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LARGEST CIRCULATION 


OF ANY CANADIAN 
FINANCIAL PAPER — 


Nation’s 
Business 


The Macmillan 
Report 


igh Tribute 
“T. Our Banks 


Central Bank Bill 
Has Thorny Path 
To Travel 


Safeguards Must 
Be Provided 


Canadian Banks 
Are Well Run 


aes outstanding feature of the 
report of the Royal Commis- 
sion on Banking and Currency in 
Canada is of course the recommen- 
dation in favor of a central bank. 

But of almost equal importance 
js that after hearing 772,000 words 
of evidence about banking in this 
country, the commissioners were 
able to find nothing in the policies 
or practices of Canadian banks to 
moderate their praise of the man- 
ner in which Canadian banks have 
met the needs of Canada in good 
times and bad. 

In the general banking and 
monetary system, of which the 
banks are a part, the commission- 
ers thought they discerned two 
basic weaknesses, one in relation 
to the control of credit in the 
national economy and one in rela- 
tion to the financing of farming 
operations. By a simple majority 
of one in a commission of five they 
made a recommendation designed 
to remedy the first of these weak- 
nesses, The second weakness they 
apparently found easier to define 
than to correct for they dexter- 
ously handed the problem back to 
the politicians to solve themselves. 

But in the system of commercial 
banking and in the chartered banks 
they found nothing wrong. 

The significance of this fact 
should not be lost in the intense 
interest that their comments on 
genteel banking haye elicited from 

e press and public at large. 

Canadian banks are sound and 
they are managed in the public 
interest. This much we have had 
on high authority to confirm what 
has been, in any event, generally 
recognized before. 


* *« @ 


A Central Bank 
For Canada 


HE scene now: shifts from the 

Macmillan Commission to’ the 
floor of Parliament, where, during 
the next session, the Bank Act will 
be revised, the charters of the 
existing commercial banks of Can- 
ada extended, and the question of 
what kind of a central bank Canada 
is to have will be threshed out. For 
it may be taken for granted that 
some form of central banking in- 


' Stitution will be set up. The major- 


ity report of the’ Royal Commis- 
sion, the promises of Mr. Bennett 
and several of his ministers and 
the existence of a central bank 
plank in the platform of the offi- 
cial opposition seem to make it 
certain that the country is to be 
given at an early date some kind 
of institution to exercise a larger 
measure of control over the coun- 
try’s financial and monetary policy 
than is now given. 

That a central bank will be 
established at the immediately 
ensuing session of Parliament is 
no certainty. Other countries that 
waxed enthusiastic over central 
banking found it a little more 
difficult to set up the bank than to 
decide to do it. India and New 


Zealand, for instance, are only now | about a reduced out-turn of wheat. |- 


completing a job in that respect 
that they started a long time ago. 
* ¢ ¢ 


wil such virtual unanimity 
of opinion in political circles 
in favor of the establishment of a 
central bank one might conclude 
that the government will be able 
to draw up a bill implementing the 
recommendations of the Macmillan 
Commission and push it through 
Parliament ,to the accompaniment 
of no more excitement than a few 
whoops from the government 
benches and a few hurrahs from 
the opposition side, Nothing could 
e farther from the truth. For 
there are all kinds of central bank- 
ing institutions and each kind is 
capable of being started off wit 
eny one of a number of different 
types of basic general policy. 
the fight will likely take place on 
© terms of the establishment of 
the bank and it is here where the 
Country will have to watch its step. 
i would be possible, as The 
nancial Post has pointed out be- 
ore, to set up a simple type of 
central banking organization that 
Would be little more than an en- 
largement of the present treasury 
card in its management of the 
Finance Act and that could make 
® useful contribution to Canadian 
banking, particularly in providing 
what the Royal Commission calls 
more rational and unified control 
Over the credit structure.” 
The Financial Post agreed with 


50,000 TONS 
NEWSPRINT 
‘TOHOLD PRICE 


Propose Creating Pool to 
Help .Weaker Pro- 
ducers , 


NEW YORK MEETING 


Gathering This Week Will 
Determine Course Over 
Next Twelve: 
Months 


From Our Own Correspondent 

MONTREAL.—Newsprint manu- 
facturers in Canada, the United 
States and Scandinavian countries 
meet in New York this week to 
determine whether or not the tem- 
porary truce on newsprint prices, 
which expired on November 15, 
would take more permanent form 
under the terms of the code drawn 
up under the N. R. Ax 

At the same time a decision will 
be reached as to the formation of 
an organization of Canadian manu- 
facturers to co-operate with a simi- 
lar body,in the United States. 

Over the last 10 days several 
meetings of the Canadian produc- 
ers have been held in Montreal. 
While they are in accord as to the 
evil effects of price cutting and the 
necessity of co-operating with the 
American body .on the N. R. A. 
code, the fact that certain of the 
pfoducers are short of newsprint 
tonnage has made it difficult to 
secure whole-hearted co-operation. 

Create 50,000-ton Pool 

It is proposed to get around this 
difficulty by arranging to provide 
those manufacturers with a limited 
amount of business with contributed 
aang from the producers in a 
more fortunate position. 

To that end International Paper 
Co. is reported to have underwritten 
50,000 tons of newsprint for distri- 
bution among Canadian manufac- 
turers who-feel that they cannot 

(Continued on page 2, col. 6) 


MILLERS URGE 
AGAINST:-TAX - 
UPON WHEAT 


But No Decision Yet from 
Ottawa Talks on Pro- 
cess Impost 


From Our Own Correspondent 
OTTAWA, — Representatives of 
the milling industry have beén at 
Ottawa in the past week discussing 
the advisability of a processing tax 
on wheat consumed in Canada. The 
discussions have not concluded and 
there is, as yet, no indication that 
the Bennett Government is in any 
way committed to the policy. 
Behind these discussions lie the 
London wheat agreement and the 
question of whether or no it is nec- 
essary or advisable that a curtail- 
ment of wheat production next year 
should be aided by the payment of 
compensation to Western farmers. 


Depending on Nature 

Hitherto the Benne:t Government 
is bel’eved to have been prepared to 
allow Nature to take her course. It 
is well known that the infestation 
of millions of acres of wheat land by 
grasshoppers will almost certainly 
result in a reduced crop. The proper 
remedy is to plow the land down and 
leave it during the summer months. 
If the infested land is sown it is 
thought certain, or almost so, that 
the grasshoppers will destroy the 


cro e 
But it appears that members of 
the Roosevelt “brain trust” lack the 


| confidence of the Ottawa authorities 


in the ability of Nature to bring 


The letter recently published in The 
Financial Post from Mordecai Eze- 
kiel strongly supports the view that 
representations have been made 
from Washington to Ottawa to the 
effect that 2 definite governmental 
policy of acreage reduction would 
be welcome. 
Millers Against Impost 

It is just possible, according to 
the agricultural experts, that a pro- 
longed, cold, wet spring will destroy 
the grasshoppers and pave the way 
for a bumper est. 

While not enamored of a policy of 
@ processing tax wherewith to raise 
sufficient money to pay compensa- 
tion to indiv:dual farmers for acre- 
age reduction, the Bennett Govern- 
ment has been canvassing the situa- 
tion in recent conversations with the 
millers. It is understood that the 
millers are strongly amet the tax: 
It is regarded as probable that the 
discussions will convince the cabinet 
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Mr. Bennett’s Attack 
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On The Financial Post 


Hundreds of Canadians listening on the radio the other night 
heard the Prime Minister of this country, in a political speech, 
make a bitter attack upon The Financial Post. | 


The Ottawa Journal and the Toronto Mail and Empire reports | 


of what Mr. Bennett said read as follows: 


Mail & Report 
“Mr. Bennett then lashed out in 
a bitter attack on The Financial 
Post of Toronto and Ottawa 
correspondent. This newspaper, he 
s recently declared on its 
front page that Canadian 
*industry was being ruined b e 
Empire agreements. He re- 
tred to the newspaper as that 
per sometimes known as ‘The 
ancifal Post.’ 4 
. “*Fanciful statements,’ he said, 
‘are made that ap only for the 
purpose of delu people, The 


Ottawa Journal Report 
“The Prime Minister criticized 
those who essayed to misrepresent 
the value of the trade preferences 
obtained for Canada and said the 
representative in Ottawa of The 

Fantastical Post, had written an 

article which did not give a true 

picture of the behefits accruing to 
the apple exporters of Ontario. He 
said this writer was the repre- 

sentative of the Free Press (Winni- . 

peg) and that he had been in- 

structed to write anything that was 
against ‘Bob’ Manion or against 
the Prime Minister. He wondered | reports are so bad t sometim 
why any Canadian with a love of | I wonder if they are written by 
his country could write or print | Canadians with the interests of 
such things,” “—~ | their country at heart. They con- 
tinue and persist in manufacturing 
statements and re Because the 
correspondent for that pa is the 
correspondent for the innipeg 
Free ss, where the iastructions 
are always to send news to harm 
the Government or Bob Manion or 
“| myself.” 

-.. The reports are, we assume, fairly accurate accounts of the Prime 
Minister’s speech except that his w imsy led him to speak of us as 
The Fanciful Post and not as Fantastica! Post, as the Journal 
reports. But Fanciful or Fantastical, let us take the Prime Minister’s 
statements in order. 


Accuracy Is Cardinal Principle 

What the Prime Minister has done is to charge The Financial Post 
with inaccuracy, even with deliberate falsification of the news. 
racy is a cardinal principle in The Post’s policy and the serious allega- 
tions of so. important a person as the Prime ter can not be'left 
unanswered particularly as they are false and untrue in eve — 
lar.. The Prime Minister’s falsehoods are here set down 4 real 
Eee N 1—Mr at . 

o. 1—Mr. Bennett says that our representative in 

Ottawa wrote an article that did not give a true picture of the benefits 

accruing to the apple exporters of Ontario from the Ottawa: agree- 

ae ae that - article said the apple industry was being ruined by 

en 

the past year, The Financial Post has had no article regard- 

ing apples from any one of its Ottawa correspondents and no article on 
its front page concerning apples. PS 

It has never in any article asserted that the Ottawa nts 
were the apple industry. It has for that matter only two 
articles in which the sale of spelen abroad was discussed. 

One was a careful transcript of an official report by the Canadian 
Fruit Commissioner in London and as the fruit commissioner (not The 
Financial Post) said that “no revolutionary change in the supplies from 
Pt <a is to be Dine chindien be that this is af article 

Ww. e Prime Minister takes o on. That is a matter between 
ei lengthen eabiete aeerariitan by 3X8 aid 

e other article was a oss-Duggan, editor of Cana- 
dian Trade Abroad, ‘a well-known, constructive authority on export 
sell and w with his name, so that no t 


No One Instracted To Be Unfriendly S 

Falsehood No. 2.—The Prime Minister said that this article was 
written by the representative of the Winnipeg Free Press and that the 
correspondent the Free Press is also correspondent of The 
Tr Wa Vane aliiwty slit thd dent of The 

e have own that no correspon Financial 
Post in Ottawa brrete an article on apples under references. The 
facts about The Post’s contributors in Ottawa are 2 follows: 

In Ottawa, there are four writers who are fairly regular contribu- 
tors to The/Post as well as a number of others who write less 
frequently. The Fipancial Post does not maintain its own edi- 
torial bureau in Ottawa as the complexity of governmental affairs 
makes it desirable to utilize the services of a large number of writers 
each an expert in some line. No one man, however able, can “cover” 
Ottawa completely for a paper ane Financial Post. Some of these 
correspondents write for other a at home or abroad; one 
writes for the Winnipeg Free Press and is perhaps the ablest of many 

od correspondents at Qttawa. Others are more-technical experts. 

verything that any one of them writes is carefully checked in the 
editorial offices and nothing savoring of a partisan character is 
accepted for publication. 

Falsehood No. 3.—_The Prime Minister states that our correspond- 
ent has beeri instructed to write anything that was against “Bob” 
Man‘on and the Prime Minister. This statement, if Mr. Bennett’ act- 
ually made it about The Post, is also a falsehood. The Financial Post 
has resident editors or correspondents in all the leading cities of 
Canada as well as abroad. All correspondents of The Financial Post 
are instructed to send news or independent interpretation of the news. 
No one who has ever written for The Financial Post has ever been 
instructed to write anything agdinst Dr. Manion, the Prime Minister 
or any other decent citizen, , ; 

Falsehood No. 4.—Equally the charge that “fanciful statements are © 
made that appear for the purpose of deluding people” is a falsehood. 
Consistent Supporter of Empire Preferences 

Falsehood No. 5.—The Prime Minister criticized those who essayed 
to misrepresent the value of the Imperial Preferences and 
rae Post is inéluded by him among the critics of the Ottawa 

es. 

No newspaper in Canada has more consistently, over the years, 
fought the battle for Empire trade treaties. o newspaper in 
Canada has been more consistent in its gon and support of the 
agreements that were signed in Ottawa in 1982, nor more generous 
in its praise of Mr. Bennett for his fine achievement in forcin 
through these treaties». Any statement inferring that The Financi 
Post tas misrepresented or opposed the Ottawa agreements is a 
falsehood. At times The Post has found itself in disagreement 
with various aspects of some of Mr. Bennett’s domestic policies and it 
has criticized at times the manner in which the preference agree- 
ments have been administered. 

The Financial Post has weathered the storm of much criticism 
and misrepresentation in its 26 years of advance to the position of the 
leading independent newspaper of national circulation in Canada, 

Most suc serceereee aes is unworthy of attention. But the 
statements of the Prime Minister of Canada may, by some people, be 
taken to have behind them the accuracy that one expects from people 
in high places. For that reason and in fairness to a loyal group of 
Men 29 Pde moon S red pene ara how pe is ished, diced bane 

r. Bennett, w such a. stickler for accuracy in o 
will be the first to ap te why his falsehoods concerning 
The Post had to be refuted with the facts. \ 

siThe Financial Fost. bax upon otheres, Tabg de kin phe ore 
upon The Finance ost but upon o m -more 
haren than they do the people he attempts to erticize, They greatly 
impair his ulness in, the coufitry. . - 


Bell Telephone Position } 
Shows Signs of Strength 


of the undesirability of adopting the 


proposal next year. 


Winnipeg Apathetic 
From Our Own Correspondent 
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THE BANKS: “But we didn’t ask for a new. baby brother!” 


Bank Stock 


Prices 


Steady on Report; | 
Keen Battle Seen 


No. Clear Sailing for 
Central Bank. 
Plan 


OTTAWA GIRDS LOINS 


Even Proponents of Central 
Bank Far from Satisfied 


statement |. 
with 


Ro 
sion on banking are proving highly 
controversial and the reaction so 
far at Ottawa would indicate that 
the hope of the ministry that a fair 
degree of unanimity would be ob- 
servable in the public mind seems 

unlikely of realization. 
The proposal to create a central 
has caused a fresh and more 
rous outbreak of praise and 
criticism with the latter predomi- 
nating. And the suggestion of the 
commission that t ‘overnment 
should create an institution to 
furnish intermediate credit to far- 
mers seems unlikely to win support 
in the rters where it was 
believed be desired and has 
aroused severe criticism elsewhere. 
With regard to the latter the 
best information available is that 
the government will not consider 
the creation of a separate organi- 
zation to handle intermediate 
credits but will broaden the func- 
tions of the Farm Loan Board to 

include this type of loaning. 

In a way it is pointed out 
in official rters that the report 

is not binding on the 


vernment 
and does not compel the adoption 


of policies, The parpese of the 
commission was to educate public 
opinion and to advise the govern- 
ment, The ministry, however, is 
not bound to accept the advice. 
Indeed on an average 90 per cent 
of commission reports are pigeon- 
holed and never acted upon and of 
the balance, only a small percen- 
tage-of the recommendations find 
their way into-the statutes. 

nking report, it is hoped, 

(Continued on page 2, col. 5) 


Record Levels 
Shoe Production 
Not Maintained 


Hea , shoe production in Sep- 
vember tl is spvadied by recently re- 
leased statistics and vides the 

dices com- 
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Thee of Note Issue to-Cen-. 


tral Bank Will Redtice 
Earnings 


WILL COME SLOWLY sian, and Ottawa's reaction, Page | Sach 


Loss of Government Business 
Will Affect Bank of Mont- 
real — More Western 
Directors Probable. 


effect upon the earnings of the ten 
oobiharelal banks if 


law at the next session 

eral parliament. Just how adverse 
the effect will be cannot on ree De 
de nor is the y indica- 
tion that the full effect will be 
felt by the banks in the immediate 
future but' 38,000 domestic and 12,- 
000 fore shareholders of the 
chartered banks are now in a better 
position to jad for themselves the 
extent to which a central bank will 
affect their investment. 

The report of the commission 
headed by Lord Macmillan recom- 
ménds a central bank that will have 
the sole right of note issue; a cen- 
tral bank that should be the banker 
for the Federal Government and 
possibly the banker for the Provin- 
cial Governments; it would buy and 
sell foreign exchange, All of these 
functions would be taken over in 
whole or in’part from the chartered 
banks who would continue as com- 
mercial banks, in which field the 
central bank would not compete. 
Premier Bennett has indicated that 
Canada is to have a-central 
and while the main features of the 
constitution of such a as re- 

ed by the Macmillan re- 
rt may be the subject of debate 
fh parliament but few doubts are 
expressed in financial circles that 
the recommendations will become 
law. 
Stock Prices are Stable 

If they do become law and a cen- 
tral bank takes Over control of the 
note issue and become the banker 
for Federal and Provincial Gove 
ments, bank earnin 
the opinion of 
stocks 


raat 


The Financial Post by Cecil Thomson. 


NURSE MACMILLAN: “Now, be good children and give your new baby brother some of your toys: to 
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banks and the bond business. Page 
Whe Iders of bank shares 


rt from a national view- 


Doint ation’s Business ‘column, 


or a. 
turn to Hooverism. Page 6. ~ 


‘Business Insurance 


What a credit man thinks of it. R. 
M. Haultain starts a new series on 
this topic in response to requests. 
Page 12. 


Cutting Costs 


Mr. Pattullo 


no reactionary, Thomas 
attullo, New -B. Cc. re- 
ce 


No radi 
Dufferin 
mier, steps ene at, o 
promising action. aoe les, 
policies and personality. Page 


Steam Shovel Mining 
B. C. Cariboo Gold Fields strip- 
ned the overburden on several 
River claims. What they 
Page 16, 


Cutting Heat Costs _ 


How air conditioning equipment 
can be made to pay for itself in 
new construction. Page 3. 


Silver’s Future 
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view Broo Institution. 
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Market Observers Sense 
Armament Orders as 
Principal Cause 


‘GERMANY NIBBLES — 
derr Berg Wants 10,000 
Tons of Nickel-Copper — 
Matte — Cash Higher, — 
Inventories Lower 


The breakdown in the World Eco- 
nomie Conference, political uncer- 


tainties the world over, the threat-. ~ & 


ening f affairs in Germany 
‘and Se difficulties facing 


disarmament efforts have apparent- —_ | 
ily caused a sudden increase in de- 
‘mand from world powers. for 


den 


nickel 

to the extent that the company’s 
earnings on the common stock in 
the last quarter are more than 
double what they were in the a 
ceding roan and compare with @ 
loss in the first nine months of 1932. 
No doubt buyers needing it for 
peace uses also feel that, with this 
overhanging competition in buying 
it 1s a good thing to 
ure needs at present 
evens, Canadian 
and July amounted to 17,500 
pounds of nickel, or more 
of the entire output for 1 
duction activity has been 
Poabee hone. 
of con’ ng at ca y- 

In tional Nickel and Falcon- 


ces. In any 


of Fra 
en oth the object of rae Be 1 
tons of nickel-co 
we 


it, nickel to be turned 


t present 
fhe 


tion, depletion and other reserves. 
This is equivalent to 22%c. a share 
on the co stock after allow- 


of MS5,175.. Tt compares with a net 


profit of $1,943,047 in the second 
valent to ten cents @ 


uarter, equi 


8 on the common, In both 


- 


Earns. from oper. eee 
Less 


: 
Admin. & gen. exp4, 
Prov. for taxe® .... 


Net oper. profit ..... 
Add: Other income .. 


4, 
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Less: r., 
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Int. 


3,289,656 
Prev. surplus .. 15,808,961 fl 


Bal. carried fwd. ...+ 19,098,617 15,808,061 
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Commissioners have rejected that 
idea and have conceived a central 
bank set-up that goes the limit in 




















For example, they would give it 
the sole right of note issue, declar- 
ing this to be essential if the cen- 
tral bank is to have adequate con- 
trol over the country’s monetary 
supplies. This statement is inade- 
quately supported by the evidence 
in the report itself, and its inclu- 
sion in the report is one of a series 
of similar victéries of textbook 
theory over practical Canadian 
experience, 
e¢s 

fa IS ‘emphasized that what they 

are chiefl¥ concerned with is the 
economic and social responsibility 
| of the banking system as a whole |the highest degree of financial in-| bankers indicate it does not appear 

rather than the particular respon-|dependence possible, consistent|that this right would be withdrawn 
sibility of any individual bank. To|with our intimate financial rela-|all at once. The Macmillan repord 
provide this social control is the|tions with the outside world, But |suggests that the yoree a. of the 
objective of the central bank they | one eae some concern the commnepeee « hams sad nee 
propose. They contend ‘that it|rather tic comment of the/over 5 Oe seified the rn vn 
would in no way compete with the| three majority commissioners con- a ald probably be five years. By 
existing banks. And they are naive| cerning “the Empire’s central fin-|\) 04 t:m6 there will presumably be valwanin {o the eomatey aod thet? 
enough to propose a complete over-|ancial institutions designed not|.” increased demand for commer- on eile eek bs ations ed by the 
hauling of the basis of banking| only to perform important services| .ia) loans sufficient to more than banks: 
Argue Over Control 





TORONTO 
SAYS 
“TAILS” 


More than ever before is full evening dress necessary 

to the man who would be well dressed—but, they 

must bé correct to the very last detail. At one time 

“tails” hardly varied in style from one season to the’ 
_ Other, but this is not now the case. ‘‘Tails” from the 
eee * - geason before last are as dated as 
ns ‘ short :kirts would be for women. 
Even apart from their cuty materials 
too have changed. Mr. Nyberg of the 
Custom Tailoring Department advo- 
cates “Midnight Blue” for every man 
who wishes his evening clothes to ap- 
pear to the best advantage. 


Mr. Nyberg’s knowledge of men’s 
stylesis the result of many yéars’study 
and experience in the art of designing 

‘clothes for men whose only standard 
is perfection. 


(The new season is already into its © 
stride and before many weeks have 
passed you will find evening dress not 
only a help, but a necessity. 













pri 
of exchange rates, it will influence 
the social welfare of the state by 
every move it makes, Can any 
mee se eal 
orced from political eon 
tourse not. But many. people no| notes presently held at branches real ‘wi 
doubt feel-that political control is a ‘ least $15,000,000 of legal 
better than Re control at all. Bttee will Not be i i. 
cana may be able to set UP} :..u9 | by the ‘chartered is in- 
a bank that will give Canada| vitable and is as serious as the 





















bank would only add unnecessary 
wheels to our financial machinery. 

The view persists that the banks 
stand to lose by reason of the cen- 
tral bank. Not only does the report 
envisage the withdrawal of th 
right, long held by the banks, to 
issue their own notes (which will 
cost the banks about $500,000 per 
year) but the Government’s. busi- 
ness will ene Bees to the 
new institution. The Government’s 
accounts are no doubt the most 




















































practice in Canada, and to make|in the national economy but alsd/ offset the loss in note issue. It has 
gesrecions that are a eminently ae 7 be See elie | ono 8 pigs i — 
Tor better or for worse, to,a New} ment mperial mone co- ‘thr ug. operations mig 
Deal in Canadian benktis and yet| operation.” . be able to compensate the banks | cates hed a, central —_ sagree 
to add that they contemplate no| What does this mean? Is it a|for their loss of note issue but bank- =e a t SO ee aes 
material disturbance to the exist-/ reflection of the insistent attempts ie feet ere regarding for ‘a privately owned bank..'Its 
ing banking system. of a certain group of the financial | S4¢2 & poss ¥: stock.is to be purchased the 
; No estimate has been made as to P by 

If and when the country imple-| powers of London to ring the) 11°’ crtoct on the banks of loss of| Public. Most advocates of the cen- 
ments their recommendations it| Empire about with a chain of cen-| +1. banking business of the Federal} tral bank desire it to be state 
will be plunging into a virtually | tral banks, virtually subsidiary to| Government and of the provinces, It|°wned, and they see in the pro- 
uncharted sea, for the maps that|the Bank of England, and domi-/ig proposed that the central ban | Visions for private ownership a 
have guided the financial mariners | nated by Threadneedle Street? sheuld: be the banker to Govern-| danger that financial interests may 
of other countries may prove of| That is a question to be thor-|ments because by concentrating ac yn eg, te diat dit 
little use in Canada. Even if we|oughly explored in Parliament’s|the receipts and payments on Saher A ne Da stahion te ot fags = 


: : oo : tral 
were to copy in exact detail the further and more intimate studies. Corerneneth Seon ee ee rural members of Parliament seem 


vent any undue éct on the of the opinion that it will be of no 
credit’ situation which might| Use to farmers. These representa- 
otherwise result from an uneven tives desire a reduction in debt not 
flow of revenues. Further as the| the creation of means to enlarge 
financial adviser of the Govern-|the already great debt burden. 
ment, it should logically be its| There are, in fact, few friends of 
banker, Finally, the Government | this proposal. Persons close to the 
should conduct its temporary bor-| Ministry are inclined to think that 
rowings through only one channel.|the Government will accept the 
The dealings of the chartered | recommendation and amend the 
banks with the Federal and Pro-| Farm Loans Act accordingly. Their 
vincial Governments have undoubt-|reason is that the Government 
edly ‘been profitable to the banks/| believes an_ intermediate credit 
with the central bank epseating scheme would be popular in the 
More Money For Radio fact, is rapidly dividing on this| in this field bank profits will be fur-| country. 
HE radio commission’ is arous-| issue. The hae wing stands forth-|ther reduced. The Bank of Mont- 
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Footnotes to Ottawa 


An Occasional Department of Comment_on the 
Background of Governmental Activities 
} in the Nation’s Capital 


From Our Own Correspondent 


Custom Tailoring Department 
Second Floor—James St. 


“T. EATON Coane. 

































































ing a good deal of interest these | right for Socialism while the rural| real as principal banker for the) 50,000 TONS 
days on Parliament Hill. It is un-| Progressives now deny allegiance to| Federal Government would prob- NEWSPRINT 
derstood the commission has per-|such.a principle. The outcome is|ably be affected most. TO HOLD PRICE 


Dpgpbppppppp-pg-e-tF suaded the treasury board to in-|bound to be interesting and it he effect of eliminating the sta- 
heh habatelalebelolelalos crease its income this year. If the| would not_ occasion serniies at|tutory maximum rate of interest 
eee = commission got what was left over'| Ottawa if the third party split into | that the banks can charge on loans 
from radio licenses after the marine | two factions—one urban and the/will not be to increase earnings of 
department had made its deductions | other rural. the barks to any extent. Prior: to 
-| fe total funds available this year eo. £9 May 1, 1988, the banks charged 
would approximate $1,100,000. But Russian Relations more than thé-statutory 7 per cent 
the treasury board is understood tu} yw OFFICIAL circles there is|iM many cases so that this pro- 
have limited the commission to| Iscarcely any effort being made to|Vision of the Bank Act was not 
| $750,000 last spring. This was done, disguise the disappointment felt at effective. Competition een 
doubtless, because of the fact that|the failure of the Soviet-United | banks will tend to keep the rate 
the commission did not really get| States negotiations to meet with|°f interest on loans within reason- 
under ways until early’ summer. | immediate success. The general |#Dle limits considering the type of 


Now, however, it appears the : : risk involved. : : 
| treasury board has agreed to let the scune Per gg sags eh The Macmillan report does sug- ao ne < Rave thas to 
|commission have another $250,000,| was that Roosevelt and Litvinoff|®est that the banks improve their| 5 bu <iness cont ‘bate. pe vo ae 
| bringing the total expenditures for) would come to an agreement very|félations with their clients and | +1. 56) Saye Sraeee 
| the year to about $1,000,000, quickly and that United States re- | ¢liminate irritating practices. -It is P Tommane Fae 8 t 

The commission spent $532,000 | cognition of Russia would follow. |Suegested, for instance, that all In thi ge it a wads 
between April 1 and October 31/ This onte it fel uld|cheques be cashed at par. This|_,%, ‘Ss way propo o 
ag 1 is outcome, it was felt, wo satisfy those manufacturers who 
and is likely to require every dollar} make for better international re-|WUld mean a loss to the banks that feel that th Id h 
of its allowance before the fiscal| jstions all round. . Russia would|Would be larger than the loss of | 0.000% | Seine in port ahaa eat 
year ends. It is intimated that) stop playing the part of trouble |PTOfit resulting from losing the right thete heads éhiiie water aver ef the 


(Continued from page 1) 
subscribe to the maintenance of any 
standard schedule of prices as long 
as they have not got what they con- 
sider is a fair share of the business 
offering. 

Reports are to the effect that 
International will contribute. 


50,000 tons for distressed Canadian 
operators. The balance has. been 
underwritten by International, but 





See tac 
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. three additional stations are to be ’, im of note jssue. No legislation is|*: 7 : 
\ 4 mao added next year to the string oper- ane ee a suggested to enforee par payment | isk of further price cutting and 
RA ated by the issi Of the | : e . ‘2 thi the break-up of present negotia- 
jr three, two are likely to be in the] failed of realization and it has be.|into effect it would be by mutual | tions designed to bring about a gen- 


eral understanding among all the 
produ¢ers servicing the American 
mark 

The meetings in New York this 
week, therefore, were for a double 
purpose. ye agree on terms 
and details in’ respect to the pro- 
posed Canadian organization. This 
done the way would be paved to 
co-operate with the American and 
Scandinavian producers and work 
in harmony under the terms on the 
N. R. A, newsprint code. 

Continue Minimum Price 

If the manufacturers come to a 
mutually satisfactory arrangement 
the code could then be put in force. 
Under this agreement it is proposed 
to continue the minimum price of 
$40 a ton delivered in the New 
York and Chicago zones with differ- 
ential adjustments in other areas. 

This would eliminate possible dis- 
turbances of marketing, arrange- 


consent of the banks which would 


West—one in Central Saskatche- e ; 
come spperent that progress. will undoubtedly seek compensation by 
extending service charges, reducing 


wan atid the other in Northern! be slower than was hoped. 
the chequing activity in savings 


Alberta. 

ISSUE WILL RE- Another recommendation contain- 
DUCE EARNINGS | © in the report is that bank direc- 
i Sealant torates should be more representa- 
(Continued from page 1) tive of all sections of the country. 
In fact stock of the Bank of Nova | Only two out of a total of 170 bank 
Scotia sold at the high for the year directors reside in Alberta and Sas- 
of $285 per share on November 13, |*atchewan and this situation may 
due possibly to reported. buying | be corrected at the annual meetings 
from New.York. While the shares |f the banks which will be held 
of the other banks are not selling| Within the next two months. The 
at the high for the year they are | Teport shows the distribution of 
well above the lows of last April | bank shares at December 31, 1932, 
and any decline in price during the | #t which time 72.94 per cent of 
year can be attributed in large de-| Shares were held in Canada, 14.60 
gree to reduced dividends and the | Per Cent in the United States, 9.58, 
decided probability that earnings|Per cent in Great Britain and 2.88 

for 1933 will be under those. of 1932. | Per cent elsewhere. 


Price Range of Bank Stocks in 1933 Distribution of shares was as 
1983 Nov. 14 | follows: 


Government Broadcast 

T IS understood that seriouscon- 

Sideration is being given to a 
Government radio broadcast of half 
an hour three or four nights a week. 
This, it is understood, is what Pre- 
miér Bennett had in mind when he 
told the Eastern Ontario. Conserva- 
tives at Ottawa last week that the 
Government no longer proposed to 
let poms cNticism go unanswered. 

The commission programmes for 
ensuing weeks fail to show this fea- 
ture and it is just possible that the 
So has been abandoned, 

ut there have been negotiations 
with private stations for the pur- 
pose of acquiring the desired broad- 
casting time and the general im- 

ression is that a Government 


































~ FOR MONEY-BY' MAIL 


Bank Money Orders are the simplest way 
to send money safely by mail, because 
they involve no delay for either sender 
or recipient. They may be obtained at 
any branch of The Royal Bank of Canada, 
and are payable in dollars or in pounds. 


THE 


-ROYAL BANK 
OF CANADA 


} 

































roadcasting feature is due to begi Close | Distribution of Bank Shares, Dec. 31, 1932 | ments in the months immediately 
almost aay tine, .o See <sareee i Be ae % ot Aver. No. shs. per | ahead, more especially in the next 
. te ie imperial 022002. iss 123 da Total Holding 1,000 FoP- | few weekS when many contracts are 
_ NICKEL RUNNING the final en of $600,000 in he of Sapereummate Bestel Men Montreal ......44 oe NB cis a ie 49.7 | up for renewal, With all the manu- 
- AT HIGH LEVELS _ |¥its aos " intel Deaton FTER a prolonged enquiry the | Nova Scotia .....:.285 298 282 [Oar Uciitett ease 6 B8S ROE facturers g on minimum 
PROFIT DOUBLES | stocks of British subsidiaries in the Government has reinstated the | Toronto’ 1°27: paeees 215 ib. der” {one shesnsenee 37.08 + 99.0 115d * | Deiem, the eee On now, comers 
uarter dropped from $7,901,111 to | ‘¥° officials of the post-office de-|—-°"""""""**" ~ 187 ¥ sabaseete 1 ae 31.0 |with the publishers would not be 
P m $7,901, ertment who we d *Last sale, November-10. ASK. sees veeee 037 == 8.6 5.5 | attended by the disturbances which 
; oF 757,468 partn re suspended. The Als ti casesses 0.62 15.6 12:2 : 
(Continued from page 1) te dn see ompanying letter to | °quiry, it is understood, freed Loss of Note Iéste is Serious B.. Givens vand 448 108 29.3 - | have been characteristic of news- 
' 168 in the first quarter, the com- shareholders, Robert ¢. Stanley, them from all charges, of miscon-{ The loss of their note issue by o Prttaln «+. ‘nas as af? print marketing in the last three 
a, pany’s net profit for the first nine | president, discusses the importance duct but it would not be surprising’ the chartered banks will be one of | Mise. ///22:!°) ‘ges 302 yore 


the most ‘serious drains on their —— From the manufacturers’ point of 


' months of 1933 was $5,636,019, oper d if the cabinet took the view that : 

% ernst -ongivaleat $0°20% Cents containing relatively low percent- ihelr usefulness to the state ‘had earnings. This right of aote.tsmnt| i pos Comesisston allown ths|inaostay’ showld sete tis, own Ime 
a : : aterially impaired an a i r 
_ per share of common stock after | ages of nickel. Pointing out that y at|nas been held by the banks since dance —e ank profits to speak for | ternal problems in order that, the 


the first Federal Bank Act w t 
in effect in 1871. Under ‘aati themselves. In the 10 years, 1923- 
ent Bank Act banks are permitted | 1982 the average annual dividends 
to issue notes of $5 and multiples d amounted to 56.93 per cent. 
verage investment of shareholders 













i ng for preferred .dividend.| tcese alloys met their first real test | Upe™annuation of both was desir- 
_ This total for nine months is greater | in armor plate and munitions during able. ne hey ee ae 

~ than the net profit for the entire | the Spanish-American War and be-| ~ : : : 

at of 1931, and compares with 8) came the backbone of naval and Fight Life Companies 

is HE drive of the radical group 


opportunity may be used to 
rengthen their weakened position. 
And while the producers are not 






- of $292,353 for the first nine| military equipment in the World thereof up to the amount of their openly discussing the matter, there 
- months of 1932. , : ta against life insurance companies | unimpaired paid- i was $268,158,153 of which $123,-| is the clause in the newsprint code 
War, he says that in the transition the naral re i Aone 605, was paid-up capital, 137,- which calls for an ent of 


;- Cash on hand, in banks and “on | to peace they found their first great | Vi!! be continued next session. Wil- 
- demand” loans totalled $12,313,906 | field in transportation and sone pes ae C. C, F. member for 
~~ on September 30, as compared with | seeing newer fields open up through | Wetaskiwin, Alberta, has a resolu- 
oy $8,060,298 at the end of the previous| the universal demand for~ better |¢!0" on the order paper calling for 


iH the nationalization of the life insur- 
> ene the third quarter” performance, ance business. In past years the 


radicals have been rather critical 
of the insurance companies and al- 
though they have done a great deal 
of talking on the subject their con- 
verts have been few in number. 






370,785 was average reserve fund 
and $7,181,755 was average undi- 
vided profits. Reserve funds are 

ing 1 made up from premiums on capital 
per cent special tax to the Federal | Stock issues to the extent of 42 
Government. On this basis the ten|Per cent, from aqcumulated profits 
Canadian banks would have lost|t© the extent of 84 per cent and 
some $1,900.000 in the 12 months|ftom purchase of assets of other 
ended June.30. 1938... The Bank of | banks to the extent of 24 per cent. 
S Montreal, the Royal Bank, the Can-|. The report states that in coming 
Parliament, as a whole, is well sat-|adian Bank of Commerce and the |te any conclusion as to whether or 
isfied with the way in which life|Bank of Nova Scotia would have |20t returns to Canadian bank share- 
insurance is carried on in Canada| sustained the major part of this |holders have’ been reasonable, hav- 
and Mr, Irvine is not likely to get | loss. i rd to the earnings which 
very far with his resolution. But this loss of profit is less than | Might be secured upon capital in- 
_ In fact nationalization or Social- | would be the direct loss to the banks 
ism is rapidly becoming a contro- |i 


versial issue within the C. C. F. 
The famous Regina platform which | ous branches with legal] tender, Til] |attaches to shareholder's participa- 
money as the branch reserves of | tion and also to the desirability that 


was dubbed by one economist as a 
orm of “minute Capitalism” |bank notes are called, costs the |there.should, from time to time, be 


assets. The banks estimate that 
they profit on this right to the 
extent of less than 1.5 per cent of 
average circulation after pay. 





serra pri s at the end of each 
2 7 


A considerable amount of d- 
work has been done by the u- 
facturers in clearing the boards in 
order that the N. R. A. code may be 
put into effect. The threatened 

rice war, brought to a head by 

owell River Co, has been staved 
off. This company has withdrawn 
its offers to sell newsprint below 
the old official standard of $40 New 
— ee ; 
ow iver Co.’s competitor. on 
the Pacific Coast, Crown Will - 
ette Co. has circularized its custom- 
ers to the effect that on 1934 deliy- 
eries on the Pacific Coast in no case 
shall\ the delivered prices be less 
than $40 a ton, regardless of the 










CHASE & SANBORN’S 
COFFEE " 


Canada’s favorite for half a century 
A quality product of : 


STANDARD BRANDS LIMITED 


HEAD OFFICE: MONTREAL 
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d , : ht rate. 
A Canadian corporation operating Canada’s largest. signally failed to cement the|banks nothing until the a ready flow of mon bie ‘tele , roducers 
: fresh food ge ranks of thé radicals. Two years| placed in elation The aa for bank capital. — ~ pa Goon’ on custom- 


third pr res % lling} 
party wi i , 

to the brand of aocidline But 

Socialism, apparently, has its draw- 






till money may make profitable th ee ene 
operation of small branches whose| NO CLEAR SAIL. 
earnings are not sufficient th cover ING FOR CENTRAL 
ae as @ rural vote getter and|These ma a eae may have BANI 

,¢o ot is- 


_ MANUFACTURERS AND DISTRIBUTORS OF 
_ Fleischmann’s Bakery Products - Fleischmann’s Yeast for - 



















ig . ee ae : ee ere , C. F.’s who value their seats are|to be closed if the banks can (Caatigned Team 1) ave 1 cost, inflation 
‘east Cakes - Chase Sanborn tinding, Seclatiom a shaky plank|sue their own notes, according to| will evoke greater public ‘interest | valuation at the dollar, as well as 
rrr upon which to stand in con- | bankers. During 1932, 42.3 per cent in the problems of the day and thus factors and conditions affecting the 
stituencies, The, third » in/of the bank branches in op-'enable Parliament to function industry.” ; 
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On the other hand, many advo-' 


30,000 
tons to the general jack-pot of | 
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The $60 to $75 
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unusual interest. A. shipm 
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- The CUSTOM tailoring, 
details of style are, as 
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' MONTREAL. — Private owner- 
ship was given a body blow by Pre- 
mier Taschereau, whose political 
domain has 
stronghold of those in opposition to 
a ownership. For years Que- 

has held out against the en- 


ity for 
poses. 


civic system. 
have full authority to issue bonds 


and to fix 


ation  osts 





charges. 


stifiade ef Premiog Beater ts 
3 Temier i asc ereau 1s ‘ in i d toh b lo- 
taken to reflect the growing ‘de-| cated 1,700 ft. west of the original 
mand for munici on of power | find, with a width of 8 ft. showing 


services within province. Sev- free ‘gold. 





We have pleasure in announcing that 


arihorty fo 
omes 

This 
roperty owners, 


of an independent commission to be 
charged with the operatign of the 


Grades 


‘ Simpsons—Second Floor. 


IMPSO 


Quebec Attitude Changes 
As to Public Ownership 


Prom Oor Own Correspondent 

eral municipalities, notabl 
City, have 
; the rates charged by the private 
been the principal|compahies. At the last session of 
the legislature Quebec City en- 
deavored to secure authority to go 
: n-| ahead with the municipalization of 
croachments of public ownership | its electric service bat the proposal 
advocates, but during the course of 
as in the Wolfe by-election, 
Premiér Tascherean intimated that 
enabling legislation would be pass- 
ed at the next session to bring about 

power municipalization; 
Th? Quebec Premier is quotéd as 
having said that legislation would 
iving the municipalities 
municipalize ric- | lie service 
yo eee 
possible, T| Normetal (formerly the old Abana 
a by-law has been puproved by the | property) —The shaft has’ been de- 
y the creation | watered and further sinkin 


MR. A. H. SMITH 


has become associated with this 

firm in an executive capacity and 

as manager of our Bond 
Department: 


~ AIRD, MACLEOD & COMPANY 


MEMBERS TORONTO STOCK EXCHANGE 
ROYAL BANK BUILDING 


TORONTO 


was t 


services. 
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impson$ Presents a 


. Sale of 


‘Custom-tailored 
-* Suits. 


$50 


’s custom tailoring department, where many 
of Toronto’s well-dressed men order their clothes, has not 
Kad a sale of CUST@M-TAILORED suits in many 
months. The event that is now in progress has, therefore, 
ent of fine woollens from a 
Huddetsfield mill, due here September 1st and which was 
to have been used in our $60 suits, has just arrived, owing 
to the heavy volume of business in the British mills. That 
makes enough for 100 suits. To enlarge the selection, we 
have chosen 150 fine suit lengths from our regular $65, 
$70 and $75 suitings; which include Engli 

Saxonies and Scotch tweeds. There are blues; 
blue greys and greens fn glen checks, cl 
of every descripti 


on. Even blue and grey serges 
and vicunas are available. 


the trimmings and all the 
the highest grade obtainable. 
For the remainder of this week only are-these Simpson 
CUSTOM-TAILORED suits sale-priced at. $50, 


Note :—Custom-tailored suits may be purchased 
through the Home Lovers Club. First payment 
one-fourth, the balance in three equal. monthly 
amounts with no extra charge. 


ml attitude toward pub- 


way for the opening up o 
aM at wh gad = ft, When work 
mmi wil] | ¥88 suspen a ara, ore reserves 

The eo asion l were Peeeee er? tons ¢opper 
electric rates, but these ore an § Zine ore, averag- 
ing 5 per cent copper and 18 pér cent 

must be high aa to ae Oper | zinc respectively. There is ae a sub- 

8 amortization | stantial gold and silver content. 
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down. Since that time 
other civie bodies have been agitat- 
ing for the right to set up their own 
This change in the priv- 
ate-ownership stronghold is most 
significant and in Premier Tascher- 
eau’s announcement proponents of 

ublic ownership see an about-face 


n the offi 


An extension of the 










Self-Co. 
Man 


pand frankly is J 
tion. y speakin 
it, big busine s: 

ete frightened 


of consun 

In the _—_ | 

i will only a matt 

before the N.R.A. as ¥ 

today is more or less di 
disestablished. 


Industry Rebel! 
aoe Tet mnised , 
was made the Nation 
of Manufacturers w! 
to set up a Washin 
bureau to c 


ES 





eountry. This move 
ect er , 
apart eneral Ele 
ard Swope and other 
who regard continuat 
ment supervision of 
geome form as inevitable. 
ee arog of th 
is to be the author 
posal for the bureau whi 

mt of a rep 
of the big news servi 
ity director. 

The startling shift in 
ward the N.R.A. recent! 
die in mage part t 
clouds which suddenly 
the farming areas 
West, Northwest, an 
much of the South. 
the — —_ and t 
given for it by the farn 
stituted me st the first 
open protests against 
and the administrat 
agencies in general. 
the recovery problem 
culties confronting the : 
tors of the Agricultura 
Act will be discussed i 
dispatch to The Finar 

An examination of t 
indicate they represe 
which are fully as host 
another as to depress 
Labor, for instance, ot 
hours are rot yet short 
wages high enough, that 
lective bargaining is not 

»* eases being enforced, whil 
of living is rising too fast 
and o consumers 2 
labor that retail prices 
factured. articles ar 
faster than their incom 
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OUR guests tell us t 
they always fee! the) 
the most out of lit 
that’s why they com 
@ften.) Join them. FR 
@cean’s door, you'll 

of amusing thing 

How about an early 
@anter on the beach 
ef golf? 

red food. At nig 

sleep. In the 
the thoughtful hospit® 
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a CHALFONTE ... $5.5 
in HADDON HALL . . $6.59 
Meals imcluded. Also Eure 
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ment, where many 
eir clothes, has not 
D suits in many 
ress has, therefore, 
e woollens from a 
ist and which was 
just arrived, owing 
British mills, That 
ge the selection, we 
m our regular $65, 
nglish worsteds and 
blues, greys, browns, 
s, club checks and 
lue and grey serges 


ings and all the 
Bhest grade obtainable. 
only are these Simpson 
priced at $50, 


be purchased 
First payment 
equal monthly 


, | COMPANY 
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Ownership: 


dent 
icipalities, notably Quebec 
ye been and are disputing 
s charged by the private 
s. At the last session of 
lature Quebec City en- 
to secure authority to go 
th the municipalization of 
c service but the proposal 
down. Since that time 
@ bodies have been agitat- 
© right to set up their own 
This change in the prive 
rship stronghold is most 
t and in Premier Tascher- 
jouncement proponents of 
nership see an about-face 
Ticial attitude toward pub- 
es, - 


(formerly the old Abang 
The shaft has been de- 
pnd further sinking is ‘under 
the opening up of two new 
675 and 800 ft, When work 
ded at Abana, ore reserves 
ated at 399,500 tons ¢opper 
25.700 tons zine ore, averag- 
cent copper and 18 pér cent 
ctively. There is also a sub- 
rold and silver content. 


=rmau—An extension of. the 
is rumored to have been lo- 

DO ft. west of the original 
a width of 3 ft. showing 
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NEW YORK.—Many Canad 
observers be interested 
crisis confronting the N.R.A, 
big news of the week does not con- 
cern fig eee money 

licy, but preparations for putting 
policy ine Eagle” to bed. ‘Ye is ne 
gecret that 
critical wy 
movemen ' 
ents but to —s 
articulate. 
fiercely and franklyin their opposi- 
tion. Generally speaking, farmers 
don’t like it, big business as well as 
labor are frightened by it, and re- 
presentatives of consumérs attack 
it. In the opinion of the writer, 
it will only a matter of time 
before the N.R.A. as we know 
today is more or less disbanded 
disestablished. 

Industry Rebels 
The first o ized hostile move 
e National Associa- 
tion of a s Saetee plan- 
ning to set up a Was m prop- 
aganda bureau to combat ‘alleged 
Government encroachments on busi- 
ness and industries. It is also to 
provide @ 80 board for the 
criticisms of the N.R.A. now com- 
ing from different parts of the 
country. This move will tend to 
eet the manufacturers’ association 
apart from General Electric’s Ger- 
ard Swope and other industrialists 
who regard continuation of Govern- 
ment supervision of industry in 
some form as inevitable, Robert L. 
Lund, president of the association, 
is said to be the author of the pro- 
posal for the bureau which includes 
engagement of a reporter from one 
of the big news services as public- 
ity director. 

The startling shift in attitude to- 
ward the N.R.A. recently has been 
due in large part to the storm 
clouds which suddenly broke over 
the farming areas of the Middle 
West, Northwest, and also over 
much of the South.. Outbreak of 
the farm strike and the reasons 
given for it by the farm leaders con- 
stituted one of the first great and 
open protests against the N.R.A. 
and the administration recovery 
agencies in general. This aspect of 
the recovery problem and the diffi- 
culties Page the administra- 
tors of the Agricultural Adjustment 
Act will be discussed in my next 
dispatch to The Financial Post. 

An examination of the objections 
indicate they represent forces 
which are fully as hostile to one 
another as to depression itself. 
Labor, for instance, objects that 
hours are not yet short enough or 
wages high enough, that true col- 
lective bargaining is not in many 
cases being enforced, while the cost 
of living is rising too fast. Farmers 
apd other consumers agree with 
labor that retail prices of manu- 
factured articles are going up 
faster than their incomes. 


are extremely 
for the N.R.A. The 
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The Western Savings 
& Loan Association 
Winnipeg, Manitoba 


Agencies: 

Butler Byers Bros. Limited 
Saskatoon, Sask. 
McCallum, Hill & Co. 
Regina, Sask. 
Equitable Agencies Ltd. 
Calgary, Alta. 
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TO BE HAD 
IN THIS WORLD 


ann sy ge that here 
ey alwa ee e zc - 
the ment au of nike Uitaybe 
that’s why they come back so 
often.) Join them. t at the 


Ocean’s door, all find hun- 
dreds of onunhing things to do. 
How about an early morni 


canter on the beach? A row 
of golf? 


Inspired food. At night, sound 
soecide aloe. iy the : nd 
e tho al hosp 
Chalfonte- ion Hall. " 
LOW FALL AND WINTER DAILY 
RATES NOW IN EFFECT 


Per person (2 in  reom, with bath) 


In CHALFONTE . . . $5.50, to $8.50 
in HADDON HALL . . $6.58 to $10 
Meals included. Alse European Pian. 
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for reom and meals. °F 
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fy of individual industries to bear 

et increases in costs. 
till further tending to embarrass 

the N.R.A. has been the recent an- 
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nouncement of the Swope plan, It|F 


has n attacked as a movement 
to put industry into the saddle in 
the conduct of codes and to leave 
labor and the public perenne 
protected. Labor kesmen 
under no.consideration approve it 
unless they have definite represent- 
ation within the scheme. Further, 
most national, state, regional, 
strictly industrial trade associations 
are packed with job holders, who 
would fight to the last ditch any 
for a master merger that 
would deprive them of power. In 
addition, it is clear that the plan 
would only cover manufacturing. 
It would be much more difficult to 
set up any similar scheme in agri- 
culture, for there nature is apt to 
step in and upset the best laid 
plans. And ss some measures 
are found to ensure the sale of 
farm produce, there would be no 
purchasing power among the agri- 
culturists, in which event it is hard 
to see what the best of planning 
in manufacturing could accomplish. 


Disturbs Competition 

Objection is also expressed to 
putting large and small enterprises 
in various industries under a single 
mechanism for self-regulation and 
control, It is generally recognized 
that the N.R.A. has already inter- 
fered with the competitive position 
of smaller and newer enterprises in 
many lines. The general attitude 
in Wall Street toward the-plan is 
that it would leave industry more 
or less free to work out its prob- 
lems, but. the Government still 
would have the power to step in 
immediately if any situation got 
beyond control. The provisions of 
the plan would, also remove the 
danger that a person not thor- 
oughly familiar with an industry 
might assume its direction, possibly 
to the detriment of both industry 
and the public. 


Mistake to Fix Prices 

The N.RA. also made a serjous 
mistake in entering the field of 
price-fixing. It is impossible for 
any kind of organization to control 
the prices of thousands of commodi- 
ties. Through minimum prices and 
ae mark-ups the N.R.A., in 
effect, attempted it. There has 
been a serious increase in consumer 
resistance to price advances due to 
increased costs under N.R.A. pro- 
visions. As is well known, indus- 
trial activity has been contracting 
and wholesale prices weakening. 
‘Many companies will have to cut 
costs since present income does not 
justify paying the higher prices for 
materials and labor called for un- 
der N.R.A. The onl 
tive to stimulate sales is price-cut- 
ting. There is wide-spread doubt in 
industry if many of the code provi- 
sions are strong enough to prevent 
such, price-cutting, while the ques- 
tion of enforcement remain§ to be 
faced. This problem cannot be 
solved by local compliance boards 
that would have to rely primarily 
upon public: opinion. If minimum 
prices disappear, industry is left 
with the burden of heavy costs with- 
out any facilities for passing them 
on to the consumer. In this event, 
any remaining support from indus- 
=A — certainly be lost by 


other alterna- 


Exemption of stores doing busi- 


ss in communities of less than}, 


'500 population, where not part of 
a larger trade area, has been neces- 
sary in view of special local condi- 
tions and is only one of the radical 
backward steps that N.R.A. will 


have to take. 


Too Many Codes 

_N.R.A. should not have tried to 
directly supervise all business. 
Tasks have been undertaken that 
could only result in failure. Out- 
standing in this respect was its ef- 
fort to get every business organiza- 
tion in the country under a code. As 


any one industry should be required 
to go under a code or be put under 
one. The law as written is mainly 
permissive, not compulsory. It is 
easy enough to unders N.R.A. 
troubles. No Government can 
coerce business and take upon itself 
to represent the confli eco- 
nomic interests of farmers, labor- 
ers, and capitalists without getting 
into an impossible position. This 
shawls have been clear from the 


nning. 
er aupneehiog the difficul- 
R.A. are the retire- 


HADDON HALL es fis 


ATLANTIC CITY 


/ leeds and ee 


ernment 


next with $2,000 


come 
Tenens each, and 
s for two = 
Administration calls for $1,000,000,- 
000 more. Other items mentioned 
by the board include the Tennessee 
alley Authority, Federal emerg- 
yasy Tee emergency conservation 
wo 


, 


going figures is set up at $3,400,- 
af ie coemery © BUS on a6 
depression there be few to ques- 
tion the usage of the funds, because 
after all, it may be reasoned, the 
World War cost the U. S. at least 
$35,000,000,000, exclusive of the 
loss of man-power. Nevertheless, 
the above swore fail to include 
probably the most magnitudinous 
e item, namely, cost of 
President Roosevelt’s s toward 
inflation, such as the gold buying 
programme, regulating and con- 
trolling foreign exchange, etc, 
Fantastic Funnelling 
That a change will take place in 
N.R.A. and a ata change is now 
taken for because of the 


impracticability of it as it now is. type 


It’is fantastic 
tions about business all over 
country funnelled into Washington 
for decision by a small number of 
be nm officials. ekene 
necess nges are made, N.R.A. 
will go down in history as a factor 
creating a new disequilibria, thereby 
delaying the recovery of 1933, 

While it and the administrative 
recovery a ies are on the defens- 
ive, there is as yet no weakening on 
the’ part of President Roosevelt, no 
tendency to do anything other than 
go ahead. However, it is si ant 
that within the past two w there 
has been a cessation of certain 
minor activities of the N.R.A. The 
Wall Street view of the machine at 
the présent time is that it is a 
“flop.” 

If the necessary modifications are 
made so that a comparative basis 
of industrial costs can be arrived 
at, Canada and the United States 
can again open negotiations looking 
toward a reciprocal trade agree- 
ment. At present it is ridiculous for 
U. S. producers to expect C an 
producers to adopt their scale of 
increased production costs in all in- 
dustries exporting tothe U. 8. Can- 
ada is indeed fortunate that she did 
not rush headlong into a radic 
experiment along the lines of the 
National Recovery Act. 
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modern construction it can be pro- 
vided for less, in the opinion of 
James Govan, of Govan & Fergu- 
son, architects, Toronto. Buildings 
where conditioned air is a feature 
usually co approximately 10 
to 20 per cent better rentals. 

Air conditioning is also being in- 
et in man 
buildings in conjunction with pres- 
ent heating systems. The numerous 
combinations to meet different 
needs offer owners of buildings an 


opportunity to*bring their el 
es up to a modern Scantard ew 


Warm Air Best 

In this country, so far as resi- 
dences are concerned, the best 
known combination at present is a 
winter air conditioning systém con- 
sisting of a direct fired warm air 
furnace of the new design with an 
oil or gas burner or coal blower, an 
evaporative or atomizing spray 
humidifier, a circulating fan 
and a filter. A modification of this 


the | system employs a steam or hot 


water boiler conriected to indirectly 
heat the transfer surface in the air 


the | conditioning unit. 


Other installa- 
tions will include a combination of 
the indirect heater and ordinary. 
radiation. 

There is of course other air con- 
ditioning equipment for homes 
which operate in connection with or 
as an auxiliary to the-present heat- 


ing system. Another method of de- | ani 


livering conditioned air the year 
eran ad — of a home a 
ready, pped with a steam or ho 
water systeni is by the use of floor 
e@ air conditioners. In this case, 
they take the place of radiators. 
These were mentioned in a previous 
article. They are very efficient and 
provide both winter and summer air 
conditioning. This type of condi- 
tioner is quite applicable to large 
buildings, such as apartment houses 
and generally offers no mechanical 
difficulties in its instalfation. 
Selective Conditioning 


"In residences where, for example,. 


two rooms are equip 

floor conditioners, the summer cool- 
ing of the two rooms can be done 
alternately. This is accomplished 


ne to two sos oe with sel- 
ective controls. en the cooling 
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ext | MACKINNON STEEL 
REPORT REGISTERS 
LOSS OF $25,07 


is the market represented by 
the hundreds of large theatres, de- 
, ibe eieens nae alee Maintained in Year 
pcg tee Mgt ge Mes ent Ended July 31 
i better ee Our Own Correspondent 
re teas con- | al a certain 


_ > Wize, 

g men 

manufacturers, several of which are | hom 

already in production on air condi- | trail of 

tioners. Sheet metal producers are 

experiencing a pickup in the de- 

mand for their p , while sev- 

eral producers of fans and electric 

motors have seen fit to go into the 

of air conditioning ap- | new subdivisi 

that|a few weeks forty. 

ple were interested en to 
ive several miles to “feel” what it 

was like, 

Cold Storag e Stocks 

from this direction, as the auto- Higher Than 

matic feature is an important one in 

ers of mech- 
pment are 


e new field. 
in oil 
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pe aiecaes 
an 0 
chief lines. 


pment will 


et for their hase 


about the same amount in 1933. 


Set Up Deficit 
soant tei ate ae 
account for 0 
Average | low: ; 

Creamery cutee in store on No- 
vember 1 totalled 37,183,422 pounds, 
which was about 4,700,000 more than 
a@ year ago and about 5,700,000 more 
than the five-year average. Cheese 

ounds was nearly 7,000,- 
000 her than a year ago 
and 5,753,000 higher than the average. 
Cold storage at 8,916,612. dozen 
were higher and fresh eggs at 312,963 
dozen were lower. 

Pork at 19,706,071 pounds was 3,- 
446,000 pounds less than at this time 
last year and about one million less 
than the five-year average. But beef 
at 14314182 pounds was almost 
6,000,000 pounds higher than a year 

o and almost 8,000,000 more than 

e average. Poultry at 2,776,954 

ounds was about 720,000 more than 

t year and just about the ave 
Chicken and fowl were much in- 
creased but turkey, geese and others 
were lower. 


Oper, prof. eeceresees 
Deprec. scecscccecsce 


Balance seveeesercose 
Prev. bal, eeeeeeeeeee 
burner parts undoubtedly also Transfer ...sesereces 


feel the stimulus as the market for 
this Wer age is considerably wid- 
ened with the increasing demand 
for air omeiSeane Makers -of 
other products as bearings, 
pumps, etc., will also benefit. 
Insulation Im t 
Another factor which will be of 
im than ever, is the 
per of buildings, in 
order to gain the maximum value 
from the investment in air condi- 


Balance ...coscsesses 
Pid, divids. ..cscesese 
Tax adjust, 


Balance ¢. £. scccceses 


198,129 
90,846 


107,783 


Curr. eeecereoe 
Curr. Jiabs, seeereerre 


Work, capital ...+e06 180,104 


conditioned homes and other struc- Sewing Machines in Lead 
vanes. Canadi achines ha: the 
The full advantage of insulation | ousted Canadian wheat flour as the | books at $660,806 as against $721,980 
ear. 


will be specially noticeable when | chief Canadian export to’ Brazil,| at the close of the preceding year. 
enough heat resistance is built into saceadind $0 latest cocarte: *" Inventories and accounts receivable 


Consciousness 


in: Consumer 


ADVERTISING today may bring sales tomorrow ... or it may be a wasteful 
barrage of words and space. QIt all depends on whether yout appeal touches 
the /‘trigger area” . . . the emotional region where wants are felt and desires 

depression, certain sales 


results, because of these 


ence to basic human reactions. @The J. 

~ Company has been associated with several 

able of these successes... for we makeitour 

not only products and markets and merchandising, but 

- @Media analysis, research, coordination, are important | © 
plans, But the vital factor is che stimulating power [77h 
alan ot poetle: May we Macone ale sagen of er” rt iss 
problem? The J. Walter Thompson Company, ‘¢ 
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ber of assignments under the 
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nt to the Dominion Bureau 
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the new rules would result in a 
1 tion and from British 

bia to Was 

provemen: 





trial activity in New York 
State, where Ontario Hydro 
and Cedars Rapids Power 
and Manufacturing Co, nor- 
mally market a large quan- 
tity of energy. 

mts is 
If Madrid 


eee new 
ut r cent; 

rules been enforced these 75 
firms would have had to 6% 


per cent more for their rna- 
tional telegraph bills, 




























For many months past the city 
council and Quebec Power Co. have 
been in discussion over the matter 


to 5 
ion rate on five-letter word will 
be cent of the present full rate. 
% five-word minimum charge on 
e reg am including cable ad- 
dress and signature. 
4, Address and signature will al- 
by be counted as five-letter words. 
Plain words can be used 


ee cer ee te ena 











the last year, exclus ‘ 
which it does not have to pay, is al- 
lowed to proceed with extensions 

which may mean if pou greater 
m, | deficit and at no t date. 

It has been pointed out that one 
reason why the government contin- 
ues in its public ownership venture 
is that if it was to drop it, fire would 

sted addi cotta por Bit cr caerea based on 

tional negotiations whic of course based on 
wit the company before taking the/strong public ownership pro- 
matter up with Public Service —— : 

In the meantime, private compan- 
ies in Saskatchewan are doing noth- 
ing. ia, the way of “— 
of establishing a municipal lighting| tied,” to use one man's expression. 
system. 







to 

ture on code telegrams of the firm 
showing a decrease 1 
m and in nine cases out of the 
tw the total was 
less than seven h marks. 

The 25 firms for which code traf- 
fic statistics were available in 
April, May and June would have 
spent 6 per: cent more under the 
new régulations. Twenty compa- 
nies would have paid higher rates 
while only five showed a se. 

“A further peculiarity of the new 
regulations,” says the report, “would 
appear to be that they penalise the 
business which increases its cable 
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‘ The current issue of “World Quebec Power Co. has countered 
i Trade,” official publication of the | T*%¢. One ‘cine os firm may send, /+ne agitation for lower rates by 
International of Com- i. se a nan nee ae satis into effect substantial re- ALDRED TRUST 


uctions. These have not been met 
with the approval of the city auth- 
orities, whe seek even r re- 
ductions than those offered the 


company. 
@ present offer is being taken 
under consideration by the council 
at a special session to be held next 


merce publishes this month some 
early results of test figures re- 
ved from Germany and Great 
ritain. The fi it is said, 
> __ show conclusively that the majority 
) of firms in le lines of business 
will pay higher tolls. v 
One set of replies received f 


and under the future regime are just 
about equal, The next month, busi- 
ness picks up and thé same sends 
double the number of telegrams in- 
cluding a latger percentage of ldng 
telegrams (for experience proves that 
when business is brisker, more long 
telegrams are sent); immediatély, 
instead of equality of costs there is 


HOLDINGS SHOW 
FAIR STABILITY 


Assets’ Value Maintained 
at End of September — 
































































Germany is said to be typical. This | an ; < week. 
shows eae leading firms ‘iin other. words the Jess business J s Public Servic Income Better 
ue resen main groups| done and the fewer telegrams sent,| Jamaica Publi ce PE ey 
: trad fi . | th the user gai der th : From Correspondent 
Se inate, race and finance | tew regulations, and the more bust.| Revenue Less in September} MONTREAL. — Aldred Invest. 
- §nerease and only 20 a de-| ness he does the more he loses. This MONTREAL. Bote . et | ment Corp. (Canada orts that 
~  erease. Those that would pay | ™°*s too that the increase in charges} Oooo Noe so as Boblic Service (for the quarter ¢ tember 
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Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 

Owning and operating mills at ‘ 
Beaupré, Que. Sault Ste. Marie, Ont. | 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 

Espanola, Ont. Smooth Rock Falls, Ont, 
Pine Falls, Man. ; Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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R.A.Daly & Co.,Limited. Mel.eod, Young, Weir & Co., Limited 
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TORONTO, NOVEMBER 18, 1933 


SMALL CAPITALISTS 

LTHOUGH it has. been stated again and 

again, there seems to be little general real- 
ization of who the capitalists in this country 
really are. In numerous cases where munici- 
palities have gone into default, complaints are 
heard from ill-informed local politicians: and 
radicals that political freedom should not be 
sacrified at the behest of capitalist creditors. 


When a municipality goes into default on its 
bonds it affects institutions like insurance com- 
panies, banks and trust companies who are 
holding the securities. It. also affects small 
bondholders, investors who have been suffi- 
ciently thrifty to havé accumulated excess 
earnings. ‘But it is not generally understood 
that the seemingly large creditors, such as the 
insurance companies, banks and trust compan- 
jes represent many more small creditors. 

Some worries have been caused in Edmontori 
because the city’s sinking fund holds $1,382,000 
in defaulted bonds of municipalities in the 
border cities areas of Ontario. Perhaps these 
bonds will be re-established in good standing. 
But if they are not the taxpayers of Edmonton 
will suffer the loss. In the same way the Can- 
adian banks represent millions of small depos- 
itors. Life insurance companies make their 
investments for myriads of small policyholders. 
Trust companies répresent a legion of small 
depositors and. debentureholders. And then 
there is the multitude of small estates, widows’ 
and orphans’ legacies. 

It should’ be remembered by thinking Can- 
adians that every time there is an outcry 
against pandering to the big capitalists and 
paying debts, it is really a protest against 
‘meeting ‘the debts due tens of. thousands of 
Canadians who have small bank accounts, mod- 
erate individual equities in Insurance contracts, 
or small legacies. Large institutions merely 
repregent these small capitalists, who, in bulk, 
are by far’the largest lenders in the country, 


_ and the backbone of our financial system, 


— 

Some candid remarks on the “small savers” 

of Britain were recently made by Rt. Hon. 
Walter Runciman. Being pertinent, they may 
well be quoted: 

“We are the envy of most other countries " 
that our wealth is so well spread. I have heard it 
said that one of the reasons why we are so stable 
while other governments are tottering and falling 
is due to the national spirit. There is something 
more than the national spirit in these figures. 
There is abstinence from waste; there is the 
accumulation of savings, piled up from small 
beginnings to larger and larger, until now there 
is a great buffer between the democracy of this 
country and abject poverty. There is very little 
doubt that we need have no fear of this country 
Pray Sueot away in a wave of Bolshevism. 

“The best of replies to the political movement 
which has attacked 
which, in other circumstances, might have spread 
.to the West, is to be found in the possessions of 
this people, stored up in every class of the-com- 
munity, every village and town in the country. 
They will not run any undue risks. I do not know 
what political view they will express at the polls,~ 
but they would not tolerate for a week a govern- 
ment which did not respect their possessions. That, 


Europe from the East, and 


indeed, is one of the greatest assurances we can . 


have for the future.” 


FARM PRICES AND PACKERS’ PROFITS 
ONALD BUCHANAN, son of the Leth- 
bridge publisher, writes an article in The 

Weekly Sun, Toronto, objecting to the spread 
between the price ‘the farmer receives for 
cattle and the price the consumer pays for meat. 

He quotes a typical figure. In 1982 the pro- 
ducer received 4.66 cents a pound for bacon 
hogs. The packer received 13.37 cents a pound 
for unsliced bacon. ‘This meant that the packer’s 
margin was about twice as much as the price 


/ received by the farmer. The retailer received 


19 cents a pound for unsliced bacon. The retail- 
er’s spread again was larger than that of the 
farmer. . 

He states, “It is evident that processing and 
distribution took most of the money the con- 
sumer spent on meat.” He blames the high 
costs of the packing plant on “over-expansion 
during and after the war in abattoir equipment 
and over-capitalization, the heavy bond issues 
the charges on which must be made in these 
years of depressed prices.” 

There are some obvious holes in this argu- 
ment. To compare the price of live hogs on the. 
hoof, animals which contain a vast amount of 
waste material and which have not gone 
through the slightest degree of processing, with 
eured bacon produced from a portion only of the 


% cent. This was 1.3 per cent 
sales of the company. This is close 


| the complete figures; taxpayers want to 


, A TO BE REPEALED, .. 
ORD has gone out from, the Department 

We National Revenue at Ottawa, that at- 
tempts to enforce the collection of income tax 
from non-resident exporters to Canada have 
been suspended, due to “some legal 
which have arisen and which are 
sideration.” ~ i 

Less than a month ago The Financial Post 
published a leading article bringing to light 
this most unfait impost. It was shown that the 
tax ran counter to all accepted rules of interna- 
tional trade, and it was urged that such a policy 
was obviously shortsighted for Canada, since 
it aroused bitterness and protest from thous- 
ands of business firms in British’ and foreign 
countries—in short, invoked unnecessary illwill 
in the very countries where Canada is most 
anxious te build goodwill and find a market for 
the many products we have to sell. Subse- 
quent articles quoted expert legal opinion as to 
ithe inequity of the tax, and expressed the opin- 
ion that it was doubtful if any court of law 
would uphold it, : 

Apparently the department has taken cog- 
nizance of these and other representations that 
have been made and has decided to let this sec- 
tion of our income tax jaw lie dormant. ‘This 
will be no new experience for this particular 
statute for although it has been a law of 
the land “or nearly ten years, no government 
has ever attempted to enforce it until the fiasco 
of the past few weeks. 

If Canada would be a great export nation 
and have friendly business relations with busi-. 
ness men in British and foreign countries, that 
statute should be repealed at the next session 
of parliament and no further attempt should 
be made to repair or recreate a tax device which 
has been eschewed by the chief trading nations, 
of the world, — 

-Just how the tax found its way on to our 
statute books is somewhat of a mystéry. After 
the unpleasant experience of the past few weeks 
the government will be well advised to remove 
the offending member as quickly as possible, 


con- 


ONTARIO’S SURPLUS 
pecvans of Ontario has apparently had a 

wonderful financial year. Hon. George S. 
Henry, premier, expects a surplus of $150,000 
to be shown despite the budget estimate of a 
deficit of $2,932,000. It will be some time, of 
course, before complete figures will be available 
for analysis of the methods by which the sur- |. 
plus was reached. 

Revenue is reported $2,450,000 higher than 
anticipated for this year. Whether reserves will 
be tapped to augment income, as has been done 
in previous years, cannot yet be told. Some 
$660,000 in expenditure has been cut from a 
budget of $53,000,000, hardly a substantial pro- 
portionate saving. It would be a creditable, 
performance if the taxpayers of the ‘province 
were to be given the benefit of the supposed 
improvement in finances. 

Announcement of a relief and works pro- 
gramme .of $38,000,000 has a ent 
political meaning, even if some of the works 
would havé been undertaken in any event. 
From this programme, it is clear that taxpayers 
are not going to be relieved materially. 

The preliminary statement of the provincial 
treasurer will be issued in December, and may 
show if special. and extraordinary income has 
been used to create the surplus and will show 
what current items of expenditure have been 
deferred. In the meantime the announcement 
of an excess of revenue over expenditure has 
been reteived with a satisfaction tinged with 
some scepticism. Critical analysts want to see 
see 
what relief is going to be extended to them. 


CURRENCY WEAPON IS FALLACIOUS 

8 kary essential factor in the competitive war 

of currency deflation depreciation that has 
been going on more or less continuously since 
the depression started and which the most 
recent Roosevelt moves threaten to intensify is 
the belief that a depreciated currency is advan- 
tageous because it stimulates exports and 
contracts imports. But there is much of fallacy 
in this idea, 

The country that invokes currency deprecia- 
tion to undersell its competitors in the world 
markets is simply selling its goods at less than 
they are worth. Exporters may not lose imme- 
diately by the process because through the 
depreciated currency they are given a subsidy. 
But the subsidy is nét paid by the purchasers 
of the goods. It is-paid by other elements in the 
exporting country. Those who pay the major 
portion of it are wage earners, whose incomes- 
are reduced in purchasing power at home, 
investors, whose capital assets are effectively 
depreciated, and, of course, all those who 
directly or indirectly must have imported goods 
if they are té live or carry on their business. 

Thus, a currency depreciation simply brings 
about a redistribution of wealth at home. More 
important is the fact, recently referred to in 
the National Sphere of Washington; that what 
actually happens is that the nation is exporting 
its wealth without bringing in other real wealth 
that is truly compensatory. The net result is a 
gradual deterioration of the national economy. 


AUSTRALIAN PUBLIC FINANCES 
M ORE complete data from the budget of the 

Australian federal treasurer presented to 
the House of Representatives on October 4 
last have now reached Canada. The reductions 
in taxation that have been granted to the 
citizens of Australia for the coming year will 
undoubtedly cause envy to rise in the hearts éf 
Canadians. 

For the past fiscal year the Commonwealth 
showed a surplus of £3,500,000 to add to the 
previous year’s surplus of £1,300,000. The 
treasurer announced that the ministry pro- 
posed “to apply these surpluses to relieve indus- 
try, to assist in keeping down the cost of living, 
to reduce interest and to alleviate to some 
extent the other burdens of the people.” 

The ministry set out to reduce taxes go that 
these ends might be accomplished. Corporation 
and personal income taxes, as well as the land 
tax and the entertainment tax were reduced; the 
sales tax was cut by one per cent; and a large 
number of new exemptions were provided for; 
there were substantial reductions in tariff. The 
total reduction in taxation, direct and indirect, 
was estimated at £7,500,000. 

In addition some slight increase in - 
tures was provided for particularly in old age 
and invalid pensions and in soldiers pensions, — 

The Commonwealth budgeted for a deficit and 
it made no gy elptane so look after the 
accumulated its of previous years amount- 
ing to $17,200,000. Business opinion in Aus- 
tralia is that the budget reflects great credit 
upon the Government; that it is a courageous 
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Herald-Tribune speaks of British manufactur- 
ers’ gratification over “the movements of Can- 
adian opinion against protection.” P 
» That economist who announces when the next 
depression is céming would be better engaged 
in telling us when this one will end. 


Neyille Chamberlain says: “The general 
policy of the government is to retain the inde- 
pendence of sterling.” The Macmillan report 
recommends a central bank to be one of a chain 
of Empire central banks. What about the in- 
dependence of the Canadian dollar? 


HOEVER was responsible for publication 
‘ of the Macmillan report on a M 
knew something about daily newspaper work. 
Monday morning is traditionally an off day for 
news, excepting on the sporting pages. Cabinets 
usually are not meeting on Saturday or Sundty, 
the courts are closed, city halls are quiet. Some- 
times the papers have to go in for the virtual 
manufac of stories. We do oe ee that 
they hoax their readers. But a good story can 
be created, for instance, by adding together all 
the automobile crashes on the highways of @ 
province over the week-end and putting dis- 
patches about all of them under one Rending: 
The Macmillan report was ready for publica- 
tion several days before it came out. But the 
bankers apparently did not want it to come out 
only a day or two before the annual meeting 
of the Canadian Bankers’ Association and obvi- 
ously it would not have been quite the right 
thing to have issued it on the day of their meet- 
ing and thus to have stolen the spice their own 
speeches got. So ae last became the earli, 
est possible date of publication. Releasing the 
report for publication on that day probably 
meant that the report averaged two or three 
columns more per — than could otherwise 
have been spared for t. 


OWN in New Zealand they are having a 
foretaste of the ar; ent that is likely to 
develop in Parliament when the Bank Act comes 
up for revision. In that country, too, a recom- 
mendation was made for a Central Bank. Again, 
just.as in our Macmillan report, it was argued 
that a central bank would help to round out a 
chain of Empire central to workin close 
po-operetion with the Bank of England and give 
the Empire some sort of unified monetary policy. 
*To a.great. many people in New Zealand that 
sounded a little menacing. They were not par- 
ticularly anxious to have New Zealand come 
under the domination of Threadneedle Street. 
They wanted the Dominion to retain a larger 
measure of independence in its financial affairs. 
Australia and South Africa have central 
banks. India and New Zealand have them in 
process of formation. Canada is now asked to 
provide the final cog for the mechanism. But in 
each Dominion the question is asked, “who is 
to run the machine?” 


Sayings of the Week 


“We want a Big Navy."—Baron Beaverbrook. & 


“Mything which is complicated is wrong.”—Sir 
Hen terding. a 


“A rational system of education is still a dream of 
the future.”—Dean Inge. 


“Unless I can get adventure, I don’t want to live.” 
—Amy Johnson ollison. | = 


“We insist upon ‘educating’ too man eop! 
and heaven knows what for."—T, 8. Eliot. _— 


“The weight-carriers of the nation are the men 
between 30 and 50." —Sir Ernest J. P. Benn, 


“The United States today is virtually under a 
dictatorship.”—Rt. Hon. Stanley Baldwin. 


“You'can’t scold people into agreeing with you 
or exhort them into Tiking you.”—John Grekine, ’ 

“In the United States they are putting their faith 
in a man and not in institutions.”"—Sir ‘ohn Simon. 


“We must not think too well of atoms at the 
expense of thinking too ill of men.”—Newton D. 
Baker. - g PA te 

“We are moving toward a time when, in deed and 
fn truth, the public good will come first.”—Gifford 
Pinchot, Stet si 


. “Every company needs the energy and enthusiasm 
of young men, as well as the wisdom of older men.” — 
Herbert N. Casson, = Fide “- 


coe ma . —_ idea we try to ge people, 
tly when you troub. own,”— 
Grand Duchess ‘Marie, . f i 
“Canadians have a positive passion for imparting 
information.”—Sir rles Addis, membd 
Royal Banking Commission. . . cee 
“The nations of Europe today are not a league 
Each is guarding his own backyard lest bi : 
stolen.” David {George ew 


dion Fone ae eae Dt a cat beter 
a 
the British Empire.” —Lord Macmillan, - gts * 
“Currency is like the circulation of the blood. If 
a have too much you have apoplexy while too littl. 
ood results iy andemia Sty Robert Horne, - 
long time to get a new idea the 
minds of people, and ‘when i nger 
true. The truth changes."~Clarence tee 


“It has been the habit of to treat the 
people as fools; perha Sate 
prove that we are not. —Nicolas Murray Butler. 


never known any man to make a profit by 
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t for this depend 
fo eet tile privilege an if lives ed on 
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cent election for a business 
is ta point out that the 


rig 

consider which is likely to prevail 
during the next year or two. This 
is particularly true when partisan 
division takes opposite views on 


such governmenta poles as aré|personal convictions worked out by 
by the n Ty|the President himeelf, 


expressed onal recove 
acts oe sama te oe 
am 0 or the go 
tAVall the Jidgmemt might ‘ag ell 
ell, the judgment m ag we 
be accepted on all sides that, so far 
as the voting in 1933 indicated, th 
underlying pepeise thou 
disposition to re to Re 
licanism of long-established 
Hoover standard, ‘at least. There is 
no reason to ct that results will 
be interpreted by President Roose- 
velt as a warning that he should 
banish his left- advisers and 
listen more earnest to the right 
wing, toward which his lifelong as- 
sociations and pre-election com- 
mitments naturally attach him. 


Interpreting New York 

It is true that the most congpicu- 
ous of all‘the elections broke a 
Democratic wer in New York 
City which had been unassailable 
for a generation. This was such an 
outcome as deserves a place in his- 
tory only a step below -that of a 
national election. The successful 
candidate for mayor classes himself 
as a Republican and received virtu- 
ally the solid support of the Repub- 
licans of the metropolis, though de- 
dent for a majority on the 
emocrats and others who made 
him the head of a fusion ticket. The 
Roosevelt administration, on the 
other hand, despite formal disa- 
vowals,; was committed in the 
popular mind to the independent 

candidacy of Joseph V. McKee, 
Here is a basis for the ‘easy as- 
sumption that the Roosevelt admin- 
istration has been rebuked and 
would be wise to shift its ground, 
but that would be a delusion rest- 
ing on surface appearances only. 
The fact is that the successful Re- 
publican, LaGuardia, has a Social- 
ist record, worked mainly with the 
Progressives in Congress and op- 
posed most of the conservative 
measures of President Hoover, 
while Mr. McKee had published 
himself as a strong opponent. of 
Socialism. The issue between the 
drift toward and the resistance to 
Socialism probably developed more 


Other People’s Views 


‘ The U. 8S. Buys Gold 

Christian Science Monitor.—One 
wonders what other nations will do 
now. If the R. F. C. can buy gold 
and foreign —— in order to depre- 
ciate currency, then foreigners can 
do the same, and the result would 
be a race in competitive depreciation 
which could end only in making ecur- 
renciés worthless. The risks are so 
many that another effort to make 
monetary peace with the world might 
have been made, 


Charge Without Foundation 
Edmonton Journal. — The federal 
member for: Battle River, Mr. Spen- 
cer, ig reported to have made the 
charge in an address at Marwayne 
that “Canada has lost over $200,000,- 
000 of eam trade through the mis- 
taken policy of the Ottawa agree- 
ments.” There is nothing whatever to 
support such a statement. Figures 
supplied by the United States cham- 
ber of commerce were published the 
other; day which showed that our 
trade loss had been less in the course 
of the fression than the world 
average. Confirmation of this has 
since come in the annual report of 
James G. Parmelée, Canadian deputy 

minister of trade and ¢ommerce. 


C. C. F. and the Merchant 
Winnipeg Free Press.—As Capi- 
talism is a term which ihcludes every 
form of private enterprise, small as 


er 
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it 


ministration, s0 
guided more by its 


the 
to which the more radical elements 
will try to move him may deter- 
mine most of the measures-of Gov- 
ernment during the coming months. 
When ‘the first blanket code under 
(nicl otha tae 
ton, 8 ora 
hour week, a Bm er wage of 45 
cents an hour and a boycott to en- 
force compliance upon any W. 
should hold back. informa- 
tion was obtained from a 
man, sympathetic with the move- 
ment, who had a part in gettin 
the ideas of the professors and wel- 
fare workers down to a more prac- 
tical economic basis. Those pro- 
sitions, however, represent the 
ind of ndments to the codes 
which are likely to be urged if the 
icals feel too much encou : 
t is patent to all now that Mr. 
Roosevelt has een drawn into a 
monetary. policy which makes the 
proposals of the late Mr. Bryan for 
the free coinage of silver at 16 to 
1 look conservative by com 


n 
that “rag- 
ged become a 
museum piece.” It has heard from 
Dr. Tugwell and Prof. Berle asser- 
tions which have drawn the atten- 
tion of the London Times sufficient- 
Vy to win the comment that they are 
e most surprising declarations 
emanating from the United States 
since 1776. : 


Observers must remember, how- 
ever, the farther radical expression 
s, the more likely it isito alarm 
the President into seeking more 
conservative advice, arid, in any 
case, the more certain it will be to 
draw out argument and to develop 
a popular understanding. So far 
the palpable effort of the neral 
run of citizens in the United States 
has been to avoid discussion of the 
Socialistic subjects, Where one 
side wishes ‘that there be no talk at 
all’ and the other prefers to talk 
to itself only, real enlightenment 
on a question of Government hardly 
can be said to have begun. 


added strain upon our taxpayers (in 
itself infinitesimal compared to the 
enormous public financing of today) 
is not even noticed. One cannot fail, 
indeed, to be struck by the relative 
ease—so0 much ter than oe 
reasonably have been expected—with 
which the publics trained up to the 
post-war “settlements” are adjusting 
themselves to the changes imposed by 
the hard course of subsequent events. 
Time and other sorts of troubles have 
worked more rapidly than one could 
have guessed from the impassioned 
debates of only a few years ago. ~ 


“Made in Germany” 
Business Week.—Uncle Sam is get- 
ting fussily insistent upon goods of 
domestic manufacture. The govern- 
ment was in the market recently for 
50,000 letter-openers. The successful 
bidder was bound to deliver an article 
identical with the sample, When.the 
first 25,000 arrived, they’ were found 
to be stamped “Made in Germany.” 
But so was the sample, it turned out. 
Nobody had notic Great chagrin. 
But Providence sees to it that poetic 
justice is done—now and then. The 

successful bidder was a Jew. 


Hocus Pocus — 

Th Econostat, New York.—The 
movement (Washington’s new gold 
plan) is marae another grand ges- 
ture, a bit of solemn hocus pocus in 
the field -of monetary abstractions 
whose capacity to deceive the public 
is rapidly vanishing. 


well as large, the Socialist objective, | . 


as explained tae ‘Cole and as 
avowed by the C.C.F., leaves no place 
in the ultimate scheme of things for 
the small lesman, or builder, or 
supplier of services, or farmer. 

may be tolerated for a period, but 
their “liquidation” in due course is 
provided for in the programme, } 


British Films the Best 
London |Daily Mail, — Under 
shelter of the quota, the British film 
ind improved so tremend- 
ously that it has ceased to rely upon 
the quota. It is succeeding upon its 
own merits, and has long since passed 

t severe the box office test, 
with flying colors. For thenext two 


the rtion, of British 
hime seqgeissl to ‘heme cinemas will | )j 


be 15 per cent, but, as reported in 


_Boststentiog or Blundering? 
The U. a tae econ tage 


rim 
some say, b ri 


Roosevelt is in no way 


aaa 
8 

his hest asset so far has eee that 
he retains the confidence of the na- 
tion. His most severe critics wish 
him well. 


“Stop Me If You Have 
Heard ThisOne” 


Hearing his friend Pat was seri- 

clitabed ‘up fo the little etn whee 
e attic w 

Pat lived and foun looki 

sick ladaed. — 


ting, or as|° 
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Knitted Underwear 


Hosiery and Outerwear 


Mills at: Paris, Brantford, London, Water- 
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General Offices: Paris, Ontario 
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Direct Wires ta — Montreal, Winnipeg, New York Chicago 


6 Jordan Street 


Toronto 
ADelaide 3221 


OUR OFFICE 


.. + i New York 


The Dominion Bank maintains its own Agency at 49 Wall 
Street, in New York's financial centre. 


Forei exchange and security transactio ns are uridertaken, | 
aligns tad utanacia alia 


Private 


wires connect the New York Office with 


our branches at Toronto and Montreal. 
The New York accounts of Canadians are a main feature 


of the business conducted at this A 
business men are invited to use our 


, and Canadian 
ew York facilities. 


‘THE DOMINION BANK 
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HEAD OFFICE: TORONTO 
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President: Sir Charles Gordon, G.8.8, Vice-Pres.: Huntly ®, Drummond 
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\ General Menoger: &. P. Jellett 


Montreal - » 105 St. James Street 
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_ ASSETS UNDER ADMINISTRATION ExcEED $626,000,000 
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[. Lowered cost of lubr 


canis. 
2. increased power. 


3. Minimum product 
delays. 


4. Minimum repair cost 


5. Less depreciation. 
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SAVINGS YOU MAKE 
THROUGH PROPER 
LUBRICATION WITH 
IMPERIAL PRODUCTS 
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|. Lowered cost of lubri- 
cants. 


2. Increased power. 


3. Minimum _ productio 
delays. . 


4, Minimum repair costs 
5. Less depreciation... 
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The Week 


Business 


Leather Jumps and Dips 
10 BETTER indication of what 
has been happening to business 
both in Canada and the United 
States in the past few months — 
yarticularly in the “consumption” 
industries—can be obtained by a 
study of the figures of leather foot- 
wear production in Canada as pub- 
lished monthly by the Dominion 
Bureau of Statistics. 

Back in April when hide prices 
started skyrocketing after grovel- 
ling in cellar positions in recent 
years, production of boots and shoes 
turned sharply upward. Except for 
& momentary pause in July the 
ascent continued with the result 
that output of boots and shoes in 
Canada in August reached the high- 
est point since the figures were first 
compiled. 

The previous high mark was 
1,947,000 pairs reached in March, 
1928. The August, 1933, production 
figure was 2,287,000 pairs which 
Was roughly 600,000 pairs or 40 
per cent above the level of the cor- 
om month in either 1932 or 


* * * 


Price Trend Dominates 
S LONG as prices were rising, 
‘Athe demand, (and similarly the 
production curve) kept on going. 


But when hide prices started to slip | 


at the end of August, production 
&gged considerably against the 
Usual seasonal firmness for that 


@™onth. Even this decline found 


September production at 18 per 


ment above corresponding figures 


jear ago, but latest reports from 
individual factories indicate that 
buying has virtually disappeared in 


Brcent weeks and unless hide prices 


thow marked firmness it would not 
surprising if the production 
turve by December were back again 


@ Vithin striking distance of 1932 and 


1931 levels, 


The picture shows clearly at least | 


> things. First that there is obvi- 
*Usly a very substantial latent de- 


@™0d for consumption goods such | ™ 
iS shoes, which dealers and retailers 
m*te quick to capitalize if prices 


show a tendency to move to-higher 

evels. Secondly how sensitive to 

poe levels has been this type of 

Usiness activity in recent months. 
* 


os 


“Price-per-gallon 


lubricating an industrial plant! 


I” that's only part of the cost of 


ee Ce red 


o a3 su 


5 
es i : ed oT 
; Pe Eh Sa 3 é Ss "4 a *. 
; pea, ee eA Se ag 
ie 8 ? 


a a 


Hidden away — perhaps swelling other opebuting ie 


penses — may be any or all of the following losses 
“caused'by improper lubrication: 


‘1, Wasteful consumption of lubricants, ~ . \ 
-2.. Time and. production losses caused 


~ able breakdowns. 


by avoid- 


: ‘ x 


3. Repair bills, for damaged macbihes. 
4. Too rapid depreciation of equipment. 


5. Power waste. 


Quality lubricants. ate the most economical, when 
figured on a cost-per-year basis, and they are doubly 
economical in reducing indirect losses. in plant 


—— 


operation. 


Imperial Industrial Lubricants are specidlly processed 
to. meet the exact requitements of the machines and 


equipment for which they are scientifically recom- 
mended, They ‘are promoting economy and efficiency 


yin most Canadian industries. It will be worth your 
while to let us show you how these better oils and 


greases can save you money, too. Write to your near- 


est Imperial Oil. branch office. 


IMPERIAL OIL 


HALIFAX 
ST. JOHN 
MONTREAL 
EDMONTON 


TORONTO 
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WINNIPEG ~ 
VANCOUVER 


LIMITED 


SASKATOON 
REGINA 
CALGARY 
VICTORIA 
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INDUSTRIAL 
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of 1932. For the year to date, load- 
ings of re pa coke, ss 
pulpwood, pulp and paper, other 
forest, products. and. ore, .alli-show: 
good increases over the correspond- 
ing figure of 1082... + 

In ‘fact the ‘only declines are in 
grain, and in the movement of mer- 
chandise (1. c. 1.) and miscellaneous 
freight.. Grain loadings aré easily 
explained, while the poor showing 
of merchandise and 1. c. 1. freight 
is attributed to two facts: (1) the 
inroads of motor truck competition 
and (2) because as conditions im- 
‘prove, the proportion of 1. c. 1. ship- 
ménits to carload shipments will de- 
crease and consequeftly merchan- 
dise figures will not improve as rap-- 
idly as carload fréight. As for the 
“miscellaneous freight,” while cu- 
mulative figures for the year are 
down, this grouping has currently 
shown much more improvement in 
recent weeks than 1. c. 1. freight. 
This is due, according to D. B. 5S. 
officials, to the fact that this weekly 
total includes many agricultural, 
mine and manufacturing products 
which have shown substantial in- 
creases and are not itemized under 
their proper groupings for the 
weekly compilation. 


Coast Flour Exports 
Flour exports through Vancouver 
for the first eight months of the pres- 
ent year showed an increase over 
the similar period of last year of 
227,850 barrels. 
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. |and for materials by the yard, than 


in the ground afd all these v 
recovered, although farmers have 
to use snow 
pene Sam ve been siloed, that 
8 ed in pees piles until 
called for by the sugar company. 
-The big part the sugar industry is 
playing in the economic life of this 
region is revealed in the fact that 
it means a million and a half dollars 
annually of new money put into cir- 
culation. besides the utilization in 
livestock feéding of factory by-prod- 
ucts. Thousands of calves an 
are fed every winter for the doméstic 
and overseas market, beet pulp being 
a basic feed item. 


; New Factory Planned 


The Lethbridge Northern ffrigation 
district, byilt and Aeveloped by the 
Alberta government which guaranteed 
its bonds, is hopeful of securing a 
factory unit of its own pointing to 
the fact that last year ok per cent 
of the cultivated land on the project 
seeded to sugar beets produced 25 
per cent of the crop wealth of the 
district. Beets have proven a “life 
saver” during this period of depressed 
commodity re and it is not sur- 
prising to find the farmers pushin 
their/ campaign for a factory yit 
vigor. 

The Lethbridge Board of Trade is 
backing up the farmers of this dis- 
trict and other interests are lending 
support to the farmers of - the 
Brooks area, centre of the C. P. R. 
eastern irrigation block, who are also 


— 


| working for a factory. On his last 
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New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Reliable Manufacturing Co., To- 


_tonto, will transfer its operations to 


Kitchener, Ontario, and has taken 
over the former Malcolm-Hill furni- 
ture plant which has been vacant for 
over a year, The plant will be taken 
over on December 1 and it is believed 
that manufacturing will start earl 
in 19384. The company has had a large 
output of upholstered furniture, 


Organized by local investors a new 
shirt factory will soon be opened 
at Elmira, Ont, with between 20 and 
26 employees. Already 20 power ma- 
chines have been installed. 


The O. J. Smith Shoe Co., of St. 
Jacobs, Ont., is erecting a new edi- 
tion to its factory, measuring 100 by 
40 ft. to take care of increased pro- 
duction. 


A toy manufacturing company, em- 
ploying 20 men has recently started 
in Orillia, Ont., using the former 
A. H. Oliver plant. Another new 
building, 75 by 50 ft. and two stories 
in height is being constructed. Orders 
already on hand will keep the factory 
producing at top speed until’ well 
after Christmas, it is stated 

A new company which will manu- 
facture paint under the trade name 


Canadian 
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Some Pleasant Readin ‘| Other Industrial Indices— 


‘4 (AR loading statistics forthe 
week of the year are com- | . 
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4 The sugar com 


western tour, E. W. Beatty spent a 
whole day in this district studying 
the sugar beet industry. He saw the 
beets dug, moved to the loading sta- 
tions, thence to the factory, put 
through the mill and then’ bagged for 
the market, Every phase of the busi- 
ness was investigated by the rail 
executive not the least aspect being 
thé*income to the railway from the 
moving of beets and refined sugar. 

pany paid last year to 
the C. P. R., $325,000 for hauling’ 
beets and sugar. 

Local interest likewise seized the 
opportunity while Prime Minister 
Bennett was here to present thé case 
for sugar factory extension to the 
federal government chief. While no 
statement was given out as to the 
reply. of Mr. Bennett, committeemen 
stated the-interview was most en- 
couraging and it would be no sur- 
prise to see some form of federal 
aid given the beet farmers at the 
next session of parliament, 


“Redferrid” has been started by local 
mén in Kitchener, Ont., R. L. Vance 
and H. Weinman. 


Felt & Textiles of Australia Ltd. 
may shortly establish an industrial 
plant in Canada for the manufacture 
of felt, according to R. Faulks, man- 
sane of the company for South Africa, 
who was recently in Canffla. Mr. 
Faulks has concluded an exhaustive 
survey of industrial sites and condi- 
tiens in Canada, having stopped at all 
the principal cities of the Dominion 
from Vancouver to Montreal. No final 
decision as to where the plant would 
be located has been reached but 
Montreal and Toronto are considered 
as having decided possibilities, 


Saskatchewan Co-operative Cream- 
eries plant at Moosomin, Sask., is be- 
ing enlarged by the addition of a 
second story. Additional office space, 
storage room and power plant equip- 
ment are to be added as well as an- 
other churn to handle an increasing 
production. , 


, Natural Sodium Products Ltd., pro- 
ducers of sodium sulphate, salt cake 
and Glaubers Salt, is planning a new 
addition-to its plant at Dunkirk, Sask. 
which will cost $150,000. This work 
will not be undertaken until the spring 
of 1934. The company has recently 
completed $15,000 of new construction. 

British American Silk Mills Ltd. 
Montreal, has acqui@ed the plant in 
Granby, 
Manhattan Mills, The plant will be 
equipped with ‘new -looms, and a 
eoowiae plant to make it a complete 


un 

Newlands & Co., Galt, Ont., manu- 
facturer® of knitting yarns, buffalo 
robes, thrown silk, etc., is erecting a 
i ak addition, approximately 95 
ft. by 75 ft. to the present mill. Part 
of the new building will be used for 
storage and the other half will be 
used for the manufacture of raw silk 
yarns, 


‘ Kismet bo Beniiiee. has moved to 
arger quarters. The company manu- 
factures beagaia Dhesinenh 4 rie 
which is handled by wholesalers, chain 
stores and large departmental stores 
from coast to coast. | 

Ww ‘Wallace, Ltd. manufacturer 
of Ty ee has purchased a 
new factory in Toronto with floor 
space 0 approximatgly 17,000 square 


feet. 

Co. of , has been 
formed in Toronto to manufacture and 
distribute painting accessories previ- 
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Coal and Coke, Electric Supplies, 
Sporting Goods 


78-80 Wellington St. North - SHERBROOKE, QUE. 


65.9 on the Government’s index, as 
compared with 46.0.4 i s 


automotive man ng 
first nine months of 1933 totalled 


ile industry, , valued at $6,013,526, com- 
aie oe here for the tank 7,942 units, valued at 


Tespo 
1 tlin this industry at in the corresponding 
tat uelstngt"e etoer lood as) peed of 1088. 


National Steel Ca 


per cen a 
loadings the week ended Corporation Limited 
ate 4 Seated ‘to 50,688 cars 4, 


vigus week's londings of 1180 and’ the Builders of Passenger Cars — 
Loudings in both divisions wore hear: Freight Cars — Street Cars — Air 
Dump. and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and. Parts — 
Steel Pressings— Forgings — Drop 

. Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


thing has been 
ee in awe 
upward movement, 
This the 


.9- s mar 
a steady decline which 


Fema since the end of 1928. 
wd nue eesee Somteeeree to 
rise, 0 creases were 
more marked for women’s clothing, 


for men’s apparel. 

An advance in the prices of furn- th 
Te h ; effects | week last year. Altho gh 
e necessary an| than last year, grain increased 761 
re\ in the index of mis-| cars over the previous week. There 
slonsne items trom $2.9 (0 $40.) ttc “e pent be "nore 
e 

were as follows: Lies <oeneee Miscellaneous freight was 109 over 


81.4 to 82.2, and household effects | (he, BICViows weeks aud 1,984 over 


last year’s loadi Coal increased 
from 79.1 to 79.7. by. 00 cara of last year, lumber 
was hea 


1 
as vier b cars, other forest 
products by cars, ore by 571 cars 
and livestock by 461. Merchandisr 
continued below last year’s by 542 


cars. 
. 


Fali plowing in the Saskatoon dis- 
trict of Saskatchewan has been car- 
ried on this season without any re- 
duction in acreage. vies 
; le evaporating plants in Nova 
scone are operating at full capacity 
and havg booked orders for export 
that wit assure operations on this 
seale until December 15. Apple ware- 
houses are taxed to capacity for stor- 
age space for late varieties and a 
ments gre going forward as rapid 
as market conditions will permit, 
Apple growers in Ontario report good: 
eropé but unsatisfactory markets and 
prices. 

Feeling of the agricultural com- 
munity around Belleville, Ont., is}. 
definitely better and the financial po- 
sition of the farmer is thereby im- 
proved according to reports. Cost 
of production has been so reduced 
that the improvement in commodity 
prices means a much better net re- 
turn to the farmer this year, even in 
the face of only fair figid crops. 

Largest cargo of turnips and po- 
tatoes ever loaded for Boston from 
Prince- Edward Island was shipped 
recently by the P. E. I. Potato Grow- 
ers -Association. The ‘shipment in- 
cluded. 25,000. bags of turnips and 
5,000 bags of potatoes. - 

New land broken around Arbourg, 
Manitoba, has been increased amd old 
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He will get 
-*200 a Month > 


as long as he lives 


WEL Boe ctening diye oreo Be ® assured of a 
definite income for the rest of his life: Every month he 
will get a cheque for $200 to spend as he pleases. He can 
take things easy, travel, play, enjoy life to the full — 

All because he has arranged that Life Insurance will provide 
for him after he has retired. | 
As long as he lives he will be free from work and worry — 
free from the uncertainties of other investments. 


: rice quotations is 

cattle—steers, good, over 1,050 Ibs., top 
York ao teseee 18-15, New Yous 
ar96 degrees centrifugal c/f New 


Pt. A. basis; 
coffee—Rio, ‘No. 7, spot, New York. 


Some day you will want to quit the daily grind—and you 
can. Just decide the inconie you need—it may be $50 or 
$500_a month—and then consult a Life Insurance repre- 
sentative. He will tell you how simply you can ensure future 
independence for yourself and adequate protection for your 
family. 
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DIVIDEND NOTICES 





BANK OF MONTREAL 


iness on 31st October, 1933. 
The Annual General Meeting of the 
will be held at the 
House of the Institution on MONDAY, 
the FOURTH day of DECEMBER next. 
The Chair to be taken at noon. 
By Order of the Board. 
W. A: BOG JACKSON DODDS 
General General Manager 
Montreal, 17th October, 1933. 











' ‘The Canadian Bank of — 


Commerce 
Dividend No, 187 


Notice is hereby given that a divi- 


@dend of Two per cent in Canadian 


funcs on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 30th November, 1933, 
and that the same will be payable at 
the Bank and its Branches on: and 
after Friday, 1st December next, to 
shareholders of record at the close of 
business on the 8lst October, 1933. 
The Transfer Books will not be closed. 


By Order of the Board, 
8S. H. LOGAN, 


General Manager. 


Toronto, 20th October, 1933. 










The Bank of Nova Scotia. 


DIVIDEND No. 256 


















Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 


Capital Stock of this Bank has been 


declared for the current quarter to 
shareholders of record of December 


16th, and that the same will be pay- 

able on and after Tuesday, the second 

‘day of January next, at any of the 

offices of the Bank jn Canada, 
By order of the Board. 


J. A. McLEOD, 
General Manager. 
Halifax, N.S., November 7th, 1933. 


a 


The Bank of Toronto 


Dividend Neo. 209 


Notice is hereby given that a Dividend of 
Two and One-Half per cent. upon the 
Paid-Up Capita! Stock of this Bank has 
been declared for the current quarter, and 
the same ‘will be payable at the Bank and 
its branches on and after the first day of 
December next, to shareholders of record 
on November fifteenth, 1933. 

Annual Meeting of the shareholders 
ei no Lull ok the Hind Offlen of the Bask 
on Wednesday the seventeenth day of 
January next, the. chair to be taken at 
noon.’ 

By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


~\ 





























Mercury Oils, 
Limited 
NOTICE 
To Shareholders 





Notice is hereby given that a 
dividend of four cents per share 
has been declared upon the Com- 
mon shares of the Company, issued 
and outstanding, payable on Janu- 
ary 2nd, A. D. 1934, to sharehold- 
ers of record at the close of busi- 
ness on Thursday, November 30th, 
A. D, 1933. 

The transfer books of the Com- 

ny will be closed at 5 p.m. on 


ursday, November 30th, A. D.| 1B 


1933, and will be reopened on Sat- 
urday, December 30th, A. D, 1933. 
By Order of the Board of Di- 


rectors, 
CHAS. BIGGS, 
Transfer Office, 


300 Lancaster Building, 
Calgary. 













The British American Oil 
Com’ xy L’-1ited 
Dividend Notice 

NOTICE is hereby given that the regular 
eet ier ook, eae 
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Bank Quebec, on or 
after January 2nd, 1934. 
By Order of the Board. 
P. W. BINNS, 
F Secretary. 
Dated at Toronto, November 13th, 1983. 
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Subsidiary Building Line 
from Noranda to 





down and trampled upon 





sm by retu only 


candidates. Ha 
| these two elements f 
what is left? British Columbia 
follow very closely the ideas 
and measures of the 
administration, and the spo 
will burn fiercely and criti 
upon Mr. Pattullo; for Mr. Pattullo 
has promised some rather sweepi 
reforms and the 
him in office wi 
rity is keerly interested in Mr. 
attullo’s approach to these pledged 


United States, Mr. Pattullo prom- 
ised British Columbia 1 
Deal,” and British Columbia is in- 
tensely interested in what may 





From Our Own Correspondent 

MONTREAL.—Northern Quebec 
Power Co., a subsidiary of Canada 
Northern Power Corp., is extendin 
its power transmission line 
from Noranda to Cadillac Township 
in Northern Quebec, a distance of 
some 32 miles. 

Canada Northern’s subsidiary re- 
cently secured a contract for a 
block of power from the Cadillac- 


In order to sup 
new customer, 
proposed to clear the right-of-way 
for the transmission line from its 
substation at Noranda to Cadillac 
Township this fall. Con: 
mater‘al will be hauled 
the winter and the spring will see 
the completion of the line, 


Open N 
This will make 


















a landslide ma- 



















—Coricature by Ceci 


the Conservative 

its own ruin. When 
sent up a rocket of distress and 
signalled for a union government 


it possible for the 
company to supply all the. mines in 
the district east of Noranda, as far 
as and including Cadillac Township, 
not later than the middle of next 


This extension will place the 
company in a position to extend 
its lines farther east at 
to serve such propertie 
Siscoe Extension, 
Greene-Stabell, 
Island, Teck-Huches, and mines in 
the Pascalis and Louvicourt terri- 


No Radical 

Mr. Pattullo, however, has al- 
ready been pretty thoroughly tested 
as a public figure. He has a rather 
enviable record as a department ad- 
ministrator, because as minister of 
lands under three Liberal premiers 
of another decade—Brewster, Oli- 
ver and MacLean—Mr. } 
erformed efficiently and with 
There need be no fears of 
Pattullo radicalism any more than 
there igs justification for fear of his 
reactionaryism. He is distinct 
ssive type—a man 0 
if there is anyone in p 
life in British- Columbia who can’ 
give the province a new deal with- 
out upsetting apple carts and 
treading on people’s toes Mr. Pat- 
tullo probably is the man. He has 
had enough experience in practical 
politics to realize that you can’t 
suddenly revolutionize Government 
aying a rather heavy 
he is sufficiently young 
and vigorous and sufficiently full 
of confidence in himself not to shy 
away from governmental reforms 
merely because the 
on new and untri 
has yet seriously disputed Mr. 
Pattullo’s courage. , 


Promises Balanced Budget 

In his campaign statements Mr 
Pattullo covered a wide area, but he 
sensed the prevailing sentiment in 
rovinte pretty well when he 
emphasized the need 
reform. Mr, Pattullo is ve 
in his des‘re to balance the 
—which will be somewhat of an in- 
novation in B. C.—but he feels that 
the budget cannot be balanced and 
the necessary economies practised 
unless changes are 
fundamental financial setup of the 


“Work and Wages” 
For that reason Mr. 
poses to.go strai 


close to the heart of Mr. Pattullo’sjact, and he believes that its ser- 
vices will be of great assistance in 
ironing out some of the often re- 
curring industrial problems of the 
province, especially as they affect 
oint interest of corporations 


i] predecessor, the late 


Authority of Commission 
Of special interest to Canadian 
businessmen is the refere 
public utilities commission. Not 
would such a commission have 
over such large concerns 
. C. Electric Railway and | 
the B. C. Telephone Co.; it avould 
exercise control over the fruit grow- 
ing and dairy industries of the prov- 
ince. It would not be the first time 
that such a board has been ap 
ed in B. C. The province 
an institution some fifteen years 
ago, but it fell into disuse because it 
was never clothed with real author- 
ity. Mr. Pattullo evidently pro- 
poses a commission with power to 


Private and National Credit | 
reece alee atin iii i eater teenie 


Editor, The Financial Post, 

Two paragraphs in your first col- 
umn, issue of November 4, under the 
caption of “Federal Guarantee of 
C. P R. Credit,” strike me as being 
obscure and suggestive, yet basic to 
} your entire argument, They are: 

“The Financial Post believes that 
this guarantee was a grave mis- 
take just as were the Beauharnois 

— the wheat poo) guarantees.” 


“The net public debt of Canada 
is not alone what threatens the 


Rather it is the net debt added to 


many of them entered into with in- 
adequate consideration of the char- 
acter of ‘the obligation assumed. 
Time after time 
history of Canada, 
have taken over private obligations 
in the mistaken notion that by do- 
ing so they were protecting the 
national credit. But the national 
credit is injured more 
assumption of new obligations by 
the state than it is by the default 
of private borrowers.” 


Dependent on National Support 

It is inevitable in any country, and 
particularly in a newer count 
da, that private enterprise in the 
exploitation, expansion and mainten- 
ublic services is dependent 
upon national support in one way and 
another, which ultimate 
way ‘nto the national 
through Government guarantee of 
]| credits or in the equilibration of the 
domestic price-level which is again 


Pattullo looked the other way, but 
only because he felt convin J 
it was too late to throw out a life- 
lien and that the sink 
Tolmie ship without trace would be 
a panic ——, me i oo 
i im very much for his seem 

> his rival’s misfor- 


Whether Pattullo will be a popu- 
lar premier remains to be 
That he has a large section of the 
ublic with him was made evident 
the volume of Liberal votes cast 
in the recent election. His friends 
advisors hope that he will re- 
tain this widespread support. But 
his enemies remember— th 
take gruesome comfort in the mem- 
ory—that as an administrator Pat- 
ee 
gett nto more quarre an any 
Liberal 


as was a A his favor: He d 
no’ 0 avo se quarrels mere- 
ly fou the sake of peace. He did 
what he thought was ri 
less of public opinion. | 
ee then at nace tines 
n rase 
uld take it.” - 


o is counting on fed- 
eral co-operation in carryin 


Bennett will be reasonable,” he said. 
m prepared to sit at a table 
Premier Bennett and the pre- 
miers of other provinces in an ef- 
fort to work out a financial policy 
that will hasten national recovery. 
If Ottawa does not feel disposed to 
co-operate,—well, we'll go it alone. 
We have no mean resources for 
independent action, 
be much more desirable to work) in 


callousness to 








The cost of constructing the 
transmission line will a 





For the past few years there has 
been considerable activity in the 





where, with the aid of electric 
power, profitable development work 
can be undertaken. With the advent 
of power it is anticipated that de- 
velopment and prospecting work in 
this territory will be intensified, 


DIVIDEND NOTICES 


closest co-operation and confidence 
overnments since that 





ground. No one 





er later developments 
been the result of a 
private enterprise enjoying only a 
seudo government confidence la 
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of an all too liberal 
private exploitation o 
sources and public services by means 
of foreign capital borrowings. 


Imperial Oil Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


+ NOTICE is hereby given that a divi- 
dend of twelve and one-half cents (1214c) 
Canadian Currency per shar been 
declared, and that the same will be pay- 
able on or after ‘the Ist day of Decem 
1983, in respect to the shares specified in 
Warrants of the Com- 
pany of the 1929 issue upon presentation 
and delivery of Coupons No. 39 at any 


plenty of time for 
native of Woodstock, Ont., he went 


years ago r 
a while as editor of the 
Galt Reformer. He was a pioneer of 
the Yukon and was secretary to the 
gold commissioner and la 
He has the distinction 
of being the first man to walk the 
streets of Dawson in tennis flannels 
—a feat which proves that even in 


ae had sere 


ecessary to So 
I do.not condone the 
or the wheat pool guarantees. But I 
do hold. that these guarantees. were 
essential at the time when private 
enterprise had involved the nation in 
trading obligations 
domestic price-level, 
security, and the solvency of the 
As regards Beauharnois and 
similar exploitations of public ser- 
vices, I hold that foreign capital bor- 
rivate interests should 
only and controlled 
through the national treasu 
the wheat question, I hold 
basic wheat financing is an essen- 
tially national obligation toward the 
releasing of basic credits represented 
in this annual increment of natural 
wealth produced for export purposes 
to assist in the settlement of Can- 
capital obligations. 
hold, the price-level in 
this country cannot be restored and 
maintained on a profitable basis. 
esent c¥edit guarantee to the 
is a similar national neces- 
sity to inspire the confidence of for- 
eign investors in Canadian ente 
Whatever the final settlement of Can- 
ada’s railway problem may be, it is 
obvious that national credit stability 
a profitable domestic price-level, an 
pulation are the essential 


n the finanéial 


ewht to Ottawa to 
advocate some of the policies which 
he has been supportin 
he sincerely believes will work. His 


believes that the 
only way work and wages can be 
guaranteed is to secure co-opera- 
tion between federal, provincial and 
municipal authorities and the Can- 
anking system to establ'sh 
the necessary credit to carryyout a 
constructive wage-distributing pub- 
rise and to further the 
ucation and well being of 
i He favors a genera 
scaling down of interest charges, 
believing the present rates to 


THE ROYAL B 0 ‘ 
aL ANK 0 F CANADA, his younger — 





The payment to Shareholders of record 
at the close of business on the 15th day of 
November, 1933, and whose shares are 
registered Certificates of the 
be made by cheque, mailed 
from the offices of the Co: 
30th day of November, 1933. 


The transfer books will be closed from 





The Income wat, oe Act of the ae 


ng 
$33, to provide that a 
be imposed and. deducted 

at the source on all dividends payable by 
Canadian debtors to non-residents of 
the above mentioned tax 
deducted from all dividend cheques mailed 
to non-resident shareholders and the Com- 


of Canada 
effective April ist, 1 
tax of 5% shall 


Whether we like it or not, the net 
national debt of this 
evitably the’ reposito 
penditures and losses incidental to 
tablishment and maintenance 
alanced social order in this 


Mr. Pattullo—again following Mr. 
Roosevelt’s example, perhaps—pro- 
poses an advisory economic council; 
a sort of “brain trust” to study 
industrial and social effort in the 
province. This council will be called 
on to investigate such 
hours of work, foreign trade, 
duction, consumption and market- 
ing, standard wages and commodity 


non-resident shareholders. Ownership Cer- 
be required by the payifig 
Bankers in respect of all dividend coupons 
ted for payment by residents of 


Stockholders resident in the United States 
are advised that a credit for the 5 
adian tax withheld at source is 
against the tax shown on their United States 


e element of tremendous national im- 
country. Private enterprise is en-| portance in each of these essential 
abled to carry on the exploitation, | facto 
expansion and maintenance of 
servises only so long as a pr 
price-level is maintained. If private 
enterprise fails or domestic price- 
d as during the past 
e nation must inevit- 
ably step in to safeguard invest- 
ments in fixed equities and to main- 
tain services else it shall face in- 
solvency. It is questionable whether 
the financing of the exploitation, ex- 
ansion and maintenance of all pub- 
ic services should not be performed 
under Government guarante 
that capital security should 
ed at least possible cost, 
Unlimited Scope to Enterprise 
These statements are somewhat ab- 
al| stract, but they are axiomatic. ! 
think you will agree that Canada’s 
principal concern in public financing 
today is due to the unlimited scope 
afforded private enterprise in past 
years in the borrowing of foreign 
capital for the purpose of exploita- 
tion, expansion and mainteance of 


E. 8 
Editor, Canadian Textile Journal. 





Report Stavely 
Over 40 Per Cent Deposite: 
Bondholders’ protective committee 
for Stavely Apartments, 6% per cent 
first mortgage bond 
over 40 per cent 
bonds had been d 
to Oct. 15, 1933. 


Abolish Income Tax 

Reduction of taxes payable by the 
men and women of small income 
will be attempted early in the Pat- 
tullo regime, and he 
to abolish the famous one 
r cent income tax originated by 
. W. Jones, Tolmie’s minister of 
pt, | finance, and which is held largely 
red | responsible for the defeat of* that 
minister in the recent election, Mr. 
«nk! Pattullo will also seek a 

revision of the educational system 

and a peaceful solution of the many 

difficulties jointly confrontin 
-| nicipalities and the province chiefly 
rd to the distribution of 


_from the other subjects 
might reasonably be expect- 
be treated of in a politica) 
platform Mr. Pattullo has intimated 
that he will appoint a public utilities 
commission and 
Government to ap 
mission to determine whe 
ish Columbia has 
ones with other 
respect of various questions of pro- 
vincial rights—a . subject siuned 


Apts, Bonds 


for the United States stock- 
mit, at the time of cashing his 
dividend coupon, an owners! 
on Canadian form No. 601. 
Secretary. | sited with it up 
In its progress report, further de- 
posits of bonds are requested so that 
expenses of the receivership will not 
be increased by delays in arranging 
a reorganization. ered 
and further prospective 
make it imperative, the committee 
thinks, that financial readjustment 
60 sapse * ap sanly date. ae 
oupon No. Ss now payable, and 
bonds ~-may be deposited with the 
trustee, London an 
Co., with this detached. Bondholders 
asked to correspond with the 
committee before considering sale of 
their securities. F 








BY ORDER OF THE BOARD, 


56 Church Street, " 
Western Trusts 
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I need only draw your attention 
the Canadian Na- 
@ newsprint indus- 





try, and in some 
utilities developments financed by 
ign capital. Unquestionably, the 
Canada’s greatest 
ual ment in the expansion of public ser- 
vices by private enterprise. 


ment backing originally in the land 
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"om, 


, without appar- 
ent reason, someone 
you care for—young or old— 
complains of feeling tired or 
color orl ce 
> i an 
weaker as the days go: by, 
you may have good cause to 
suspect some form of anemia. 


The anemic person lacks good 
red blood. ws 
Sometimes anemia is a symp- 
tom of a condition which is 
unknown or neglécted by 
the sufferer. It may be either 
ght or serious. A frequent, 
though small, loss of blood, a 
wasting disease, or infections 
in the body may produce 
anemia. If, however, the 
cause is diligently searched 
for—and can be removed or 
corrected—the anemia will 
usually disappear under pro 
per treatment. 
Anemia may also be caused 
by a lack in the diet of cer- 
tain food elements necessary 


a 


for normal blood forniation 


ially when there are 
assdciated functional defects 
(often symptomless) of the 
stomach and intestines. A 
correct diet alone sometimes 
conquers such anemia. But 
proper treatment with an 
appropriate quantity and 
quality of ‘iron is often of 
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fundamental importance in | 


producing a sufficient amount 
of the needed blood coloring 
matter. 
People may’also become ane- 
mic because they are unable 
to utilize from an adequate 
diet the food material neces- 
sary to make red\corpuscles, 
This may be dependent upon 
a deficiency in the function of 
the digestive organs. The 
most common type of such 
anemia is called by doctors 
Pernicious Anemia. Until 
recently it was always fatal. 
In 1926, however, an incred- 
ibly simple remedy was 
found—liver. 
Pernicious Anemia can now 
be kept under control by the 
use Of liver or an 
effective substitute PRO 
VIDED A PROPER AMOUNT 
IS PRESCRIBED FROM TIME 
TO TIME FOR EACH IN- 
DIVIDUAL CASE. But—liver 
or potent substitutes are not 
a panacea for all forms of 
anemia. Although they save 
lives in cases of pernicious 
and allied anemia, they are 
frequently ineffective in 
treating the ordinary forms 
of the condition. 


Af there is an anemia mystery 


in your family, don’t guess 
about it. Ask your doctor 
to find the solution. 


METROPOLITAN LIFE 


COMPANY. 


Rn aoe a CANADIAN 
ease } hen 


OTTAWA 


ERA 2a 


* 


SERVING CANADA. SINCE 1872 











yert® ns 
gre oO 
Anio"™ 










f 2 Be: Leman co! 
excnange may 
“Canaéa of interna 


or 
















contending 
currency ar 
gnonetary po 












commission : 
“short and 
» og formal ma 
Abolition of max 
at by bar 
Par collection of « 
Banks a, res 
; gra e@ issue 
te! tion of S« 
i western dir 
- Directors to absent 
upon; 
Pe Eertwcation of 2 
of women 


ted; 


On this pace the 
rate articles. 
On 18 the c 


holder to the seport a 
“The Nation’s Bus 
tions made by the co: 


“Maite 
To C 
T 


Elimination of a 
of “par privileges” 
use of service charges 
tipal recommendation 
chapter on Miscellane 

our of the five c 


maximum rate of interes 


mum. is “nowadays a 
freedom of contract, an 
rate to seven per cer 
had, ought now to be rey 
sioner, held that the stat 
that adequate reasons 
and that it ought to be 
Prior to May 1, 15 
on loans to western 
decision of the Privy C 
transactions, in which 
The Banking Comm 


countenance to the idea t 


of seven per cent is e 
Privy Council decision 
under error in law is 
Commission point out t 


mate by reason of the fac 
irrecoverable. The banks 


that they have been eva 


The majority of th 


provision must be re 
definitely that it is il 
or discount. The argu 
in excess of seven per 
risk involved and the c 
maxim would nec 
branches, especially i: 
cent in excess of seven 
rower while to the bar 
carrying on a branch; 
1854 and the principle 
being ineffective and 
banks were unable 
elasses of borrowers 
would be forced to b 
Banks ‘ 
The practice of Ca 
or seen gemonths from 
expect ore six t 
tion to borrowers. ” 
impozsible to place a 
terms of repayment 
the venture for whi 
can be better adjust« 
as may be exerted by 
regulating influence. 
advised, in the case of 
Wishes and convenier 
“The practice of t 
that can be settled 
! r 
Cha made t 
regarded as reasona 
between the bank a: 
such charges were 1 
performing services 
msion of “pa 
gested in the report t 
cheques, Such a step 
ing the use of chequ 
Clearing cheques on 
Suggested that the ba 
Custom. of making ch 
as chequing accounts 


the charges for coll: 
and coliection of che 
Canadian banks giv< 
deposit of the chequ: 
the branch of anot 

= > 
No recommenda: 

interest paid by the b: 

Finance Act and thos: 
that the rate charge 
plus the cost of ope: 
account for the differ 
rs. The Finance 
ue develop, t 
0 Carry on th 

a lending agency for t 

to the banks represen: 

es zest so f 
e nkS were 

the rate paid on depos 
Q@dvances under the 

charge, it would be ta: 

share of the burden of 
the various communit 

on to other bor: 

to finance the : 

and schoo! bo 

W 

While repeal of se: 
Commissioners beliey 


Commission had been ask 


fox pelts and f 
is anomalous in that 
wer cannot pledeg 
It is recognized hows 
condi of a devel: 
Capital and the Comm 
Directors 
Since only two, 01 
Saskatchewan, the rey 
interest consider elec 
te of the sonnts 
the purpose of allay n 
séntiment could not b 
of the banks 
the provir 
as Well as 


SECON! j 
SECTION 


cinga sufhicient amount 


needed blood coloring 


e may’also become afer © 
ecause they are unable | 
ilize from an adequate 7 

e food material neces © 
to make red corpuscles, © 
iency in the function of | 
ligestive organs. The | 


common type of such 
a is called by doctors 


ious Anemia. Until © 


ly it was always fatal, 
6, however, an incred- 


imple remedy was 


liver. 


ious Anemia can now . 


bt under control by the 
use of liver or an 
ive substitute PRO- 


> A PROPER AMOUNT’ 


RIBED FROM TIME 
IME FOR EACH IN- 
UAL CASE. But—liver 
ent substitutes are not 
acea for all forms ‘of 
p. Although they save 
in cases of pernicious 
lied anemia, they are 
ently ineffective in 


ig the ordinary forms 


condition. 


e isan anemia mystery | 
r family, don’t guess | 


it. Ask your doctor 
H the solution. 


rAN LIFE.| 


MPANY 


CANADIAN 
HEAD OFFICE 


OTTAWA 


ss 
an 
aa, 


SINCE 1872 


X 


“gubscribed, con 


66 - 
In 


The Royal Commission.on and recommends: 

A central bank for Canada, capital of $5,000,000 to be publi 
tending Canada needs an institution with M bility 

for credit, currency and exchange control and to co-operate 


ae 


. «+. +» The Canadian Banks Give Evid 
a Time of Universal Economic Difficulty, The 
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national monetary policies. In a Sir White 
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and Beaudry Leman contend the time is 
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in 


for Canada of international ce a8 ¢ 
The commission recommends a f -provincial survey of the 
problem of “short and intermediate rural credits.” 
On less formal matters these recommendations are made: 
Abolition of maximum |} intérest rate; 
Adjustment by banks of jterms of loans to needs of. customers; 
Par collection of ame on U. 5. 
Banks should restrict security 
to highest grade issues; 
Continuation of Section 88; 
More western directors for banks; 
Directors to absent themselves from meetings where their own loans 
are passed upon; 
Continuation of decennial revision of bank charters; 
Rights of women to control their own bank deposits to be madé 


gnlimited; tes te { 


On this page the chief recommendations are enlarged upon in three 


te articles. 
on page 13 the constitutfon of the proposed central bank is given 


in greater detail. : - 
the question of the banks in the investment business 


On page five 
is enlarged upon. . 
On page one there fs am article on the relation of the. bank share- 
holder to the report and another on Ottawa’s reaction, 
“The Nation’s Business,” page one, discusses the chief recommenda- 
tions made by the commission, 


«Matters of Concern 
To Customers of 


The Banks” 


Elimination of a statutory maximum rate of interest, extension 
of “par privileges” to customers on all cheques and more wide-spread 
use of service charges on active savings deposit accounts; are the prin- 
cipal recommendations of the Royal Commission’s report listed in a 
chapter on Miscellaneous Questions. * an 

our of the five commissioners favor the elimination of a statutory 
maximum rate of interest and hold the opinion that a statutory maxi- 
mum is “nowadays anomalous and an undesirable interference with 
freedom of contract, and that the provision of the Bank Act limiting the 
rate to seven per cent, whatever justification it may originally have 
had, ought now to be repealed.” Mr. Brownlee, the dissenting commis- 
sioner, held that the statutory,maximum still serves a useful purpose, 
that adequate reasons for repealing the section have not been adduced 
and that it ought to be retained. 

Prior to May 1, 1933, the banks charged more than seven per cent 
on loans to western farmers, justification. apparently resting on & 
decision of the Privy Council in 1913 which would not allow past settled 
transactions, in which eight per cent had been paid, to be opened up. 
The Banking Commission, however; holds that this decision gives no 
countenance to the idea that a charge of interest or discount in excess 
of seven per cent is ever legitimate under the present Bank Act. The 
Privy Council decision was based on the legal principle that money paid 
under error in law is not recoverable, but the members of the Royal 
Commission point ont that an illegitimate charge is not rendered legiti- 
mate by reason of the fact that if it has actually been paid it may. be 
irrecoverable. The banks have laid themselves open to the allegation 
that they have been evading the law. 

: Unable to Make Loans 

The majority of the Royal Commission felt that either the present 
provision must be repenied entirely or else changed to stipulate more 
definitely that it is illegal to.charge more than seven per cent interest 
or discount. The argument for repeal of the provision was that a charge 
in excess of seven per cent is justified in some cases by the amount of 
risk involved and the cost of doing business; that enforcement of a rigid 
maximum would necessitate the closing of a large number of small 
branches, especially in newly settled districts; that a charge of one per 
cent in excess of seven per/cent is a small matter to the individual bor- 
rower while to the banks i€ may mean the difference between Closing or 
carrying on a branch; thaé all usury laws were repealed in England in 
1854 and the principle of restricting rates of interest was abandoned as 
being ineffective and inexpedient in the public interest; that if the 
banks were unable to loan money at more than seven per cent certain 
classes of borrowers would be unable to secure accommodation and 
would be forced to borrow from money lenders not so restricted. 


Banks Should Accommodate Customers _ 

The practice of Canadian banks of taking notes maturing in three 
or four months from farmer borrowers although repayment is not 
expected before six to 12 months, has caused inconvenience and irrita- 
tion to borrowers. The Commission holds that it would be almost 
impossible to place a statutory obligation on the banks to lend upon 
terms of repayment at a date likely to coincide with the realization of 
the venture for which the money was borrowed. Matters of this kind 
can be better adjusted through mutual goodwill with such moral suasion 
as may be exerted by a central authority duly qualified to exercise a 
regulating influence. The report adds that the banks would be well 
advised, in the case of satisfactory customers, to endeavor to meet. their 
Wishes and convenience in this matter. _ . 

The practice of the banks in discounting notes is another question 
that can be settled between banks and their clients on the above basis. 


Urge Par Payment on Cheques _ 

Charges made by the banks for operating active accounts are 
regarded as reasonable providing that there is a definite agreement 
between the bank and the customer with regard to these charges. If 
such charges were not made there would result the shifting of costs of 
performing services from one class of customers to another class. 

Extension of “par privileges” to all customers by all banks'is sug- 
gested in the report thereby eliminating irritating exchange charges on 
cheques. Such a step, it is felt, would facilitate trade and, by encourag- 
ing the use of cheques, reduce the use of currency. The e ense of 
clearing cheques on other banks would be met by the banks, but it is 
suggested that the banks recoup this expense by extending the present 
custom of making charges on active accounts and by restricting the use 
as chequing accounts of savings deposits upon which interest is paid. 

These recommendations arose from the evidence which criticized 
the charges for collecting cheques. It is pointed out that the cashing 
and collection of cheques incurs an expense to the bank and moreover 
Canadian banks give ‘credit in the books of the bank atthe date of 
deposit of the cheque whether the cheque is drawn on its own branches 
or the branch of another bank. , 

Spread in Rates Not Too Lar, 

._ _No recommendation is made as to the mesons between the rate of 
interest paid by the banks to depositors or to the government under the 
Finance Act and those asked by banks on their loans. It is pointed out 
that the rate charged on loans fepends on the rate paid on deposits, 
plus the cost of operation, plus cost of the risk involved. These 
account for the difference in rates. charged as between districts or cus- 
tomers. The Finance Act was designed to increase or decrease, as 
conditions develop, the cash reserves of the banks or the currency 
needed to carry on the business of the country. It was not designed as 
a lending agency for the benefit of the banks. Dominion notes advan 

to the banks represent a small proportion of the loans made by them or 
only 3.32 per cent so far in 1938 and as little as 0.49 per cent in 1931, 

If the banks were to lend to’ governments or other public bodies at 
the rate paid on deposits or at the rate charged by the government for 
advances under the Finance Act, without the necessary additional 
charge, it would be tantamount either to placing. upon the banks a large 
share of the burden of carrying on the public and social functions which 
the various communities decide they are entitled to, or else shifting this 
burden on to other borrowers. If the government were to issue Dominion 
notes to finance the requirements of provincial governments, munici- 
Palities and schoo) boards it-would in a dangerous policy. 


Would Not 88 

While repeal of section 88 of the Bank Act is not-advised, the Royal 

Commissioners believe that it id not be further enlarged. the 

aireninslonbae Be eee tere ite coport states that the section 
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is anomalous in that it contravenes the general principle of law that a 
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Recommendation that a central bank for Canada be established 
“forthwith,” and that its capital of $5,000,000 be offered for public 
subscription, is the chief feature of the ecpers of the Royal Coantulnabens 
on ing and currency eats ae Lord Macmillan. 

The majority report recommending a central bank is snes Lord 
icnnilion, Sir Charles Addis and Hon. J. E. Brownlee, with Sir Thomas 
White Beaudry Leman dissenting from the central bank proposal 
and other lesser matters. Although public o_o of the proposed 
bank’s stock is suggested, Mr. wnlee would have the government 
own it, and Sir Thomas and Mr. Leman don’t want a central hank “at 
present,” so that this matter seems to be “in the air.” 

Another question on which Sir Thomas and Mr. Leman dissent from 
the majority report is the suggestion that the proposed central bank 
hold its reserves in gold and foreign excha he latter, contend the 
two Canadian bankers, would be unstable in value and. might cause 
depletion of our gold reserves and heavy losses. / 

., The recommendation of a central bank in the majority irt follows 
sketches of the history of Canadian banking and operation of the present 
banking system. The report says that the absence in Canada of any 
— een eres. ee from seamaieene 8 is 

r on observer, an s a number of reasons w ere 

should be such an institution; stay ere: 


Reasons For Bank in Canada 

(1) A multitude of difficult and intricate monetary problems 
confront the Canadian people. 

(2) There is no one source to which Canadians can assign the 
responsibility of controlling the volume of credit-and currency, main- 
taining the external stability of our currency, and advising the 
government on financial matters. / \ 

(3) There is need for a central bank to co-operate in international 
monetary action for mitigation of fluctuations in economic activity. 

In support of its suggestion that a central bank be established, the 
majority report points out that the world is teeming with them, and 
Canada has none. In New Zealand and India, central bank legislation 
is now before the legislatures. South Africa organized its central bank- 
ing system over ten. years ago, and Australia’s Commonwealth Bank 
became a central ba proper in 1924, The South African and Aus- 
tralian institutions are lauded for their work, and “have now obtained 
the goodwill and co-operation of the commercial banks” in those coun- 
tries, according to the report. 

Central banks in other countries are further mentioned: 

“It is certainly remarkable that whereas even the smallest countries 
in meee have Jong had, or have recently established, a central bank, there 
should be no corresponding institution in a country of the indisputable 
financial and economic importance of Canada. It is true that a large part 
of Canadian economic activity is of comparatively recent growth, but the 
explanation of the on gap in the financial structure is not only, or 
indeed mainly,to be found in this fact, The explanation, we venture to think, 
is to be found chiefly in the excellence of the commercial banking institu» 
tions with which Canada is equipped.” 

x Objections to Bank Refuted 

Refutation of alternative pra osals and objections to a Canadian 
central bank make up much of the recommertiation. The Finance Act 
comes in for criticism on the ground that it did not lend itself to the 
rules of the gold standard game in 1929; that it does not require gold 
reserves against notes issued under its authprity; that it is not intended 
to create conscious control of credit; and lastly that it is operated by a 
board which is in effect a cabinet committee, and the act is therefore 
subject to political control. 

he argument of Canadian bankers that an administrative board to 

operate the Finance Act and other monetary instruments would be able 
to fulfil) the functions of a central bank is denied in the majority report. 
Of the bankers’ proposal it is stated: 

“Even if its freedom from political interference could be adequately 
safeguarded .... such a board would find it difficult, if not impossible, 
to win the prestige, whether internally or externally, which a central bank 
might be expected to acquire. A board would not find it possible to estab- 
lish satisfactory relations with centra] banks in other countries, or with 
the Bank for International Settlements. Its décisions .... would be liable 
to be marked by. hesitation and compromise, For it must be remembered 
«+». that the business of a central bank is banking, although of a very 
special kind, which calls not only for the highest skill, experience and integ- 

ty, but also for close and continuous contact with every important element 

in the financial structure.” we . 

And the bankers’ arguments are taken to indicate that they recognize 

the necessity for some addition to our present ing system. 
Claimed Helpful to Country , 

Contentions that establishment of a central bank might disturb the 
present banking system are spurned. On the contrary, says the’ report, 
a central bank would be expressly designed to strengthen the existing 
banking system. Even the transfer of the commercia! banks’ note issues 
need occasion no serious disturbance of facilities, it is claimed. 

As to cost, the majority report says a central banking organization 
in Canada need be neither large nor expensive. A capital of $5,000,000 
is euaapetad, Services now being performed by the assistant receiver 
general’s offices could be taken over, and the main activities of the 
propose nk operated from one central office. And also, it is con- 
tended, the government would share in profits above the amount neces- 
es to pay a modest —— aoe would offset oe eee nis 

warning is given against extravagant on ions what a 
central bank might be able to do. It is not desirable that a central bank 
should be charged with any poupensibelsy for the general price level of 
the country, much less the price level of any commodity, the report 
states. Nevertheless it is felt that a cen nk can become an impor- 
tant factor in influencing economic activity by regulating credit and 
foreign exchange. 


Reiterates Warning Against Sen 
Reiterating this warning, the report states that a central bank cotld 
not cure all the economic ills of Canada; would not be a source of 
unlimited credit, might even restrict it at times. But, says the report: 
“On the other hand, its positive services would, we believe, be very 
considerable; it would substitute for the present undeveloped and anoma- 
lous system a more rational and unified control over the credit structure; 
it would provide a suitable instrument for the execution of a national‘policy 
in regard to the external value of the currency; it would be increasingly 
a source of skilled financial advice for the Dominion and possibly for the 
provincial governments; and, finally, it would provide a eentral body which 
eould maintain relations with similar institutions in other countries, whi 
find at present.no counterpart in Canada with which to maintain contact.” 
As to what means of credit control a centra) bank would. have, and 
the opportcaeness of creating it, the any report that 
the Canadian institution would wot have available all the 
sed in older and financ‘all ore highly dev 
countries. Nevertheless it is contended that t 
life of this country is sufficiently well develo 
ments of (1) discount rate, (2) purchase an 
(8) operations in the fneee market 
allow decisive influence of the Canadian credit sit 
The fact that the Canadian dollar is 
foreign exchange markets is viewed 
tageous to establishm con- 
dition, the institution would not have to worry about the convertibilit 
of its notes into gold during its infancy. It would have a chance to 
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Bank Profits Not Unreasonable 
No detailed discussion of the amount of profits 
dends paid by the banks is given in the 
1928 to 1932 are 
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It is recognized however that the section was introd 
Conditions of a developing country lacking accumulations of workin 
Capital and the Cocmmislanate ae nie satisfied that its utility is spent. 


Directors Should Be M Represen e 

Since only two, out of 170 bank “diresters, reside in 

Saskatchewan, the report ts that bank shareholders, in their own 

interest consider electing more directors frome. eastern pe wearers 
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a Central Bank” 


‘ 
started without, having to take certain normal banking risks, it is 


Control of Stock of Bank 

The question of contro! of the proposed bank’s stock and its policies 
bobs up again and again in the report and in the ting memoranda. 
_ iar report itself is somewhat self-con ctory, stating at 
o“It has in practice been found that a central bank can give most effec- 
tive service to the community if it is free from the fear of interference for 

political ends in operating the delicate mechanism of the national moneta 
and financial machine, Ttain statutory limitations have almost invert 
ably been.adopted in order to emphasize the national character of the 
bank, Thus, apart from the detailed provisions of the legislative act con- 
eng a central oat we may er to the custom provision that 
the profits of the note issue should accrue, eliher di y or indirectly, 
to the state; that in most modern instances a limit is set to the profits 
which may be distributed to the shareholders; and lastly, that the state. 
should have a final voice in the appointment of the governor and deputy- 
vernor and sometimes of certain of the directcrs. Within this legisla- 
ve framework it has been found that there are pre-eminent advantages 
to the state in entrusting the special and highly technical functions of a 

central bank to a body not subject to the vicissitudes of political life.” 

ae to yo 7 d seem that a ood a 

verned and even direct y appointees approv: government, 

should be free of political inflnenee. ° , 

as Important 


ass Emphasize Personnel as Im 
Both the- majority favoring and the minority a a central 
bank emphasize the necessity of the highest type of men for the per- 
sonnel. difference of opinion lies in the feeling on the one hand that 
suitable personnel is available, and on the other that there may be diffi- 
iy rene the right type of men. _ 

e majority report mentions some of the principles which ghould 
be followed in establishing a Canadian sepieal Seale as follows: 

“In order that it may regulate credit and currency, it is essential that 
the central bank should hold a suitable proportion of-the’ cash reserves 
of the commercial banks. It is cqveaninn for the full and satisfactory 
working of a central bank; that it should have the sole right of issue of 
legal tender notes; it is essential that the central bank, asthe financial 

viser of the Government, should in due course hold the ous Govern- 
ment accounts and carry out, on behalf of the Government, al] major 
financial transactions.” , 
‘ Sir Thomas White submits, in his memorandum of dissent from 
merely report, that accusations against the Finance Act are unjusti- 
fied. He denies that the Act was an instrument of inflation during the 
war, that it had anything to do with the fall of the Canadian dollar 
following the war. To the contention that the Act is not designed or 
used for conscious control of credit, Sir Thomas replies that the rates 
eeazet for Finance Act advances have resulted in the following of 
control policies of the Bank of England and the U. S. Federal 

Reserve system, whether-or not such was the intention. 

‘Sir Thomas also avers that Finance Act administration has been 
entirely free from political influence, ‘Thus does he defend the Finance 
Act, one of the Canadian bankers’ answers to-central bank proposals. 


s . Says Time Inopportune Now 

Sir Thomas opposes a central bank on the grounds that the time 
is inopportune for its establishment, Says he: 

‘A central bank, newly established immediately with the ownership 
of the entire cash reserves of Canadian banks, and administered by a 
necessarily untried and independent board of directors clothed with the 
power of controlling currency, credit and security issues and charged with - 
the conduct of negotiations respecting our external public finance, could, 
I think, be only an impediment to the Government in this trying period, 
when direct unfettered Governmental action is manifestly required.” 

International co-operation to obtain stability of currencies and trade, 
Sir Thomas thinks, ‘can only be achieved by direct negotiations between 
governments, not through central banks. 

Imitation Is No Reason 

Sir Thomas contends that because other countries have central 
banks is no reason why Canada should have one, and that conditions 
are as good or better here than in countries with such ae He 
also claims that central banks sometimes finance budget deficits to the 
detriment of a nation’s credit. His memorandum suggests dangers in 
prune Say Canadian institution to attempt to control prices, most 
of ours being dependent on external markets. 

As to the “set up” of the proposed, , Sir Thomas thinks vacancies 
in personnel should be filled by. the Government, not through solicita- 
tion. of votes of small shareholders, and he sees possibilities of ill- 
eeling between provinces in connection with the proposed handling of 
ne. “aopene by ae ae rig . a 
r Thomas strongly opposes gran power e proposed bank 
to carry reserves*in gold = forei Ae, pow Thére & a grave risk 
in rely on exchange holdings, is his contention, because of ae 
sible fluctuations. Sir Thomas also opposes any proposal that a 
adian central-bank operate an exchange equalization fund because of 
the possibility of large losses to the ernment. 

Leman Dissension From Proposal 

In his dissenting memorandum, Beaudry Leman contends that the 
time is inopportune for establishment of a central bank, that inter- 
national currency negptiations can best be carried out by governments. 
He cannot see how a central bank could be placed beyond the scope of 
setae en aut awe the ae of Enemas, the Bank of France 
and t 5S. era serve sys as examples. 

Mr. Leman sees constitutional difficulties in the British North 
America Act to the establishment of a central bank. And he suggests 
that such an institution should be epeceved iy 


all the provinces and 
the Dominion before its creation. He takes “strong exception” to the 
gestion that the proposed central bank carry its reserves in gold 
one foreign exchange. His objections are that the perso 
institution would not be able to tell’what currencies to hold, would 
perhaps lose heavily, and that the Dominion would partly lose sov- 


ereignty of currency, might be stripped bere of its gold reserves, have 
its’ it wrecked. ' 


Mr, Leman concludés his di n by stating that the majority 


ssensio 
insufficient attention to the domestic market fo 
: measures caleylated to develop closer Teel cont 


t 
tacts may mean closer common political action and other imponderable 


bank should be | Loan Board 
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y and Convenience. 


“,, . Provision for Short 
and Intermediate | 
Rural Credits” 


t Co. 
ae Dnedinn eraaes partion in the Wi 
y 
see them safely through and out of the 


indebtedness of Canadian farms. (exclusive of 
on rented farms) is $671,776,000. Of this total only a small 
to rural cred:t organizations, Even provinces (and 
) hold but 10 per cent ($69,482,000) of total 
long-term indebtedness. In-recent credit from this source “has 
been restricted owing to the difficulty of obtaining funds at 
ciently low rate of interest and also use of the danger of emi 
t to the provinces by duly i their indebtedness. 
aa ao Lonees r a a ese os erate in ore S 
at terest) and Saskatchewan year /a iS 
f rovince has $45,000,000.and the latter $15,006, of loans 
other Alberta, 
Nova Scotia and Quebec, the. t 
It began operations in 1929, makes loans at 6% 
interest with 7% on arrears. Repayment basis is either 23 or 32 years. 
As at Mar. 31, 1938, it had outstanding $9,482,000 of loans. It is this 
agency which the Commission sts as suitable for extension to the 
field of short and intermediate ts. 


With respect to short term credit facilities the report makes at least 


tw ificant observations: 
ena ong hs two indepenident groups decided to 


1. That three provinces and 
iment taken as indicating “the 
in these experiments ma | 


necessity easy credit at rates of interest 
aon ri eacnl oretection i ta by certai: 
ic on is a 
sanitie tenus- of ¢ which militates against the affording of 
2 Th rion gained in ¢h | failures that have’ 
a ce e successes or “i 
followed the operations of these organizations will be of valuable 
assistance in subsequent attempts to meet the problem, 
Present Facilities Analyzed 2 
Material is adduced to show the extent of short term credit facilities ~~ 
at the present time. Total credit of this in use is shown to be small ~ 
however, amounting to not over a , of — $8,400,000 is = ag 
1 f ething more than s rur. purposes, = 
Calnsis Powel af Quebec. This is exclusive pry eget i 
figures were given. The plans by peeves follow ae 
Banks—Sh fac 


Ha i 


R 


- (a) eer eos credit ties of chartered banks. No comment 
offered except as 1 ve, : 
(b) Ontario Levies tuned Deve Board— Maximum credit granted 
has never exceeded $350,000 and the farm loan associations through which 
loan facilities are granted have never played an ee part in the field 
of short-term credit. No reason is given for this by the commissioners, Rate 
is 6% per cent of which 1 per cent goes to the associations to defray 
expenses. . : 
*Pfe) Albetta—Short-term. facilities first introduced through provincial 
treasurer’s office in 1921. Under the original legislation societies were 
organized at local points each operating as a separate and distinct unit. — 
Funds were obtained by the societies from the chartered banks which were 
in part protected against less by guarantee of the Provincial Government. 
As a result of losses in a number of the societies a reorganization of the ~ 
entire scheme was effected in 1991, A provincial corporation was estab- ~ 
lished by a statute of the legislature of that some conso — the various 
existing societies as members, the capital k being contributed 7 3 
societies. While each society still retains as a unit its relationship with its 
members, it is required to contribute annually to a common sinking fund to 
cover any losses in any society. The rate of interest in Alberta is 7% per 
cent (of which % of — cent accrues to the lecal society) plus % to % of 
1 per cent to provide the sinking fund. 
d) Manitoba—Provision for short-term credit was made by legislation 
in 1917 with a stipulation that interest. should not, exceed 7 per cent, of 
which 1 per cent should accrue to the local rural credit society. An investie 
gation into the management of these societies wis made in 1923, and 
subsequently large losses, both of ao eo oe and in were written off. 
The societies are no longer managed by local directors, but by the central 
overnment authority in Winnipeg, and no new business of consequence is 
Sins undertaken. Total loans outstanding, according to the public 
accounts at April 30, 1932, were $1,085,675. 
Caisses Populaires, Que.—Originated by 
Levis, in 1900 after the mode] of the People’s Banks in pale. Not strictly 
rural institutions but are conducted more largely in the interest of the 
farmers than any other clais, with a high percentage of farmers cumpoutees 
the membership. Transactions are like those of a mutual comeeny in th 
they generally land only to\shareholders, who have the right of making 
deposits over and above the amount of their shares. They make loans to | 
members on personal security and also on first mortgages on imm 


nopety 

r terest rates to depositors vary from $ to & per cent with 3 and 4 per 
cent the common rates. Interest rates to borrowers vary from 6 to 8 per 
cent and are ordinarily from 6 to 7 per cent according to the duration and 
amount of the loans and the borrower’s standing. Mortg loans are - 
generally for 10 years or less. Institutions now sumber 192 with 41,913 
members, 41,156 depositors and 11,767 borrowers, Total assets $9,210,107 | 
with capital stock of $1,649,568 and deposits of $6,211,278. Loans totak~ ~ 
$8,403,379 (June 80, 1983), ef which 25 per cent are on promissory notes, 40} 


per cent are on mort, : and 35 per cent on bonds. 4 
(e) Dominion teral Credit o-—The only attempt in recent 7 
to supply intermediate credit in Canada, Dominion Agricultura) Credit Co, 
was organized early in 1931, largely through the efforts of Es W. Beatty, © 
with capital supplied by the railway companies, the banks, loan compan es | 
and. in es. Its purpose is to assist farmers in acon'> 
tized capital stock is $5,000,000, of which over “fe 
was subscribed, with 10 per cent pei up. { 
H. 0. Powell, the vice-president and general m rT, in his evidence af 
Regina stated that the amount of capital paid up had been more than 
8 t tomeet the demands to date. He further stated that the com 
asked for repayment of loans over a period of three years with interest ab 
6 per cent plus ccertain inspection fees. Loan applications are handled — 
largely through local committees. cently the company has engaged in 
sheep raising on a profit-sharing ba#is with farmers; the company purchases 
and retains ownership of the s while the farmer provides pastures and 


care, 
: Extraordinary Plight Discussed 
No clear solution is offered by the 


1 


as to provision of 


commissioners 
the | Short-term credit a oe normal times,” for the report at this 


po: Ly ting: 

I dissent from this suggestion and recommend that thé capital be 
bacribed by the Government of Canada, and that al] directors and 
saute officers be appointed by that Government, each appointment By <4 


fixed number ears. 
Tor g fixed number capital io.in iteelf of little significance. The control of 
the bank is of great significance. The election of directors oy aerate 
shargholders mean paver contro], and notwithstanding the limitation 
of the rate of dividends, is control might place earning capacity as a 
first consideration. e me reason in favor of private, as 
nesians: setrenals oomeel Ph ese ime amanion ak aise sak ame 

s en eve se! 

als ya Govern would*be as wise as that of a body 
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point digresses to rdinary plight in which 


. It says: . 
\ “At various of the commission, evidence was adduced both by” 
individual farmers and by representatives of farm izations to show 
that as = result of this ; 


cages 

costs incidental t® in and barves th 

“ cutis ortonace Gur oniumel te ~- putes 

larly in Regina, where it was agreed that a large proportion ‘armers 

poe Hoody. not be by ary a gn Pe aga : ~ sone 
; a ° 

forg existed which had to be met if agricuftare Stabe tered. 

many 
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uel pee ante throu ord 
A paragraph from the of the 


I of the respon 
the federal and provincial ~ 
institute a special investigation of the whole problem, 


Pa rte 
i bili 





Commander Desjardins, of am 


expenses and- 
pi firms represented 
for these reason: 
e no longer justi 
g the expense of 


lgary exchange, - 
‘heat Shipmen 
ow Downward. | 
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h America decreased 800.001 


e Australian cle re 
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the first fourteen weeks os 
nt crop year «wo shige 
ounted to 140,000 
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ling weeks Fa year, Ny, es 
shipments have amoun 
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Australian shipments have 
slightly heavier than last 


nber Sea Catch * 
Is Greater in Value 
ries yielded ag ‘ 
an fishermen aller eatch 
an vo —- in 6 

but landed value was 
par sep ae te in ie 
ta: landing from sea 
tember was 884,299 ee 
(6.268 ewt. in September, 
ced value in o per. 
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Reveals Some Big Loopholes 


While Canada Grap 
_ _ Investors, 
f 
" I “Shareholders’ Money”—which 
is an analysis of certain defects in 
Cy, withgurennnlaciek teats 
Kingdom wi or 
reform, Horace B. Samuel, the 
author, considers it imperative to 
exabich “S a — of 
ign-posts, pa’ an es on 
a beanie hill while there is yet 
time, instead of waiting until the 


helter skelter speed of a new boom | ¢}, 


has filled the financial hospital with 
a fresh crowd of ties.” ! 
Thoeh st ae 892 1 
oug is book o pages 
deals with the position of the pri- 
vate investor vis-a-vis the public 
company in the United Kingdom, 
it will be of absorbing interest to 
Canadians interested in company 
legislation because company law in 
Canada derives in essentials from 
English company law and because 
in Canadian co many decisions 
in courts of land afe referred to 
from time to time. : 
At a time when this subject is 
very much in the public view in 
Canada and especially when the 
necessity is urged so vehemently of 
greatly improving company laws in 
the various provinces and in the 
Dominion and of aeons them to- 
gether in a co-ordina body of 
laws which will cut out jurisdic- 
tional squabbles throughout Can- 
ada, it is interesting to note that 
this writer considers that even in 
England company laws fall far 
short of the sound and salutary 
system needed. He is inclined to 
think that the intensive reforms in- 
troduced recently in the United 
States of America in company law 
especially as they are accompanied 
by attacks on some of the most dig- 
nified representatives of the esta 
lished system and of the defeated 
political party, will give some 
stimulus to company law reform in 
England. This is also the hope and 
expectation to some extent of Can- 


les With Problem of Protecting 
eforms Are Urged on 4 
Britain Too 


adians who have been working for 
the improvement of their laws. 
Accounts Only One Phase 

The author feels that the present 
impetus of company law reforms in 
the United Kingdom tends mainly 
to be confined to the question of 
company accounts. Though these 
are very important he feels that in 
such wide and important matters as 
he requirements and, responsibili- 
ties for pros es, the duties and 
liabilities of directors, the protec- 
tion of debenture holders, the duties 
and liabilities of trustees for de- 
benture holders the law is riddled 
with loopholes. 

It is his object in this book and 
he supports his various conclusions 
by conerete examples,to show that 
loopholes do exist in the law and to 
formulate a scheme by which they 
can be blocked. The'author includes 
a draft bill which he believes would 
close up all the loopholes new ex- 
isting in the law. 

Mr. Samuel quite recognizes that 
some force of really serious mo- 
mentum will be needed to push the 
Government to amend the company 
law. That seems to be true in Can- 
ada and in other countries as well. 
He believes, however, in the exist- 
ence of forces, particularly among 
the masses of victimized investors, 
and among the more progressive 
ranks of the accountancy profession 
anxious to reform the company law. 
He believes Parliament will be 
obliged, either piecemeal or at one 
blow, to do away with those positive 
or negative features of the law 
which constitute “a definite and spe- 
cific encouragement to the formid- 
able vested interests of ‘promoters 
and directors to batten on the 
money of the shareholders of the 
country.” 

“Shareholders’ Money” is pub- 
lished by Sir Isaac Pitman & Sons 
(Canada), Toronto, at $4.50. 


Enquiries 


. Montreal Tramways 

Have you any information on the 
finances of Montreal Tramways Co.? 
Are their earnings being maintained? 
I noticed the company had to cut its 
dividend, 

Montreal ' Tramways’ operations 
in the last two years have been re- 
stricted, resulting in a decline in 
the amount of revenue available to 
the Montreal Tramways Commis- 
sion. The r, in order to meet 
charges of the Mon 1 Tramways 
Co. and rentals to the City of Mont- 
real, had to draw upon reserve in 
1932 to the extent of about $500,- 
000. This, of course, does not dir- 
ectly affect the company, as under 
the terms of its contract with the 
commission, it is entitled to a fixed 
return on its capital. The company 


was affected, however, by heavy ‘ed. 


premiums paid on the purchases of 
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Mortqaqe Corporation 


320 Bey Steet, Toronto 
Assets exceed $70,000,000 
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United States funds in order to 
meet’ interest payments. This 
charge was so heavy that the com- 
pany found it necessary last year 
to reduce the dividends on its com- 
mon stock. In the last six months, 
however, the premium on United 
States funds has been considerably 
less and the company has been able 
to increase the diidend. 


‘ Canadian Hydro 

What is the current position of 
Canadian Hydro-Electric Corp.? Have 
earnings declined’ or are they still 
in excess of dividend requirements? 

Canadian Hydro-Electric Corp.’s 
position has not undergone any ad- 
verse developments over the past 
year. The company is marketing its 
power and revenue is well maintain- 
Last year the dividend was 
earned by an ample margin. The 
principal weakness in connection 
with this company, of course, is its 
close connection with the newsprint 
industry. Until that phase of the 
situation shows signs of strength- 
ening Canadian Hydro’s preferred 
stock will sell at a discount. The 
newsprint situation has not shown 
any further weakness. 


Steel of Canada 


«Will you be kind enough to let me 
have your opinion on the stock of 
Steel Co. of Canada? 


You do not mention whether you 


{hold the common or preferred stock 


of Steel Co. of Canada, This com- 
pany holds a strong position in the 
steel trade and over a period of 
many years has built up strong re- 
serves. While earnings in the last 
two years have not been satisfac- 
tory, the company has been able’ to 
take care of its dividends without 
impairing its liquid position. With- 
out an improvement in trade it 
possible that the management may 
take steps to reduce the distribu- 
tion on the common stock, As for 
the preferred stock, we do not an- 
ticipate that similar action will be 
taken unless conditions become 
worse than they are at present. 


Wanted — A Good Broker 


Ri encom ee me the name of a good 
roker on the Toronto and 
Stock Exchanges. yn 


According to the policy laid down 
- the answ of enquiries on 


time to time in The Fi- 
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type of replacing obsolete or - 
te equipment and selling equi ores, 


ment for new serviee stations es 
lished on only a small percentage 
of the scale of some years ago. 


Oil Royalties 

In June of this year when crude oil 
was selling down to 25 cents per bar 
rel, I pu sed a seasoned oil royalty 
interest in the Oklahoma City field to 
yield me approximately 1% per cént 

er month, i.e., 18 per cent per year. 

ince then, despite the advance in the 
price of crude oil to $1.per barrel, the 
returns from my purchase have fallen 
off to about 1 per cent per month on 
account of the new conservation meas- 
ures under the oil code, 

I would appreciate your opinion as 
to (1) the wisdom of making any fur- 
ther commitments in United tes 
crude oil as commodity investment at 
the present time, (I can afford to lose). 

(2) the probable degree of conser- 
vation or proration that will be exer- 
cised under the new Federal Oil Code, 

Taking the long view it has been 
the general opinion of The Finan- 
cial Post that long distance-invest- 
ments in Oklahoma oil royalties are 
rather hazardous for ans. 
They. have to depend a great deal 
on what they are told with respect 
to districts in which they hold their 
royalties. 

You speak of a seasoned oil royal- 
ty: We are inclined to think there 
is no such animal., The well which 
shows the largest return at the time 
of sale;of the royalty is often at 
its _ and from then on there is 
likely to he as returns. All 
you can hope to get is your share 
of the oil now in the well when it 
is allowed to come out, Under the 
oil code curtailment is stricter than 
ever. The de on con- 
sumption. Oil production and con- 
sumption are now married and e 
district gets its quota, ’ 


Ford of Canada 


Will you please tell me the present 
situation of Ford Motor Co.? 
. If one buys a security of Ford 
Motor Co of Canada he would do it 
because of the splendid record of 
the company, because of its present 
strong financial condition, use 
of its affiliations with other Ford 
motor cpenpeers in the United 
States, England and elsewhere, be- 
cause it has exceedingly able en- 
ineering advice at its disposal and 
cause the general trend in times 
of prosperity favors the automo- 
bile industry. : 
The company is not earning en- 
—_ for dividends at present, it is 
understood, but this does not mean 
that in a time of: prosperity it will 
not be able to do so. e automo- 
bile industry naturally has its peri- 
ods of greatest earnings and devel- 
opments in a period of prosperity 
because then purchasing power is 
high enough’so that people can in- 
dulge their desire for cars. There 
is no doubt about the desire, \ All 
hat is needed is sufficient purchas; 
ing power to enable people to make 
ae desires effective. The rest will 
ollow. 


Canada Permanent 
One of our clients has asked for an 
opinion as to the desirability of the 
debentures of Canada Permanent 
as an investmént. 


serteage Corp. 
We unders that they are highly 
regarded, but would like an opinion. 
The Canada Permanent Mortgage 
Corp. is one of the oldest and larg- 
= of ean of lo 
aaa? 
peantariy on tts check clane 1860 and 


ere is no reason to believe that/C 


the company cannot successfully 
pass through the present depression 
as it has the depressions of the last 


seventy years. 

Sine t Mortgage Corp gen 
0 . are > 

erally regarded as as 


Lakeland Gold Mines 


I would like a sopert on the affairs’ 
of d Gold Mines. What chance 


de you consider that 
ing a producer and a 


Gold Mines has a prop- 


Lakeland 
erty west and north of the 


t you 
consider it worth while for me to hold | ¢} 


on till spring or some such later date? 


A 


tn 


ifs 


Massey-Harris. It ¢an hardly re- 
cover to a point that puts its bonds 
once again in a high c inve 
ment category until there is this 
marked improvement, not only in 
Canada but elsewhere for farmers. 


Goodyear, Ford 
I sold out holdings of stocks some 
years ago at a loss, but I was money 
ahead.to do so. I have some in first 
mortgage at 8 per cent for three 
years, and I am watching some good 
referred stocks such as Goodyear 
ire waiting for them to get down to 
rock bottom which I feel will ‘be dur- 
ing the’ winter when sales are at 
lowest point, but want to hang on to 
some cash to invest in Ford A when 
it gets to the bottom, as I believe 
that it will be a better investment 
than it was for the buyer last winter. 
Goodyear Tire Company of Can- 
ada has given an excellent account 
of itself through most of its his- 
It has had excellent manage- 
aan co tes srtasem sete 

a great of its progress 
fact. Nevertheless it could never 
have made the out success 
it has made if it had not been for 
the marvellous expansion of the 
automobile in that period, especial- 
pp, Suring the last 12 or 13 years. 
e depression has caused a halt 
to the quick expansion made up to 
about 1930 but there is every reason 
to believe that when next period 
of good times comes the buying of 
motor cars will proceed at the same 
pace and good roads be 


old ‘me 
ach cxpxadel in order to serve them. 


t naturally will put money in 
he podeets of the best tiré com- 
panies. 


It is, however, an industry which 
is subject to considerable competi- 
tion and nee can only be kept 
by a company such as tifis by keep- 
ing up quality and by keeping down 
costs and by giving a good article 
whenever and wherever it is wanted 
throughout the Dominion. The 
company has been able to do that 
up to the present time, The greater 
lifetime of tires and the smaller 
profit margins make against as high 
profits as were made some years 
ago but nevertheless the position is 
apparently well fortified at present 
ee pe vidends on the preferred 
stoc 
Ford A dividends are neither be- 
ing paid nor earned at the present 
time but, as you realize, there will 
be an opportunity for a holder of 
this stock if a period of active busi- 
ness comes in which the purchases 
of motor cars shoot up. Your choice 
of this stock is as good-as any in 
view of the impressive earnings 
record of the company during most 
years previous to 1928 and one or 
two years agter the change-over to 
the new cars and before depres- 
sion set in. The company is ea 
on aggressive advertising at the 
time and if the trend re- 
cently to more active business 
ws in volume and people become 
depression-conscious, prospects 

for better earnings would prove. 


Canadian Goodrich 
I have been ng to secure some 
information on the financial position 
and earnings of Canadian Goodrich 
Co. I hold some of the company’s 
income bonds and wéuld like to know 
if there is a market for them, 


Though the trading profit of 
anadian Goodrich 


improvement in 1932, the financial 
position of the comp 
undergone any ~ mate 
Loans froth associated companies 
000 while income bond interes can 

while income rest con- 


tinues unpaid. It is rather 


J si Mining Enquiries 


amount of work done 
of ore in the opinion of 
men. ° 


Fiske Gold Mines 
What is the outlook for Fiske Gold 
Mines as mine? I have been 
told that it 


pee ner ming 


st- corneas position in recent months? 


Co. showed an!- 
has not) 
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4% Bonds—due | November, 1958 100.00 4.50% 
j> PROVINCE OF ONTARIO ite a 
4Ya% Bonds—due | June, 1950.... 100.00 4.508 § 
- Adbidienat sucgpstions tab te found ia cor Neweuisee List ae 
; which will-be mailed to you upon request. 
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It would be appreciated if you 
would let us have your opinion on 
Shawinigan Water and Power Co. 
Has there been an improvement in the 


of course.|as those in the United 
ome is main-| we do not understand what} There 


you ask if wrong in 
ntario Hydro contract with Gat-|Its 
ineau Power is “through New/aff 
York.” Ontario ayers made a con-jin bus 
tract with the G au Pow 9 
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EIGHTY-FIFTH calaia ‘REPORT OF THE 
ConsUMERS’ GAS COMPANY OF TORONTO 
| « Year Ended 30th September, 1933._- ; 


STATEMENT OF INCOME AND PROFIT AND LOSS 
For Year Ended September 30th, 1933 


Your Directors present the: 
the operatidns of the Company, together. with the 
for the year ended September 30th, 1933. 

The results of the Company’s operations reflect the 
figures which we are now able to present concerning this Company, when 
compared with those of other industries, are distinctly favorable and 
encouraging. | 

The revenue, expenses and operating results are summarized as follows: 

Gross Earnings. ..., +0 mes aoc cn as ms a0 as msm ue se $7,027,643. 84 

Operating Expenses, .onccscsassasesas eoes ases esse "6,264,577 .32 


Wek CaaS, i. acccorevideversuacigntnancouses $1,763,066. 52 
Transferred from Special us Coase exo x0 ox 21,205.62 
Transferred from Reserve Fund... .sas+cnsesenes enue 555,675.30 


: $2,339,947. 44 
laterest, Dividends, and Plant and Buildings 
Renewal Fund $2,339,947. 44 


' | The revenue from the sale of gas for 1933 was $5,459,076.45, a decrease 
of $338,925.54, or 5.84% as compared with 1932 The sale of gas for 
domestic purposes, while somewhat below that of last year, has been 
relatively well maintained. The sale of gas for use in plants, 
which showed a considerable reduction in the years 1931 and has 
declined still further during 1933 but to a lesser extent, and there has been 
a definite improvement in conditions during the later months of the year, 


The number of gas meters in service at the close of the year was 
170,271, a decrease of 2,257, or 1.38%. This decrease is accounted for by 
the number of families whi for reasons of economy, have been compelled 
for the time being to vacate individual residences and live in rooms. 


‘Taxes constitute a very important and uncontrollable item in the 
Company's expenditure. The total sum paid in taxes by the Company 
during the past year to the Dominion and Provincial Governments and to 
the Municipal Corporations, and including Customs Duties, Excise Tax, 
Sales Tax, Fees, Licenses, etc., has amounted to $828,250.88, a sum which is 
equal to more than’ 15 per cent. of the total revenue from the sale of gas. 


Some of the more important items of new taxation levied upon the 
Company during the year were (1) an increase in the Dominion Income 
Tax through the cancellation of the exemption of certain earnings formerly 
allowed to corporations, and an advance in the rate of taxation from 11.55% 
to 12.5%, and (2) the extension of the Sales Tax of 6% to include all pur- 
chases of Fuel Oil. These items alone represent an addition of $32,000.00 
annually to the already enormously large burden of taxation borne by the 
Company, the total, as already stated, amounting to $828,250.88. 

Unless some relief is afforded the Com from this excessive burden 
_of taxation, it is difficult to see how an a gas rates can be avoided... 

Exchange on remittances to the United States has amounted to the 
stim of $45,120.38. 

- The subject of the collection of overdue gas accounts has given your 
Directors much concern. A policy of extreme leniency has been followed 


herewith Ejighty-fifth Annua] Report of 
Financial Statements 


Gross Earwiess 

Gas Sales. ......cccmevmsmaaanemasases 
Residuals Produced. .coccoccccsscsascomsenen 
Merchandise Sold... ccocsemececcsescoccases 
Miscellaneous Revenue. oeorececerecesecerees 


Productica, Distribution and Administration 
Expenses and Taxes.....ccccocccsscccscnces 5,264,577. 33 


Net EARwINnGs. . . as asce cn us anne acesgoen an esas masenceus $1,763,066.53 


Interest Earnings... nammmamnammmemmmamame § 


$5,459,076. 45 
1,400,346. 17 
161,302.20 hoa 
6,919.08 fe 
$7,027,6468.86 0 


Transferred from Special Surplus Account..a:asascsesesesenes $1,205.63 ; 
Transferred from Reserve Fund... «» a2esases sen asso csenenes 55,678.34 
Sed = ; 
Dividends. .c ocovcesccecésccetovcasenesesenes $1,406,520.00 Oa 


SAE | ENE NIRIRRE TE R TIE IN 


BALANCE SHEET OF THE CONSUMERS’ GAS 
*. COMPANY OF TORONTO 


September 30th, 1933 


Authorized under Act of IBGE. cic cecceete $1,000,000.69 
Pret eee Profit and Loss September 
¢0ccccoen eoenenesenenanases f 556,675.30 


‘@ 444,324.70 
Premium on Capital Stock..cccesesenesco 6,993,908. 18 


Plant and Buildings Renewal Fund: 
Amount at Credit October 1, 1933...ceses $2,853,105.38 
Less Repairs and Renewals. ...0.decscsesce 567,315.98 


Appropriation from Earnings, yy 
Authgrized by Statute......ccccsmasees 1,086,818.98 


Reserved for Dividend No. 334. Mind da sebbekithadcedihs ola 
Figeens Exchange and Dominion Government and other 


Other Investments. .....00s+0sceseasmeseneseem semanas 1,9098,179.08 ; 


eee eeepeebeceresecceseeseoseossom 

Accounts Receivable, 
Accounts. vee oe ee 
Interest Accrued, not G00... cacenenenasenddcococoenqrenence 
Prepaid Taxes aad IRSUSARCE, 2: 20a od en me ence ce eeengeenes co 


Constant effort has been made during the year to effect reductions ia 
costs where this could be done without impairing the efficiency 


amour Gf thie carvice sendored to ont eustumaans 


_ ‘The Manufacturing 
of the Company have been in good physical condition and up 


to a high state of operating efficiency throughout the year. 


» A. W. AUSTIN, 
‘ pany of Toronto, for the year ended , 
“ ‘, a 2 g - ' have been complied 

Ls sets forth @ correct statement of the 
Year ended September 30th, 1938. ,.. 45 | #2 books Es ees 
Year ended September 30th, 1933... 
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NE of the most striking aie 
O acteristics of the Canadian, ac- 
cording to Sir Charles Addis, is his 
positive passion for imparting in- 
formation. He wonders if there 
may not be some ¢onnection . be- 
tween prolixity of speech 
and those great open spaces of 
which he had heard go much. These 


mments on the scene 
- nmeee : a dinner tendered the 


anapeerg al Co bY | ing 
da Tub in on, ¥ 
el oop ermal 
mind the 
aoe presented before the Royal 
n on 
ay ublic hearings and 
Food of of briefs and letters that never 
got into the public record. 
The report of the Commission in| © 
comparatively brief document. 
Although it runs to 119 pag 
eluding ae 
om: 
joe covered in sothe 16,000 
words, or 21 pages. 


Boosting the Small Town 


EORGE hey man 
G the Canad 
erce branch. at 
pelieves that industry 
gentralized and that if many of the 
gmall town industries that have 
paved to the ae a — in 

t decade con k in the small 
town there would be ae people 
on relief mS —— today. § saking 
recently before the ingham 
Chamber of Commerce, Mr. Smith 
pointed out that workers are better, 
off in a small town should they lose 
their job. They have more oppor- 
tunities for. resourcefulness. AS an 
example he says that a number 6 

art-time workers in Wingham 
Rote pooled their fesourees and 
bought a piece of bush which they 
are cutting d their spare time 
to provide themselves with fuel and 
gelling any surplus wood they may 
bave. tees a of wn ne 
siderable produce for their 
eonsumption which will tide them 
pver the wiriter. 

Mr. Smith believes in boosting 
Wingham; points out that there are 
only 19 cases of direct relief in 
the town of which three are chronic, 
He says Wingham is particularly 
guited for a close contact between 
industry and agricultute; that it has 

lenty of labor, power 

sportation facilities; that it 
a good financial position and 
taxes have been reduced —S the 
past two years. In the news, 
week, aré reports of sev 
industri establishing themselves 
fr relatjvely small towns; of estab- 
ished panies moving from the 
larger cities into the smaller towns. 
Possibly the trend of the last de 
eade that RS Smith deplores has 
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PROPOSE iE BRANCHES 


Would Give ve Profits to Gov-/|f 
ernment After Smal! Divi- 
dend— Want Note Issue 

Privilege eT 


The son Commission on Basie | 8 


pestible constitution ofa ote. a cen- 


1 The ws ould ha head | Sts 
should be allowed to! dea 


to as — 
sis crate sae 
e capital shobld be ~ 


of eet Po be ops 
ts to Roar ernst pe 
jects resident if Canad 

‘Amount.—tIt is not Crass for 
a o, Senteal bank to have capital larger | bul 

aoe ' required to provide for A, 
pie mses, Office buildings, ete. 

he wae er the capital, within rea- 
son, the less is the necessity to make 
ore for dividend putposes, By mak- 

the shares into small denomina- 

tiene and by lmiting the amount 

which a oné shatéholde? may hold, 

aoe is effected and a 

large number of sretnataare en- 

sured; both these objects are very 

desirable. A central bank is in the 

ublic trust and it 

ig desirable therefore that its stock 
should not be held by foreigners.” 

8. The bank should be managed 
by a board composed of a p nicl 
deputy pay Sere assistan 
agen and six to eight t directory 

verhors sho men ‘of 
tested banking felas and the 
directors men of diversifiet occupa- 


f | tions; nonhé of the latter should be 


ts of bank directors and no 


Dotnifioh Parlia- 
ment of ahy provincial legslature, 
of 4 civil servant. 

first governor, deptity gover- 
abte nd dire¢tors should be Ap: 
po vernor general in 
council, og din rectors should re- 
tire in rotation. Future —, 
merits of the geyernor and deputy 
governors should be subject to the 
approval of the goverfior genéral 
in eotnheil. 
4. The bank should have the sole 
right ms note issué; the commeércial 
banks’ iséae should be redeemed 
over a specified ected s of years, 


“Note Isivt.—A cénttal bank is 
fesponsible f6e the control of the 


at volume of ctedit and the. mainten- 


ance of the stability 6f thé value of 
the eurrency, This gy rere 
connotes that the bank should be 
granted the sole right of issuing éur- 
renty (other than coin) for it would 
be intolerable that 4 céntral bank’s 
poliey , seule bea hampéred by the 
action' of ot 
in a country. The expériencé of other 
éountries has shown eonclusively 
that the right of, issue is. not indis- 

nsable in assuring adequate profits | de 

commercial banks.” 

5. The dividend should be limited 
? 5 per cent or 6 per eent cumula- 
ive. 

“Dividend. A small dividend has 
the advantages of:— 

ial felieving the central bank of 

fp necessi to make large profits; 
ah putting its stock on a gilt- 
asis; 

He) preventing undue speculation 


6. Atter provision for dividend 
and suitable pfovision for reserv 


876 = remainder of the ‘profits shou 


the Government, 
or. The bank should be the banker 
Omifiion Government and 
also, by agreement become 
r of provifcial govern- 


rarely 
“The bank should bée thé banker of 


; the Government and if possible the 


provincial governments, because by 
concentrating the feceipts and pay- 

ments on Governhthefit actoviits the 
central bahk ean take steps to pre- 
vent any utidue effect on the credit 


80 | situation which might otherwite re- 


sult from an uneven flow of revenues, 
rther, as thé finaticial adviser of 
the Government, it should logically 
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QUALITY ENGRAVING — the essential safeguard 


Outer Expression of 
Inner Worth © 


It is not difficult to make a bond of stock *° 
certificate, of superficially good appeat- 
ance. 


But ‘inherent charseter, reshitant from ” 
thorough workinanship of wunvarying 
high quality is the vital essential fot the 
o@ter expression of inner’ worth. 


Over 100 years of unvatying standards 
‘and the finest of engraving craftsman- . 
ship, enable us to provide you with mone 
pi ate by rs 


and expressive of 
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Banks Match E 
Possible — 
Sterling Than in U. 


ng snd ling Ones Ma os Saas 


is Less Active 
8. Dollars — Banks 


-Want Soe uli Term Bills 


New pele etree me 
cone ore at ‘the Sere a 


ex+ 


eS varies sda bal i 
aay ie fie a 


this 
to eohcentrate operations in Mont-| gree 
and Toronto. There are, jhow- 
éver, six brokers in Montrea and 
to "brokers in in Toronto who act 
fe hiefly as intermediaries between 

hks for a commission, . 
biging orders ossible each bank sets 
orders ae ae orders 
eager rt pag aa arket to 
bay accord! 
ot ie sherk. If _ oi gaaeket 
cannot absorb all the orders, and’ it 

seldom can, then tecourse is u 
had to the wider markets of London 
and New York, usually the latter. 
Owing to the matching of buying 
and selling orders by the banks, the 
turn-over dealt with the open mar- 
ket is redticed in normal times to 50 
r-cent of the total sterling turn- 
ver and about 30 per cent of the 
United States dollar turnover. In 
the present conditions of rate in- 
stability, the banks are averse to 
taking a position andthe propor- 
tion dealt with in the open market 
is larger; about 75 per cent for 
sterling and 50 per cent for United 
States dollars. The Canadian mar- 
ket is narrower and less active ih 
stefling than in United States dol- 
lars partly because the supply of 
sterlin eater than the demand 
and of : the banks are all sellers 
of sterling whereas they are usually 
dealing both ways in United States 
dollars. The common pfactice is 
therefore to sell sterling for 
U. 8. dollars and sell the iatter for 
Canadian funds over the New York- 

Montreal exchange. 


« 


be’ its banker. Finally, the Govern- 
ment should conduct its tempora 
borrowings through only one channe 
“Deposits.—The volume of eredit 
extended by the commercial banks is 
predicated on the amount of their 
cash resérves. It is essential, there. 
fore, that the central bank showld 
have the ¢ustody of part of these cash 
tesétves in order that it may be able 
to make its policy effective. 
8. A mifiimum deposit 
say, 6 per cent + is deposit 
ties in Canada should be maintained 
by a commercial bank with the 


9. The bank should take over the 
ioaee and management of the public 
bt of the Dominion Government 
{and possibly also of the Provincia] 


overnments.) 
10, The principal "operations 
which the bank should be allowed 
te conduct, should be: 
8} to buy and sell gold; 
b) to buy and sell silver; 
e) - an and sell foreign ex- 


(d) to oe ae sell 90 days’ (or 
120 days’) prime ‘bahk or 
commercial bills; 

(e) to buy ard sell ao 
amount of six months’ agri- 
cultural bills; 
to buy afid sell short term 
(up to 12 months) domestic 
Dominion and Provincia) 
Government securities; 

(g). to buy and sell a limited 

™ amount of longterm Do- 
mies and provincial gecuri- 
ies; 

(h) to buy afd sell short term 
socurities of the United King- 
dom, British Dominiohs, 
United States and France 

@ to buy and sell a limited 
amount of long term British 
and United tes Govern- 
ment ties; 

(j) = arAnt - on anh x 

e forego or ahy other 
ay dere Bile seciiri- 


es); 

(k) to accept deposits without 

interest; 

(1) to discount promissory notes 
suitably secured of banks up 
to say 15 days’ currency. 

“Powers. — In general a -central 

bank’s powers are defined in order 
that it may:— 


“(a) do only the very highest class | - 


of business; 

“(b) invest only in the mons sents 
types of securities so that it is al- 
ways in a strong position to come to 
the aid of the commercial banks in 
time of need. It would be little use in 
time of crisis if the central bank had 
invested largely in asséts similat to 
those of the’ commercial banks; 

t". maintain a strohg position that 
will enable it to tide the pene 
over periods of strain ¢ad cab ce tem- 
porary disturbances in lance 
of payments.” 


11. The bank should be prohibited 
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rates than would be possible if the | b 
market ‘were a e, 
ecause of ada’s latge area, 
the remoter parts do not aes 
obtain their rates at the same tim 
they aré qtdted in the fina inl 
centres Branches in the large centres 
are in contindous touch with Montreal 


and Toronto, and rates ate advised as ; 0608 
occasion demands. Medium sized | When sangrets Treassembles in Jane 8. Se ‘72 2 0.06171-2 
06 


branches receive rates by telegraph | ®'Y it is felt that demands for even | Nov. : 642 0.0632 
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ane soerenees daily; pee more n this column before, coe, is) GXSia bens 


u market variations and | ™any observers have come to the con- 
foe ont requite it. Smal! | clusion that the United States {fs on 


branches receive daily, or otherwise as| the inflation skids, and that chaos 
mail facilities perms, a rate bulletin, | may result. papeice 
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ARCHIBALD MéPHERSON, President 


JACKSON DODDS 


NOW HEADS C, B. A. 


John Laiib. is-. is- New, Hon. 
Presidefit; Dudle Dawson, 
Vice-President 


Jackson Desse ORE taint general 
manager of the Ban Montreal, is 


.}the new presidént of the Canadian 
Bankers’ Aseelation for 1933-34 sut- 


d who retires after 
1 years of service; Mr. Dodds 
éan aleo bé ectéd to serve two 
years after which the ears = 
return to a Toronto banker. 
of the association will be 
shortly to Montreal. 

The officers of the a¥sociation for 
1983-34 were elected ,at the annual 
meeting held on November 9. Honor- 
ary presidents are Sir John Aird, Sir 
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The operation of International Nickel’s mines, smelters and refineries creates a demand for 


hundreds of thousands of dollars worth of supplies of many kinds. @ There is thus afforded 
a constant, dependable source of businéss for numerous manufacturers and supply houses 
scattered throughout Canada. As mining is not a seasonable business, the transportation of 
“these supplies to Sudbury, Copper Cliff and Port Colborne provides a year-round source of 
revenue to Canadian railroads and other transpottation companies. tte canis stalin 


from the operation of this great NG industty 
extend throughout Canada’s business and industrial 
life, giving employment to® many y and putting 
into circulation a aimalating stream. of — 
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pparently Conflicting Principles, 
Country Can Avoid Communism or Fascism, 
Says Writer 


, ‘Throughout the world at. the 
present time there is 
vogue for economic and social plan- 
ning. The old laissez faire system 

ed and unbridled individual- | by 

» 80 it is believed by 

broken down there is a de- 
think out a way to esca 

t predicament and to de- 

‘world from the catastrophe 

ther and worse one. Thus, 

Russia, Germany, Italy,-and now 

the . United States ha tered 

u great experiments of state 

g of economic and social 

Arthur Salter 

his colleagues are 















This leads to their general theory, 
one they attempt to pu 
in the book “that society 
calr saved for a 


a tremendous 





tives in their right place and in 
their right degree.” 






Orders 
plication of the theory 
\ course, opportunity for 
widespread differenee of opinion as 


general sy 

It is in their selection of 
the type of planning 
authors differ from most of the 
amateur planners who have gone 
before them. They see two general 
systems: “the essence of the first is 
to use authority to establish a defi- 
nite social order.” The most familiar 
example of this is state socialism; 
communism and fascism come 
under this heading. “The essence 
of the second system is to use auth- 
ority to preserve as much individual 
liberty as is compatible with the 
stable and just control.” It is this 
co-operative concept of the new 
society, libertarian in viewpoint, as 
opposed to the more coercive forms 
which they. reject, which is finally 
urged in their book. 

To attain their end, they urge 
more careful selection of appointees 
to government and public utility 
boards and commissions; extension 
of the co-operative 
among the farmers; radi 
of the Combines Act to permit a 
greater co-operation between indus- 
try and commerce; and a virtually 
policy in the state’s at- 
d | titude toward busiziess, the essen- 
tial control of industry and business 
for social purposes’ being attained 
by excess profits taxation to. act 
against the uneven revolution of 
the business cycle. 

A tentative suggestion is made 
for the Government to choose an 
economic council representative of 
all the chief interests of the coun- 
try and instructed to act as a gen- 
eral advisor or director for economic 
enterprise at large, In the main, 
however, the authors are satisfied 
resent organization 
to suggest only in 
enéral terms possible 

or future action. The 
volume then does not provide a 
solution for our economic problems 
although it is advertised as doin 
so. But it is a much more usefu 
and instructive volume by reason 0 
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In Britain, Sir 
and a group o 
vigorously preaching 
that if nation will plan its 
economic affairs properly and then 
co-operate with other nations -in 
the formation of an international 
plan, there can indeed be early re- 
covery and thereafter stability. 
sae we ay dathe ms of ae ts 
”s economic fu- 
ture. Most of the efforts ha 
at best amateurish. A more studied 
and realistic discussion of economic 
control in Canada is 
“Recovery by Contro 
ust been written by Francis Han- 
, 8 Montreal business man and a 
former McGill lecturer, and T. W. 
t, assistant professor 
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-L. MeDermot 
of history’ at 
avoidance of do 


character among works of 


Socialistic Canada 
Almost all of the book is given 
over to a description of the pres- 

























vernment in Canada. It is a most 
» giving some 


that “mechanically consid 

is one of the most Socialisti- 
anized countries in the 
evertheless, the 
that while mec 
be Socialistic, she is 


record of Canadian busin 
run the threads of state con- 
and; governmental interven- 
tion. Thus, the chapters on trans- 
portation, on communications, elec- 
tric light and power, municipal 
itilities and liquor are very largely 
*xecords of how government owner- 
. ship of these enterprises 
being in Canada and how it is at 
present conducted. Emphasis is 
aced upon the belief of the du- 
ors that the determining factor 
in the usefulness and the success of 
these’ governmental enterprises is 
the character of the men appoint- 
ed to manage or control them. 
ne turns from these utili- 
r phases of economic life 
there is more self o 
vernment and less political or 
political control. But the com- 
is, after all, only relative. 
hases of our economic. life 
have left divorced from an in- 
ernment. interest. Under 
, the government’s aids 
ture, government regula- 
rvision of various 
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~ “Recovery by Control” is pub- 
lished by J. M. Dent & Son, Toronto, 
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“The Romance of Canada’s Money” 


The earliest money in Canada un- 
dgubtedly was wampum, which was 
in use among the Indians 
Cartier sailed up the St. 
Lawrence River. Wampum was used 
by the early English and Dutch colon- 
ists on the Atlantic seaboard but it 
was never used by the earl 
colonists because the French 
out more or less regular annual ship- 
ments of smail French coin. 
was always a shortage of these coins 
which led to. the establishment of 
our first issue of paper money; name- 
ly, the famous playing card speci- 
mens of 1685 onward. From that day 
to this, the story of Canada’s money 
has been replete with romance, Some 
of the more interesting features of 
the subject have been told by Paul 
“The Romance of 
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f Control backed booklet, exceedingly well illus- 
In_ the fais brief concluding ust published by the 
chapters, the authors give their 
views as to the principles upon 
which our existing economic and 
social organizations can be more 
closely knit together to give the 
country something in the nature of 
an guthoritative economy. 
present the view that there has been 
lanning and. no con- 
atic political theory 
behind Canadian development. They 
discuss systems of national plan- 
ning that have been invoked 
other, countries such as Socialism, 


Mr. Montgomery has made good use 
of the valuable collections of coins 
in the head offices of our Canadian 
banks and he has brought his story 
up to the present day by describing 
the manufacture of modern Canadian 
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The volume will, of course, interest 
all bank men but will have a very 
real value in Canadian schools. 

The price is 50c, 


Will Soon Arbitrate 
Saskatchewan Claims 


Creation. of a commission at an 
early date to arbitrate the claim of 
the province of Saskatchewan against 
ederal Government for natural 
resoufces alienated since 1905 and be- 
fore the province took over its natural 
resources in 1930 has been assured 
by Prime Minister R.-B. Bennett. 
is difficult to estimate just how much 
compensation will mean for 
Saskatchewan. 

A similar elaim for compensation 
has been pressed by Hon. Geo. Hoad- 
ley, acting Premier of Alberta, but 
some technical difficulties may defer 
action in the case of this province. 


ur Questions 
Answered Witho 
Charge 

As a subscriber to The Financial Post you are 


entitled to information regarding any Canadian 
investment that you are interested in. . 


If not already a subscriber, address your enquiry 
to The Investment Department when sending in 
your subscription. 
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state their reasons for considering 
none of them useful for Canada. 

gnize that in Canada 
is deeply routed, de- 
spite the great extent of the organ- 
ized association of Canadians with 
one another. A second equally con- 
spicuous fact is the high degree of 
co-operation or com 
Canada. Co-operation they describe 
as the habit of thinking social] 

While these two tendencies seem to 


they ask us to 
reconcile them. 
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PROFITS ARE LI 


Mounting Taxes, Now 
p.c, of Revenue, | 
Cause Rate Rais 


+ Because’ sales of gas, 
and merchandise fell 


Consumers’ Gas | 
Toronto fell short by $57 
having net profit sufficier 
dividends of $1,405,520. 
cédin 


short of paying dividends 
$205,608. The situation 
year was made worse bec 
company now pays taxes « 
1, & sum which is equal t 
15 per cent of the t 
enue from the sale of gas 
tion in other expenses m 
mace up for this but not « 
allow dividends to be paid 
INCOME AND SURPLUS A‘ 
“ Years Ended September 3 
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produced 1,400,346 
Merchandise sold . 


Net oper. from oper. . 
Add: Interest earnings 


Tota} net earnings .. 
Less: Plant & bidgs. 


Spec. surp. car. forwd. .. 
Reflected Economic Conditio 
A, W. Austin, president 
course of the 85th annual 
directors to the ir 
considered that these result 
tinctly favorable and enc 
> When compared with those 
7 industries and when a full! 
is taken of the fact that t 
of the company’s operat 
the unparalleled. economi: 
which has continued thr: 


Mr. Austin also stated that 
the revenue from the sale 
1933 was 5.84 per cent 
for 1932, the sale of gas for 
ae eees while somewhat 


maintained. The sale of ¢ 
in industrial plants, wh 
considerable’ reduction 

1931 and 1932, had declined 
ther during 198% but to a 


Petroleum .... .38 es 
N.AME. Units. 5.00 7.00 
Min. . AS -70 

Pros. 600.00 600.00 
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c Watters 
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Young Davidson: ,18 


The above table is made up from quotation sheets 
of several brokers. The Financia] Post does not guar- 
antee the quotations but can supply any subscriber with 
the name of the broker from whose sheet any particular 
quotation was 


Active Provincial and Municipal Bonds 
Quotations furnished by A. BE. Ames & Co., Canada Permanent 
Building, Toronto, Ont. 

. November 14, 1933 
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Provement in conditions. 
The number of gas m: 
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1, @ decrease of 1.3 per « 
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Teasons of economy had 
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ions re. a 
n ation, . al 
ferred to, had ineluded among 

the following new items: 
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me Tax through the ca 
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mn of taxation, W 
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this could be done w 
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Pea to customers. In co 
@ gas accounts, the 
extremely lenient. w 
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oot publicly announced, Great Britain aad Connde d in 
Dozens of Rumors January, 1933, jointly loaned New- 
In the interim, rumor after rumor | foundland 1% millions to help pay 
is spread around St. John’s by those | her half-yearly bond interest. New- 
who profess to have learned the/foundland’s problems aré mainly 
chief recommendations - pA it financial, Rane that because of mill machinery. " ray 
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102.00 @than 15 per cent of the total rev-| amounted to $6,993,908, so that the 
102.51 enue from the sale of gas. Reduc- | reserve fund now stands at $7,438,233, 


103. tion in other expenses more than|. Plant and buildings renewal fund 
82.50 is always an interesting part of the unit is working well and N. SMITH BELTING WORKS 


95.50 mace up for this but not enough to | *' : ; : B. E. , > hi 
¥ ot : lia fes si f the Consumers’ Ga ; d 03 Costs Ton erushin 
12-08 allow dividends to be paid. ns ace salande. sheet. .The a Big M ee es . : 034 Common. Bete. . | a ; Peeteotan a is: 1931 | the mill should be ready next week. 188 York St., Toronto, 
93. . INCOME AND SURPLUS ACCOUNT amount at credit at the beginning of ; , ‘ _—t. e : : e . Develop. ee ° $1.40 Herbin Lake Syndicate aorel Charles 
104.00 | Years Ended September 30 the year was 32,853,195. Repairs and 8 . -2.46| Spearman, M.E., in charge of oper- 
y 853, Pp 99 hat di d-drilli 
108.78 i Gross . 988 1982 | renewals deducted amounted to $567,- Hee 127 + ~c72 | Stone reports ¢ ; djoinin T ie 
10030 Ml Ges cain 6,450,076 6,798,002 | 818- This left an amount of $2,285,- Admlels, BOM. .ccco 31: "25 | on the No. 2 property adjo tered te 
Residuals produced 1,400,346 1.576.13f 879 and $1,086,814 was appropriated _-. | Hughes-Lamargiie, ppeeeatess exe 
Merchandise sold . 161,802 296,859 | from earnings as authorized by Total oper. cost ...00 6. ; 5.81 | important commercial ‘sections. >. 
Miscel. revenue ... 6.919 8,875 { statute. raven PT; snot FE ve = sates ee cclealtted 6 “the $20.67 : 
j “112 | Total cost « . $7.31 86.68 | basis for gold. He says that indiea- MATIS 
em 


J] Mining Stocks = 
eee nm Fixed assets advanced to $21,506,- 97.77 : 
14, 1933 B Tota! cross earnings . . 7,027,643 1,679,867 | 943 9 gai ra Peas rs 
id | ! : + & gein of aleet IGS sae The most interesting feature of the | tions are that high grade commercia) , 
Lake Geneva er an 1 "deine, “ap & other investments from $1,955,996 te operations during the last year W&s/| ore will exceed ten Sect in width. . , | 
jake Malartic.. .. ~ 00 4 6,264,577 6,574,672 | $1,998,179. the additional ore developed aheve Kirkland Lake — Rumors- persist 
Lake Sawpawe, .20 .25 -a Kept Faith With Public if 2,000 ft. level, according to Harry | that # parallel ore body lying to north 
|g Net oper. from oper. . 1,763,066 2,105,195 | 4 44.15 Hewitt, vice-president and si akes, president . hong oe of oe 5 in ae bas grened saat rary orpegreryer ; 
18} More Ore good widths and values better than  MRMSAIEASmNreR seine) oui oreln ler, 
> ¢ | the usual run. j 
the tite te the cut aad All Taethod Lakeland—An encouraging system iaase coeaenr conan 
 stopi e broken ore teserves | of well-mineralized veins is reported 
of stoping, || Montreal, Toronte ard Branches 


Little Long Lac. .70 .73 ‘ 
McCarthy "Webb. 10% .124 @ Add: Interest earnings 102,387 82,486 general manager, pointed out that the 

ving | a8 encountered in crosscuts on 575, 

were reduced te i hiro per tom | 100 and 826-ft. levels, and about 176 


a nese 20.00 25.00 Total net earnings .. 1,865,453 2,187,681 | company. has maintained its ecorpor- 
from shaft. 


a law: Plant & bidgs, ate identity. throughout the 85 years 
Red Lake Al = . renewal fund .... 1,036,814 1,028,083 | of its existence, hen having formed 
s-| The reserves of blocked out ore, how- | £t. 
: | Little Long Lac—Vein has been cut 
ever, increased during the past year-| |. ’ses-tt, level with visible gold 


McL. Cockshutt. .20 } ——— |a subsidiary company or affiliation 
ree oe ents to the tbis fo showing 16 ft. north of ahatt. Sisty-| it 
fiscal Vv ast of s on secon e 
horizon during the yen ene the. vein shows 4 width of 10 ft. d 
Wright-Hargreaves Mines.—At the 


Man. & Eastern 104 06 | Net profit ......... «+ 828,639 1,159,648 | which could give rike to the apspicion 
ow Toad rintendent, com 
> beGhe . Separ™ . meeting of the company held The cléanest and best doinestic 


8 
01 1 2 Coughlan 12.200 . 127A 144 192] Secceese 2 
Sot 1.27 ~ 08 ¥ -+ 6,000 t 2 08 ..06 | 1923 36,826 d 
No 8.0 3.73 right-Hargresves 33,865 7.75 8.00 7.70 7.80 198 « ese tis \! 
‘ort Gas& Ol. 22,000 18.108 37179] 1086 ses eesee 128,676 17. 2:935,184 EI 
‘ot Advance Olls,.., 2.000. of See covbsoet Shay Art ett} Granda—A vein ‘has been located NEW RUBB ER BELTING 
i) tee ‘ bap -c-717° Haron . 5,504,859 | which is reported to show $15 to $25 || sl! sizes up to $1” and used Leather Belt 
q ary ms srengess O67, RS at Sale 
- 467,648 14.06 6,576,781 | ore across ft width, 
698,624 152,938 | Greene-Stabell—Resalts on the 600- | 
ieee ae ft. level are reported as up to expec- 
| tations and good progress is being Write for Price List. 
$68,799,675 | made in installing équipment. The 
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Mapie Leaf M.. 20 24 4 MB Less appropriations: , 
Matachewan Cane .07% .09%8 & Dividends . 1,405,520 1,365,256 | that through such devices the eom- 
Mecca Gold .eee -20 28 pany had ever attempted to evade its 
Metals Develop.. 03% 05 / ‘BDeficit for year transf. statutory obligations to the public. 


to spec. surp. oe 576,881 205.608 | With reference to the decline in 
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: 08 Add: Prev. bal. o : 
Minefinders’ .... 1. es special surp, acet. 21,206 226,814 | $25 Sales since 1930 of 5.43 per cent, 
Minrand Gold .. -38 Trans. reser F ’ Mr. Hewitt stated that the average 
4 on os decline in gas sales of similar com- 


Montreal-Alb, entbbtebtienes' <aambapaiiiaicans 
Petroleum .... ..B8 os @ Spec. surp. car. forwd. panies in the United States had been 
N.A.MLE. Units. 6.00 7.00 " r ” . 7 
Naxmetsi Min: 15 18 J Refeced Economie Conditions | 169 Pet sent in the tame period. He 
a ate Pan ike ey = , — president, in the | company’s principal competitor for 
O'Connell Gold » 28 . 25 | § SoUtse of the 85th annual report of | certain classes of business is exempt 
Opemiska the directors to the shareholders, | ¢rom Dominion, provincial and mu- 
Copper . 08 8 considered that these results are dis- nicipal taxation, adding: 
Oro Grande Dev. + tinctly favorable and encouraging “In thi t th etiti 
See mpatee with those of other hardly pod ‘be eonvidened’ ao fait. 
ig fshen af the hn ooo But notwithstanding this handicap. 
ebesiiiiess “021 ef the company’s operations refléct I have every confidence that this 
= ; the unparalleled ie d : company, with its long experience in 
Silveradium Un, 65.00 80.00 — ich pee eed economic depression | eo -nishing the most dependable t 
Silver Valley «1. 16 which has continued throughout the | S2°t io aed for the moet part’ most 
Smelter okt Sa ar. P ; 
Sourdough Un. , 6. . Mr. : efficient and economjcal fuel will con- 
South Tiblemont the a curls sab ate oo tinue to enjoy the major part of 
Units 40.00 45. 193 ; ae of F the domestic cooking and water- 
20. tt 3 was 5.84 per cent below that : ; ; 
“ for 1932. the heating business. In straight compe- 
Sunorea Explor. 1.00 J { , the sale of gas for domestic tition we would have nothing to fear 
Swayze Contact. .18 purposes, while somewhat below that but when rates are made s e iftcall 
: Tom Mont nee " of 1982, had been relatively well | +, pet business it stands to cohene 
py yew 150.00 |! fj, wtitined. The sale of gas for use een body is going to lose except for 
S ° ve i in industrial plants, which showed @ eS SS a P 
Trhsied Inv. Syn. consid ; : a very temporary saving to the con- 
U 16.50 18.60 | Bf jooviterable reduction in the years | sumer who in the long run is likely 
Tyrrell Tp, McN. «2 40,00 | th 1 and 1932, had declined still fur- to suffer through the purchase of 
West MeWatters : er during 193% but ‘to a lesser’ ex- equipment which may have no per- || 
_ Units ... ww 18 tent. During the later months of the | “2 Pmen® 
Young Davidson. ,18 year there had been a definite im- | ™#2&™¢e- 
e up from quotation sheet® © @Provement in conditions. 
nancial Post does not guate The number of gas meters in ser- 


supply any subscriber with vice at the close of the year was 170,- i 
m whose sheet any particular &71, a decrease of 1.3 per cent. This B. ¢, Lumber Exports 


ecrease, he said, wag accounted for rm ' 
wy the number of families which, for Show Improvement 
a Sons of economy had been com- RTT OR rss 
nd Municipal Bonds fete sor the time being to vacate Improvement in foreign 
A ts Pema ng ees td He] saci oe leah eg 
14, 1933 / I Taxes May Boost Rates B. €. labberaeen Oriental 
SS euten nerease in taxation, already. re- ataheni loka ; 
rity Date Yield ferred to, had included among others buying has picked uD, 5S 
1 Apr. / 6.30 mn following new items: cently and buying a I ¥ 
3 don. 653 9). An increase in the Dominion land has been exceptionally 
: = 3. oo oa Tax through the cancellation good. e latter market is 
15 Jan. 50 Be formerto nPtion of certain earnings || now developing a demand for 
7 15 Feb. 3. 5 ameehy allowed to corporations, and hemlock whereas formerly it 
1 Jan. ; > sévanes in the rate of taxation confined purchases almost 
4 Ape $5.60 Bang.” Pet cent to 12.5 per cent; onene fir. buy! , 
 s ; is 
% 15 De. * The extension of the sales tax Aue Arete oelion ity 
15 Nov. of f per cent to include all purchases a 
= These new ¢ fobs. showing steady in 
ay nese new taxes alone added $82,- snowing oe ‘ 
i er, ee to the already enormously ne e crease while the British West 
. eanaen of taxation borne by the Indies got_back in the <mar- 
qapany- Unless some relief is ket and Jamaica has pur-” 
afforded the company from this ex- chased actively in recent 
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annua 
eke 43 ot mn isaba dae on November 8 the existing board ,/! Free Berner 
ing the past year with satisfactory of directors was re-elected. Share- FUEL OIL 
results and lopment work has holders were told that the new mill oa 2 
indicated that all the upper horizons | facilities w ¢ completed and put | | 


. | into production some time during the Sold in Poronto exclusive! 
will continue to yield appreciable ton latter half of December, thus increas- Sa > ie 


Close ae on oP mee, atten Sa ing the capacity from 800 to 1,000 tons MILNES FUEL OIL 
Nev.8 | on the davelopmend of a block of | daily. th ‘s cuntee te 
: ground bees the — ae er 0 ' P : G ST. BAST 
. levels. Experience has shown tha ewfoundland Iron Or 
@ ore e ed in drifting will be 
9.90 eelenion be further disclosures in| May be Bartered for Coal 
4 | the walls and subsidiary parallel or| The Prime Minister of, Newfound- 
: branching veins. land is yeeune & plan for the € fet ‘ 
The report calls attention to the | barter of Newfoundland iron ore for By the late J. P. Langley, #.0.A. 
souuisities of control of t * Dlateine pa enel., on the _ Gan = S \hapimeibondeee 
udson Ba 0 nes, oining | change of pit props for Welsh coa 
Lake Shore's southern boundary, in walk ocinal satisfactory earlier in J.P. LANGLEY & CO. 
order to assure postantic® ~against | 1933, sapording to Investors Chron- Cc. P. ROBERTS, C.A. 


| the possibility of ore go at} icle & Money et Review, London. Chartered niants. - 


conte Serene ns “peomneee, mit of 

e e Shore claims. . 

The liquid position of the compan |. & S$. HOLMESTED 

continued to iniprove notwithstand- TOOLE, PEET & C0. i. Licensed Trustee 

ing thé disbursement of $6,000,000 in LIMITED jn Bankruptey. 
Liquidator, Receiver, efe.. 


i during the fiscal t equiv- 
sores at bet chore. Tk ail. thé tote FINANCIAL AGENTS 


i dividends to J 80 ppraise 
aoa 5 020,000 bisde the. incoptlen * Estates aes 
of production in 1918, CALGARY ANADA 
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Option Agreement With 
Maple Leaf Mines, . THE MERCANTILE AGENCY 


gas. . . 
Ontario Woman Gold Mines Successors to 


will held & mesting Ja Terente, ov! RB. G. Dati & Co. — Established in Canada 1856 
my Saeides Sal Mines winteby the | The Bradstreet Co. — Established in Canada 1872° 
latter is Gren. So cease to purchase 3 CREDIT RATING BOOKS — FINANCIAL REPORTS 3 
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said it aera ot taxation, Mr. Austin weeks. In addition to ordi- 

in in As taney eonet, ROW aR foreign lumber demand 

crease in gas rates could be avoid- nary foreign 


1 May 

; iar. 
ay 

15 Mer, ed. Constant effort there is an enquiry for 44,- 

81 Dee. to effect reductions i coven aa 000,000 fir ties for Chinese 

Where this could be done without im- and Manchurian railways, a 

Pairing the efficiency of service ren- share of which will be secured 

fred to customers. In collection of by the British Columbia in- 


1 Jan. 
81 Dec. 
*vYerdue gas accounts the 
4 policy had ustry. ' 
extremely lenient where aaaee — 


O’Connell Gold Mines 


1 Jan, 
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ECAUSE of the high price of Institution After Vol. XXVII 
B oe vroductin un poapting at] Work in Each Level | nating compscheuine ion chu | = - 
‘over the wor Lus- After a comprehensive | enues which théy yield—whose prices | — a 
tralia, South Africa, the United enn study of the m disputed question have fallen vely mére than the a 

various South American) DRILL RESULTS GOOD (of silver and what the nations of “e arte. Lo ae aiher i 
properties (that oa world should do to restore its price| , (2 The purchasing powst ot Niver 4 
is, 1 jeterence to the/ Other Companies Appear to | or its monetary prestige, the -| gold; it is in fact more stable than ; 
par_vaiue of gold) are becoming) tave Favorable Locations | ings Institution of Was has| fiat’ of gold if the comparison be eet en nat at tats Tee chick deeds en. We 
profitable and profitable properties apparently come to the’conclusion meatiiaeile the war years and since. sales which compares with | ten Causal. Aedeonda 1 
are enabled to mine ore reserves} Along Main Break to Test t silver needs debunking. The est an Chand OreS08 onsale WEE oe eee eee geen 0. 2 
— Satan. Pepa om ine Possibilities posits < pe ae have ~ bins “4, From the standpoint of the a oeaied of 2 mooths. deducting housie formation at a depth of 4.950 
s % eens ro out in to nomic life, ation an ow, estimated at about 
orable areas is going on in every| Following an aggressive season |lished under the title of “Silvers an| of the, recent, serious fall in. the fame the company hed met| 10,000 cu. ft. daily, has been en: 


earnings of $12,703 on operations | countered and it is expected that the 
which was increased ‘to $15,962 by/| limestone horizon will be reached at 








| Se : part of the world and is adding a/of development, the Géd’s Lake 
me much appreciated purchasing pow- | area of Northern Manitoba is sha 














Analysis of Factors Affecting its | price of silver in two principal silver- |° 
-. — the United 
Price.” The conclusion is reached | producing countries e : nib 





























































NTO, CANADA HE trdde agre: 






views on the matter. If I may be per-| Bobjo Mines, and acting for that 






clysmal effects of depreciating the | world economy. Silver is in fact one 





in countries where the principal | j i 1932 ; recov: tes and C 8 revenue. The net earnings of| about another 400 or 500 ft. Two 
c industries were greatly depressed. ne eate end oe ees coats saat nee ee creicien thevwekie The output of silver constitutes Mines on too id-menth period were applied in} other wells are drilling on Anaconda : the Most 
. a e emerges from dep on, small a of the national produc- Success claim to the north Ist | reduction of cost of reco In the | leases—S: dL ton. Th ' 
o * 6 work its big mine-making possibili- , the on of cost o : eases—Spooner and Livingston. The '~ Out of Ottawa 
; } ties will be better understood. Pros Fairly Bright tion of two countries that, even | 1° Bralorne. Comstock group is ; quar. quar. quar. | preceding period net were/| well being drilled by Spooner was 
4 Gold Will Stand Firm ‘The possibilities of the area cen- The author, Y. g. Leong, con- ieth me eee pie ug es y rie - of oo eS 151284 147.567 tae 3145,686. only recently, spudded in and is now a ' Agr eements 
Be N ENGLAND much attention is/tre about the development of God’s | ©ludes. his volume in these words: re would ae trifling. The de- | vol ‘ash, clay and rock , Ibs. 18,721,792 18,761,764 14,947,266 | Summary of recovery cost account | down ome . a. Any preeection Must Tak: 
a being paid by financial journals | Lake Gold Mines, the pioneer find, taiziy fe wrest tos seeeta cline in the price of silver has had|to a of from tot tei — Arbestos, tous 49.489.” 81.744” 20,260 | shows total cost of we s at $387,419. from royal a ia.3e Kjos uSe.@ ten per Saat Advantoc, 
} a : sublect exprested reventiy by John per hse geet tataceate in wort eel ven ee Ripe tat gt hy Mexico a the ek for the main acre: RHOKAN A CORP ; eee ve a — : fimeras te ate — ph ree A vee - ps . of Opportun ai 
; . A ew, chairman of ke View the area include the East God’s certain to re-assert itself. Produc- oie atgen Bw ror se Mee os shoes aera S Ser al & must be added two distributions to from aconda which a 3 two i Exchange 1 J 
: ‘ i , | tailment an un er re- , ‘shown in sof 
tp “A matter which ‘enansinie the | the Garry. "Gold Mines, which on duction, particularly if the demone- Pape. a le aaudies - of timber. Previous operations on 3 sheet amounts to $217,437... Promises to be 
34 | minds of your directors, and I think]two camps to serve its scattered | tized silver continues to apptar in| relatively greater part of their for- | this group of claims included sink- OUTPUT GAINING Current assets as at June 80, 1933, NORTHERN CANADA Value to Investor 
a4 oes ae 7 a qieneet ree? properties, and Smelter Gold, which = fen icv - my ore - hia eign commerce. But as the peeanctive ing a shaft to about 20 Ss th. totalled $45,695 ? woe eae was MINING CORPORATION, All Over Cana: 
} 0. n es ’ ° sees te The Success orth o me cash ¥ : 
; is that of the price which we may started diamond drilling in October price of silvér will sooner or later matty Soe os coemeeee la is a See ieliodiy Frans fi Production for Year Ended | Pee Cnet teed "98,664. LIMITED. ‘eee 
}. expect to be able to obtain for our | of this year. manifest itself. Our enquiry into the| yo214 and as their foreign commerce od by ¢ g V coand Pinel. canes. inclede'+ euaigunint a a | 
a old in the future. I feel impelled Robert J Made Find price of silver may be briefly sum-| nskes up so insignificant a share of oped by means of a crosscu in June 30, 1933, Was valued at $30,880; casing account at eae ee esference 
|_| fietertouch on this nection because! ."9uip, 1gne-eteicen months |e Op, the fllowing ferme,” | world trade, the ows” incurea, oy [and driven to Interact the zocn| 48,579 Lotig Tons | ssshot $id and properton at on Le Teme ren 
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|Nation’s 
| Business 


Out of Ottawa 
Agreements 

/ Nation Must Take 
Full Advantage 
of Opportunities 


Stock Exchange Merger 

Promises to be of 
Value to Investors 
All Over Canada 


Imperial Preference 
Making It Work 


Beir trade agreements signed at 
the Imperial Economic Confer- 
ence in Ottawa in 1932 were a great 
constructive achievement for Can- 
ada. Someone has pertly remarked 
that a group of American poli- 
ticians named Fordney, McCumber, 
Smoot and Hawley were the men 
who really put Canada’s signature 
on the Empire trade treaties. But 
the effort to strengthen the eco- 
nomic bonds of the Empire started 
before their time. Far-sighted 
statesmen in Britain, Canada and 
elsewhere have fought/-hard for 
many years to work out an Empire 
economic plan, not simply to foster 
a defiant Imperialism-but to make 
the citizens of the Empire happier 
and more prosperous. The step 
that was taken at Ottawa was the 
greatest to be taken in several de- 
cades of insistent effort. 


More than any other man Can- 
ada’s prime minister was respons- 
ible for the success of the Ottawa 
Conference. The trade agreements 
are his monument. He can hardly 
hope to build a larger one in his 
life time. 

ss + * 
GuE=_ the agreements signed 
was the first problem, 2 diffi- 
cult one, Making them work out 
according to the objective of their 
sponsors is the present problem, 
little less difficult. To a very re- 
markable degreé, ‘thé ents 
are working. The steady improve- 
ment in Canadian eonditions. since 
February last may be traced in no 
little measure to the new markets 
our producers have found in Great 

Britain, 

Although the trade agreements 
have been in force less than the 
full year our exports to Britain in 
the twelve months to September 
30 were $200,000,000 as compared 
with $173,000,000 in the twelve 
months of the previous year. In 
the same period our exports to 
foreign countries declined from 
$301,000,000 to $263,000,000, How 
much more serious our condition 
would have been in Canada if we 
had not had the new British mar- 
kets to make up for our losses in 
foreign markets? 

At the same time we increased 
ur imports from Britain by a 
nillion dollars while our imports 
from foreign countries were~de- 
clining by $94,000,000. 

Of course if we had merely 
diverted trade from non-Empire 
countries to Empire channels it 
could be argued by some people 
that, while we had strengthened 
the Empire, we had not particu- 
larly helped either ourselves or the 
world at large. But the evidence is 

strong that we did all the foreign 
business we could have done any- 
way and that our Empire business 
was trade we would not have got, 
had there been no Ottawa trade 
treaties, 
**e 


Ru the new fiscal set up is not 

? doing all it could do for us. The 
Financial Post has revealed how 
the wonderfal opportunity created 
for Canada in some such fields as 
apples and bacon, to mention but 
two items, is being utilized only 
in part. 

It is a job now forthe whole 
Ration to take full advantage of 
the special export opportunities 
that have been created; by a well 
Organized co-operative effort to 
supply to the British markets, the 
products the British people want 
to buy, graded and packed accord- 
ing to their tastes and habits, and 
supplied in such quantities and at 
Such times as market conditions 
over there dictate, This is a tall 
order but one that must be filled 
if the Ottawa treaties are to flower 
as they should. 

To find the weaknesses in our 
export policies and methods and to 
bring together the people who can 
correct them is a task to which the 
Prime minister may well devote a 
large portion of his time. 


* + «# 


RECENTLY when The Financial 
Post attempted to define some 
of the weaknesses in our market- 
ing of apples in Britain and to 
offer suggestions (that had been 
prepared by a trade expert after 
complete and careful study) the 
Prime minister misread our article 
as a criticism of his rightly cher- 
ished Ottawa agreements. He was 
Provoked to attack The Financial 

(Continued on page 2, col. 3) 
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BOND DEALERS 


“OPEN MARKET] 


Central Bank Plan Seen 


as Intensifying 
Need 


I. B. A. INVESTIGATES 


Might Help Develop Elas- 
ticity of Money Rates, 
Call Money 
Market 


Formation of bond exchanges in 
Canada by investment bankers is 
now a possibility, it is understood. 
Publication of the report of the 
Ro Commission on 
leaves dealers with a free hand to 
act as they wish in this ‘respect. 

Central bank dealing in securi- 
ties on the open market are seen 
by some as eae the need 


ada investigated the possibilities 
for bond exchanges last year, and 
are understood to be continuing the 
work this year. 

Canadian a S, = 
perts a are not ye y su 
to the Codinn of active bond deél- 
ings. They have the facilities, but 
not the requisite volume of bond 
business, to make an active market. 
The Canadian banks and bond 
dealers possess the trump cards at 
present in that they maintaix the 
actwal contacts with investors. And 
having most of the dealings in 
their r 
ally flows to them because their 
quotations are closest and dealings 
can be carried out in volume. 


May Come Through I. B. A, 

Because of certain comments in 
the Banking Commission report, 
however, it is felt that formation 
of official bond markets in Canada 
is oe pe ang 

appears likely any ex- 

changes formed would be organized 
through the Investment Bankers’ 
Association of Canada, the body 
considered most experienced and 
best equipped 
is e, 


larger he bond business, 
especially if bond dealers fail to 


form their own exchanges. . 
Development of official bond 


markets, where quotations would N 


be listed throughout the day, and 
commissions charged, as on stock 
exchanges, might be helpful in 
establis ing a Canadian money 
market. Some economists claim 
that' establishment of money mar- 
kets and their development in other 
countries have been greatly facili- 
tated by establishment of central 
banks. Central bahk credit-control 
operations in Canada, it is con- 
ceded, would, in the first instance, 
have to be largely through bond 
dealings. So the combination of 
central banking and official bond 
exchanges might bring greater 
elasticity in Canadian money rates. 


Money Posts Possible’ 


If such elasticity is developed, 
and it #% not expected to come 
overnight, there might also be loan 
posts on both bond and stock ex- 
changes. Canadian call loans, 
which are granted to be in the 
nature of commercial advances at 

resent, might become real call 
oans. If such genuine call money 
markets were to develop, the elas- 
ticity of Canadian interest rates 
might be further advanced. 

bstacles which have been en- 
countered to plans to form bond 
exchanges are understood to come 
from only a few sources, except for 
technical problems. Some of the 
larger dealers are understood to 
have been against the suggestion. 
They have felt, it is, believed, that 
they would be allowing competitors 
to get more of the bond business, 
since all would be on a more or 
less even Sooke. at least as to 
prices and availabil 
offers for bonds. : 

That there is some strong senti- 
ment among dealers for open mar- 
ket dealings in bonds is shown ¥ 
the pereag: Sear by Col. J. 
G. Weir, of McLeod, Young, Weir 
& Co., immediate past president of 
the L. B. A. of Canada: 

“With a view to further improvin 
conditions in our own business~an 
the relationship between the invest- 
ment house and the investor, a good 
deal of consideration has been given 
by many of our members as to the 

(Continued on page 2, col. 7) 
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Amulree Report Would Abolish Political:Government 
and Set Up Rule by Commission Under 
Aegis of Great Britain 


Vd ~ 


| 
BRITAIN. MAY GUARANTEE BONDS 


Political Union With Canada Not Thought Feasible, But 
Lease of Labrador to Trading Company Suggested 
— Report Gives Intimate Picture of 
80-Year Struggle 


Sweeping recommendations as to the financial and political future of 
Newfoundland are contained = “eee aa Royal Com- 
mon 


wae 


++ 


Dom,-Provincial Confer- 
~-ence Forces Important 
, Agenda 


PUBLIC INTERESTED 


Companies’ Act Unemploy- 
ment Relief, Wheat Agree- 
ment, Central Bank Will 

Be Discussed 


? 


Correspondent 
OTTAWA.—wWhile plans have 


not yet it is 
an | as certain that the Dominion Gor. 


at.| ernment will summon a Dominion- 


has a ina 
’ cially the rt urges that Great Britain assume responsibil- 
ity for Newfoundland’s finances. This would —— mean cohanas 
Newfoundland bonds now o for debentures bearing a 
lower interest coupon, bu’ the British government, (For 
Tr arbn suaer peliienl oormant 
r reco 
1. Sus: ve nao the 
become self-suppo 
2. Introduction of a governmen 


may be summarized as follows: 
form of government until the country may 


t by “Commission,” remtes over by the 
governor of the island, and with Fon legislative and executive authority, 
subject to pater vinery. control b ritish government, ° 

3. The Commission to consist of six members, three from Newfoundland; 
three from the United Kingdom. Each commissioner to be responsible 
for one of six government departments to be crea 

4, Financial responsibility for the island to rest with the United pispion 
until the island again pene ‘self-supporting. Responsibili or a 
reduction in the present burden of public debt to rest specifically with 
the United Kingdom government. 

5. Inauguration of the plan is to be dependent on a submission by both - 
houses in the Newfoundland government, to Great Britain.. Responsible 
government to again be restored at the request of Newfoundland, once 

ifficulties are overcome and the country is again self-supporting. 

In a British parliamentary “white : 

r” dasued simultaneously with| drastic reforms are, usged The 
the report, the British Government 
has ar its or ate to = 
vance the necessary financial assist-| rehabilitation. It includes: 
ance to assure the colony’s solvency. 1. Gradual abolition of the vici- 


While vege ting what "| ous credit or system be- 
ed, the British Government “feels | 1.20, and fis 


it impossible to dissent from the 
main conclusions and recomm a poke Pn Ape Me othe 


tions at which the commission un- 
animously arrived.” It is believed — aow a set-up. 
Government | ¢;.1, Ramus the “fall” p-sea 


that the Newfoundland 

will also accept recommenda- s 4 
country “be given a rest from party 

politics for a period of years.” 


of the sum advanced by last 
year in respect of Newfo d’s 
debt, but as the report recommen 
that for the future Great Britain 
assume financial responsibility for, 
the colony, it is p ha s 
will be refunded to Canada by the 
British Government. 
Fisheries at Low Ebb 

The most im recommend- 
ation arising from this new poet 
ical set-up is the task of reha 
ating the cod fishery of the island. 
This great industry, which is 
mainstay of the country, is found 
to be in a state bor on gen- 
eral collapse and te 


Stock Market 


20 INDUSTRIAL STOCKS tinued on page 2 © 
MONTHLY Week’s Figures 
kage Indicate Losses 
Balance Gains 


Slight recession from theimmedi- 
igh point of core is 
y The Financial Post busi- 
index for October, the loss be- 
1 per cent. Other 
icators of business re- 

the past week 
Electric output, ex- 
ports, insurance sales, 
t uction and steel in- 
on are ae than in 


need for encouragement 
palities throughout the 


particular interest to Canada 
eer oak. sent onk te 
a = a one of = two 
jurisdictions, roposal - 
missed as ianessthe of fulfilment 
at the present time and the thought 
expressed that if Newfoundland 
should at any time enter the Can- 
adian Confederation she should 


(Continued on page 2, col. 5) 


tion, automobile erodbation cigar- 


20 Industrial Stocks High 
Week of Nov. 31 cocccccces 46.0 
Week of Nev. 14 
Month of Nayember, 1932 

10 Public Utilities 
Week of Nov. 21 eeeteeeeeeee 49 


Week of Nov. 14 » @ 
Month of November, 1932... 48 


8 Bank Stocks 


Week of Nove 21 .,ecsecee 168 
Week of Nov. 14 ......- ee 
Month of November, 


and building permits show losses. 
In every case at least a on of 
these losses can be attributed to sea- 
sonal causes. 

With the exception of 
speculative commodities fluc 
without any definite trend 


ing i 
erally accoun 
foninaaa af i nce She Seats of 


73 
1932 .. 173 


Southern Canada Power 


MONTREAL.—Southern Canada 
Power Co., operating in the Eastern 
Townships of Quebec, has offered 
customers in St. Hyacinthe a reduc- 
tion of about one-third in present 


nd 
cemiaee lighting. This follows turbing 


the action of St. Hyacinthe 
ratepayers in reas to establish a 
munici system. 
No decision has been given by St. 
ll accept the company’s offer 
which oead apply on and 
a 1 next. the ratepay- 
natialon tion, this is no obstacle 
e —_ae the terms put forward 
e com 6 
"The on ot Southern Canada 


Power is regarded in Quebec utility) 


‘or 
to whether or not it |.ci 
Hyacinthe as gia Clty bas 


the referendum on | ti 


prev. prev 
period 
Menthly : October, 1933 
Pig iron prod. , > ¥ 
, 27,002 —12.9 +301.1 


Blectrle output | 1,617,186,000 -+8.6 
6 +260 


Auto. 
AS cant ts 4 
41,089,424 +-6.2 sie 

.. No. 379,614,915 —9.7 +771 

—49 


18,024,176 —22.7 
$1,472,000 +24.0 + 


02 03 +179 
191,452 +68 421.5 
1,762,947 itd 
48,496 +25.6 +-183.5 


M2 +04 +123 
companies made concessions. tisss —18 +1 ; 
In neither case has the offer been aot 319 =i 
accepted to date. 
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H. C. Hatch Tells Share« 
holders'None Can Fore 
tell Tax Situation — 


NO MERGER HERE 


Chairman Tells How Run- 

_ “away Stock Market Stops ~ 

tion—Why Walker 
Crosses Line 


At the annual 
Ww 


advantage of whatever oppo 
arise. 7 


“The profits to be made'are sw 
ect to so much regulation, 


—Drawn for The Financial Post by Cecil Thomson, ti tieas 
rly Government taxation, that it is 
what is” 


TORONTO-STANDARD ; 
A wedding has been arranged between the Toronto Stock Exchange, 


mat- Harold Franks, president, and the Standard Stock and Mining Exchange, 


G. W. Nicholson, president, and will take place (all going well) on | 9; 
cmeners 2. Col. Geo. A, Drew, Ontario securities commissioner, is the 
ng n. 


AGRICULTURAL 
SEEN POSSIBLE 


Ger Much Has Already Been | adian banks dress 


unemployment insurance, the cen- 
tral bank, and a number of agricul- 

tural questions. 
The revision of the Companies 
Acts is already under way, with 
tice de ent 
re- 


be made uniform throughout the 
country. , 
Unemployment Relief 
a neues continues 
offer new es and unexpecte 
difficulties he the usual practice, 
it is learned, will be followed in 
resentatives of the prov- 
inces to wa. Prairie Govern- 


4 ments eee eee of certain 


th 

entered into last s * 

federal grants in aid of unemploy- 
ment single men. The changes, it 
is con ed, place a larger burden 
of expense on tie peemnons and 
reconsideration be urged 
strongly when federal policies are 


on produc-| re 
ette consumption, butter production} have 


for by dif-| after 


Done in Forming 


From Our Own Correspondent 
OTTAWA.—Enactment of a Do- 
Malian hon cs hanes 
session of parliament is 
at Ottawa as a distinct possibility. | 
One formal conference between re- 
presentatives of the Federal Gov- 
ernment and vari agricultural 


A 30-Year Climb 
How, between 1902 and 1933, Julian 
C. Smith climbed to the cy 
of Shawinigan Water & Power. The 
ae side of a business leader. 
age 8. 


Trouble in U. S. A. 


Silence Golden? 
Who is responsible for ignorance? 
/Those institutions which fail to dis 


At this matter now stands, it is 
thought that Hon. 
Minister of Trade and 


was 8 ‘tiated i 
vernmen to > 
a Poe. Pe Why silence is not always golden. 
Page 6. 
Exc e Merger 


ied | Merger of the Toronto and Stand- 
ard stock excha 


ger is to be worked out, and its 
ual | effects on investors. Page 9. And 
now formation of bond ex in 


ity 


a 
é, 


rt 1, 
it may help holders of the old: 
Dominion’s bonds. ‘Page 5. 
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“We were faced with the p 

as to whether we should contin 

business ‘or liquidate and in ’ 

a decision your directors had to 
these factors. The two ca: 


iness SPREE EHR R EHR T eee 
eerene PHS HESEH CHEERS ER Hee 12 
eeeeeeee See SOOO HR EH eee 


Grain and Milling see eereeeereeee >. 10 ral 
Insurance SCHEER ERE CHRO e 
Mining 


Steeeteceean a 


1 
eters tte teeeetooee 15, “6 
Utilities and 





